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Italy plans to go
ahead with $16bn
telecoms sell-off
Italy's centre-left goyerumpnt said it would go
ahead with the L25,o6obn ($i6.38bn) privatisa-
tion of telecoms group Stet, despite strong oppo-
sition from unions. The privatisation is part ofa
Europe-wide liberalising of telecoms, «»rd the
Italian government hopes the ««te will be seen
as a sign of its willingness to open the
to outside Investors. Page 10; Japan waits for
call. Page 9

European bonds hit by rumours:
European bond markets were hit by rumours
raising doubts over the timing' ofmonetary
uninn . French government bonds were heavily
sold following talk that that Prance Ger-
many were considering an nffirdnt delay in ftrrm

Bonds, Page 16; Markets, Page 26

Calls for OECD budget cuts: The
Organisation far Economic Co-operation and
Development is facing pressure for sweeping
reform and budget cuts. The criticism comes as
the US, the group's biggest donor, annmmrorf &
will cut its budget contribution. Page 10

Brussels warning over US sanctions:
The European Commission warned that new US
sanctions on Iran and Libya had serious impli-
cations for the security of energy supplies to the
European Union, and said it was examining
options for EU retaliatory action. Page 4

shares hit by poor quarter
KLM Royal Dutch Air-
lines blamed lower
fores, a weak cargo
market jwyj higher

costs as it reported
first-quarter operating
profits halved from
F116fcntoFI80m
CSSOm). KLM shares

, more than 8 per

£^^1111111 Cerrt 011^ news. Pres-

blamed the foil mi the

rise of “low-cost, no-frfils carriers”. Page 11

British SKtradHioii order ovartmiieda The
British High Court has rejected a government
decision to extradite a jinpTHwanan to Hong
Kong to face &L5m ($7.Q2m) bribery and corrup-
tion charges. Ewan launder claimed he faced
the death penalty if farced to stand trial in Hong
Kong once it is taken over by China.

General Motors, the biggest US car
wiannfantwmr. announced plans to tapawfl jts

successful Saturn car unit in the US by launch-
ing a midsize model to'add to the existing radge
of smaller vehicles. It will be built at GWs Wil-
mington plant in Delaware. Page 11

Dole Ignores abortion eetfaeclc Presumed
Republican presidential nominee Bob Dole con-
centrated on his tax-cutting programme in a
party wimmitfaw address, ignoring hit apparent
failure to persuade the party to adopt a more
tolerant attitude towards abortion. Page 3

Westlnghoaee Electric, the US industrial

conglomerate being transformed into a media
company, announced a second-quarter operating

profit of S27m but warned of worse to come for

the third three months ofthe year. Page 18;

Lex, Page 10

Typhoon damage boosts Taiwan shores:
Taiwan share prices rose just over 3 per cent fol-

lowing expectations of a boost to the building

sector in the wake of destruction by Typhoon
Herb last week. Page 6

Syria refects IsraeH talks offer: Syria

rejected an offer by Israeli prime minister Benja-

min Netanyahu to resume peace talks on a
"Lebanon first" basis, spelling out Israel’s terms
for withdrawing troops from Lebanon. Page 4

British Petrofeam, the UK oil group,

announced an 18 per cent dividend rise after

reporting record first-half, pre-excepttonal prof-

its of £l-2Sbn ($L90bn). a 23 per cent increase

over the first half of 2965. Page 11

Hanoi backs railway prefect: The
Vietnamese government gave a boast to a $7Qm
proposal by two British companies to upgrade
the country's dilapidated rail system. Page 4

Japanese move on food poisoning:
japan declared a food poisoning germ that has
killed seven people a contagious disease.Invok-

ing a rarely used law to give authorities greater

powers to contain the illness.

Japanese banks get warning
By Gened Baker In Tokyo

The Bank of Japan is to order
several leading banks to
Improve the quality of the
TnnrmjrwfttuTrt Of their OVeXSe&ft
branches following the discov-
ery of serious shortcomings in

I

the operations of their New
I

York offices.

Tire move follows an investi-
gation by the central bank of
the banks’ New York branches
and subsidiaries. It represents
an attempt by the authorities
to avert a repeat of the Daiwa
Bank fiasco last year in which
one of the largest Japanese
hanks lost more than |1 Ihn In

filial bond-trading in the US,
partly as a result of lax man-
agement.
A central bank official

Inquiries after Daiwa fiasco reveal
serious failings in New York offices
declined to reveal the identi-
ties of the banks that it had
examined but said they were
all “major banks". The inquiry
unearthed a range of manage-
ment failures in both market
risk manngwmpnt and general
internal office management.
Most notably and embarrass-
ingly, several banks bad foiled

to separate properly the Amo-
tions of front and back offices.

It was this lack of separation
of dealing and settlement func-
tions that was central both to
the Daiwa Irregularities and to
the losses that led to the col-

lapse of Barings, the British
investment bank, last year.
In the Daiwa incident, Mr

Toshlhide Iguchl, the bond
dealer subsequently convicted
of fraud, had been running
both the front and back offices

for some time, gwahijog hi-m to
cover up the huge losses be
accumulated over an 11-year
period.

It later emerged that the
bank’s local munugamunt had
colluded in covering up the
losses and the bank was subse-
quently given a hefty fine and
expelled from the United

States .

The Bank of Japan’s Investi-

gation, conducted between last

December and this spring, also
uncovered weaknesses in the
banks’ management of securi-
ties. Systems to prevent fraud
in electronic transactions had
been found to be inadequate.
The nfRHttt also said that the
overall management approach
of some branches had been
weak. Some managers
appeared to have scant inter-

est in managing risks.

The revelations will Anther
embarrass Japanese banks.

which had claimed to have
improved their management
systems.

In the immediate aftermath
of the Daiwa affair, all Japa-
nese banks faced an increase
in the cost of borrowing in
international markets because
of concerns about the quality
of their risk management.

International investors
remain nervous about the
country’s financial institutions

which are still grappling with
a range of other, mostly self-in-

flicted problems. Most trou-
bling^. they are continuing to
labour under a heavy burden
of losses from some spectacu-
larly reckless lending In
domestic and International
markets in the late 1980s.

Rebels kill 16 soldiers in Grozny as president goes back to work

Yeltsin

faces new
Chechen
crisis on
his return
By John ThomhH in Moscow

President Boris Yeltsin
returned to work in the Krem-
lin yesterday after a month of
rest, and munwiiatpiy chaired
a meeting an the Chechnya
crisis as 16 Russian soldiers
were killed in Grozny, the cap-
ital of the rebel repubhc-
The main evening news

showed only fleeting glimpses
of Mr Yeltsin in talks with
senior officials, and although
he was gmmrig and giiaWnp
bands, he appeared -to be mov-
ing hesitantly.

With his inauguration as
president just three days away,
Mr Yeltsin’s in-tray was over-

flowing. The independent coal-

miners’ union threatened a
nationwide strike over delayed
wages, and a mysterious explo-

sion rocked one of Moscow's
main roads just minutes before
the car of Mr Victor Cherno-
myrdin, the prime minister,
was doe to pass.

After the meeting with
senior officials on Chechnya,
Mr Yeltsin vowed to take "ade-
quate” measures to respond to
the latest separatist assault.
But he held out no hope of a
longer-term solution to the
20-month conflict.

Despite the recent appoint-
ment of Mr Alexander Lebed
as secretary of the security
council, the fighting in Chech-
nya hag intensified since the
presidential elections and the
Kremlin has reverted to a

Back at his desk: Boris Yeltsin (right) with his prime minister Victor Chernomyrdin in the Kremlin yesterday

more confrontational stance.
While running as a presiden-
tial candidate, Mr Lebed had
sharply criticised the conduct
of the campaign and promised
to resolve tbs conflict by
peaceful means on entering
the Kremlin. But Mr Sergei
Stepashin, secretary of the
Russian state commission on
Chechnya and former head of
the Federal Security Service,

yesterday branded senior Che-
chen leaden "international
terrorists" and demanded their

prosecution.
Russian security officials

diqnrlgflsd suggestions that tha

Moscow explosion was an
assassination attempt on Mr
Chernomyrdin, but were
unable to explain its cause.

A series of bomb blasts in
Moscow in recent weeks has
caused widespread alarm,
although nobody was hurt in
the latest Incident
Mr Alexander Shokhin, dep-

uty speaker of parliament said
the blast was an attempt to
"exert psychological pressure”
on the prime minister at a crit-

ical time.

Parliament is due to discuss
Mr Chernomyrdin's reappoint-
ment as prime minister imme-

diately after Mr Yeltsin’s inau-
guration. Mr Yeltsin told Mr
Chernomyrdin to get a grip an
an energy crisis in the Far
East where more than 10,000
miners have gone on strike,

demanding back pay. Mr

Croats and Moslems agree

to share power in Mostar
By Laura saber in Belgrade

Bosnian Croat leaders in
Mostar finally agreed yester-

day to co-operate with Moslem
politicians in running the dty,
ending a bitter dispute which
had raised fears about the via-

bility of Bosnia-wide elections

next month.
“We have reached an agree-

ment which was signed by
both parties,” said Mr Dragan
Gasic, a spokesman for the
European Union, which has
administered tha city since
1994 and been struggling in
recent days to overcome Croat
obstruction.

The breakthrough came as
presidents Slobodan Milosevic

of Serbia and Franjo Tudjman
of Croatia, the two most pow-
erful politicians in former
Yugoslavia, said they would
meet in Athens today in a bid

to normalise their countries’

relations.

The resolution of outstand-

ing territorial and financial

issues between Belgrade and
Zagreb Is one of the last unfin-

ished pieces of business in the
regional peace process.

Success would mean that the
constituent republics of Mar-
shal Tito’s communist state,

which collapsed in 1991, had
agreed at last on terms for co-

existence. But Serb-Croat
meetings often raise fears
among Moslems that the two
larger ethnic groups are col-

luding at the expense of Bos-
nia.

In Mostar, EU mediators yes-

terday expressed relief when
they broke a deadlock between
Croats and Moslems after
three days of exhaustive nego-
tiations, salvaging the EU mis-
sion in the divided dty.

The EU had threatened to

abandon efforts to reunify
Mostar unless the Croats
ended their boycott of the dty
council' and accepted the
results of elections which a
Moslem coalition won by a
narrow margin.

The Croat boycott, which
had threatened to derail the
entire peace process, set a dan-
gerous precedent for the Bos-
nia-wide poll scheduled for
September 14.

The Croats and Moslems,
allies according to the Dayton
peace plan but bitter rivals
who fought against <**tr»h other
in 1993, reached agreement
only after negotiators from the
European Union and the
United States exerted intense

pressure on Mr Tudjman and
his nationalist proxies in Mos-
tar.

The agreement^ in part, gave
in to Croat demands by saying
that the city council would
meet just once before a consti-

tutional court, yet to be estab-

lished, rales on the validity of
the Mostar elections. But the
deal stipulated that the court
must rule within 60 days,
allaying Moslem fears that the
city council would not operate

Continued on Page 10

Vitaly Budko, head of the inde-

pendent miners’ union, warned
there could be a nationwide
strike if the government did
not meet its demands.

Moscow import tax. Page 2

BH F Charterhouse CCF

CANTORS
PLC

Cantors Public Limited Company

has merged with Harveys Holdings PLC and has

changed its name to H&C Furnishings pic

ARV
HOLDINGS PLC

Charterhouse Bank Limited acted as adviser to Cantors,

sponsor to the re-listing and

primary underwriter to the fund raising

Scientists

find ‘fossil

evidence’

of Me
on Mars
By Daniel Green

Scientists are believed to have
found the strongest evidence
yet that there has been life on
Mars.

Details of what Is believed
to be a fossil of a microscopic
moss-like organism that may
have lived more than lbn
years ago are due to be pub-
lished next week in the US
Journal Science.
The discovery could end the

debate over whether life Is

unique to Earth. It could also
encourage the US government
to reconsider Its space pro-
gramme, which has suffered
bndget cuts In recent years.
The fossil was found in a

rock blown off the Martian
surface millions of years ago.
It drifted through space before
landing in Antarctica as a
meteorite 13,000 years ago.
It was collected in 1984,

identified as Martian in 1991.
and split Into tiny pieces for
study by scientists around the
world. The team behind the
Science paper Include Nasa
scientists.

The rock was confirmed as
Martian by comparison with
samples picked np 20 years
ago by US unmanned VQdng
space probes. Radioactive dat-
ing put the age of the fossil at

between 4bn and 4.5bn years
old. But It may have been
deposited there at a date as
water filtered throngh the
rocks.

The discovery would be a
remarkable reversal In scien-

tific understanding. The
Viking probes found a deso-
late cratered world whose
“polar" caps were frozen car-

bon dioxide and whose thin
atmosphere let through lethal

cosmic rays.

The find is a long way from
supporting Victorian ideas of
Mars as a planet with life,

based on the red lines visible

on the planet's surface which
they thought were canals.
British scientists at London’s
Natural History Museum have
already studied fragments of
the rock revealing remnants
of organic material possibly
from underground water
reserves.

CONTENTS

BiOPMnNMS- Leader Paps.

Aw-PacSeNew 6 Ctaen«r_

American tows -3 Tertweta®

.

World Trade News 4 Art*

UK New .
... - 6 «i»a*Se-

WeOher —10 Owwrf-

-9 UC
_8 HamaSonel_
.0 HLCapMfe.
.13

_7
—7
.16

mem Batata Money (Arises 17

TjIJ
Commodto 10 a

.12.13 FT Actuate 34
16

FT7SP-A VWW races 28 Sheia bfcuiioflon _2&23

Foreloi Exctongas— 17 London SE a*

GoklMeriWS 18 ___
W. Band Santa IB

weasawK

Managed Rita— 1921 Bouse* 2S^S

A
CHARTERHOUSE

ChanohmiK Bok Limited a ftrgubnd bf Tta«- Seearaia «d Future* Audionly.
1 Pareracmcr Rjnt. Si PaiiT*. London EC4M 7DH.

Jidy 1996. This umoiuiccmnit appear* a* a matter of record only.



NEWS: EUROPE
Owwmiy

Unwnpteymant rate (%)’

' i-
1—

T5.

GOUTOK DjLmlaOn acftaud

Boost in

German
orders
underpins
recovery
By Wolfgang MOnchau
In Frankfurt

many
Mr Robert Prlor-Wandes-

forde, European economist
at HSBC James Capel, said
the data indicated “the sec-

ond quarter is strong, much
stronger than a mere weath-
er-related bounce-back
would suggest. But it is our
view that this is not telling

ns much about the second
part of the year. The test

will be what effect the
exchange rate will have on
growth."
Under a two-month com-

parison industrial orders
went up by 1.5 per cent in
May/June, compared to
March/April. Orders for
intermediate goods were up
3 per cent, consumption
goods up 0.5 per cent, and
investment goods down 0J>

per cent.

Orders in all three sectors,

however, were lower than tn

the same two-month period
in 1995.

The German economics
ministry warned yesterday
that unemployment would
remain unsatisfactorily high
until the end of the decade
even on the assumption of
solid economic growth.
Unadjusted unemploy-

ment went up by 127,000
daring July, a figure bol-

stered by school leavers
looking for jobs. Hie Labour
Office said that were there
only 85,000 jobs for 120,000

school leavers in the west of
i

the country, and only 8,500
jobs for 60,000 school leav- ,

ers in the east
German industry blames

the recession, high taxes,

and high wage rises in pre-

vious years for the rise in
unemployment
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Rhineland-Palatinate pay rise expected to be a breakthrough j European news digest

German state shop hours deal
By Judy Dempsey in Bonn

Retail unions and employers
in the German state of
Rhineland-Palatinate yester-

day agreed on a 1.85 per cent

annual pay increase, paving
the way tor the introduction
of longer shopping hours in

November.
Although the agreement

embraces only one region.
Mr RUdiger Wolff, spokes-
man for the trade, banking
and Insurance (HBV) union,

said it was a breakthrough
as other regions were likely

to use it as a madeL

“The 1.85 per cent may not

seem much as an annual pay
rise- But if yon look at the
package for the longer shop-
ping hours we are pleased."

he said. Mr Gerhard Strilm-

per, the employers’ negotia-

tor. said it was a good deal,

although Germany’s associa-

tion of retailers described it

as “absolutely negative" for

the industry.
The HBV, which repre-

sents Germany’s 3m shop
assistants, had threatened to
step up its strike action,
begun last week to coincide
with the start of the tradi-

tional summer sales. But the
HBV was forced to accept
the pay package against the
background of high unem-
ployment and low consumer
spending, which have con-
tributed to a retail slump.
Mr Wolff said the retailing

sector had shed 40,000 jobs
last year and expected to
lose 30,000 more this year.

His remarks confirm a
recent report by Jtfo econom-
ics institute which predicted

retailing sales would grow
by 1 per cent in nominal
terms this year, stagnating
in real terms.

Under tiie terms of the
agreement, shop assistants,

currently paid an average
gross DM19.47 (J13.10) an
hour. wiD receive a L8 per
cent increase backdated to

last May for 12 months. The
HBV had originally
demanded a 5 per cent pay
increase. For the two over-

time hours worked after

1830 on weekdays and 1430
on Saturdays, which com-
prise the new shopping
times, the rate will increase

by 20 per cent an hour. The
unions had sought a 55 per
cent rise during the four-

month-losg negotiations.

No employee will be

required to work more than

83 hours a day, or more
than three evenings beyond

18.30, or more than three

Saturdays a month. The
exceptions will be the four-

day-a-week shift model
whereby employees will be

entitled to longer weekends.

There will, however, be no
extra pay for the existing

four long shopping Satur-

days before Christmas or the

one long Saturday per

month. Employees will be
given Hmg off in lieu.

EU to probe

BSE milk link
The BU s scientific veterinary rom^^JP
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examine all available evidence on wMber ^^„ pep hr transmitted through milk,

European Commission said yesterday.

in response to German calls for research into tht safety of ;

milk following last week's disclosure by Lh

that BSE can be transmitted from cows to tljclr -

Biit the Commission stressed there were no kiwjvn
,

flnrtritpi of BSE presence in milk, and therefore It was

tairing no action on milk at this stage.
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A strong increase in
industrial orders yesterday
provided further evidence
that the German economy
bas staged a surprisingly
robust recovery from its

winter slowdown.
Tbe German economics

ministry said yesterday
industrial orders bad risen

by a seasonally adjusted 1.1

per cent during Jane, well
above market expectations.
This followed a strong set

of production data last
week, which also pointed
towards a strong second
quarter rebound, after out-
put fell in the last quarter of
1995 and the first quarter of
this year.

But the apparent recovery
has not yet translated into
jobs. The Federal Labour
Office yesterday reported a
decline in seasonally
adjusted unemployment by
only 5,000 to 332m during
July, equivalent to a fall in
the unemployment rate from
10.3 per cent to 10.2 per
cent.

The composition of the
industrial order statistics
shows that the increase has
derived from domestic
rather than foreign orders,
while eastern Germany
showed stronger growth
rates than western Ger-

Moscow seeks $950m Airline credit ratings at risk

from new import tax
By John Thornhill

In Moscow

Economics minister Yevgeny Yasin defended the tax on
“shuttle-traders” at yesterday’s cabinet meeting nm**

The Russian government
expects to raise Rbs5,000bn
($950m) over the next year
by a controversial increase
in import duties on “shuttle-

traders" - who import con-
sumer goods in suitcases
and backpacks - helping to

bring the federal budget
back into line with the' eco-
nomic programme agreed
with the International Mone-
tary Fund, senior officials

said yesterday.

Mr Yevgeny Yasin, eco-
nomics minister, yesterday
defended the decision, which
has caused a political fUrore.

He said the government had
had to take urgent measures
to increase federal revenues
to meet its social obligations

and pay back-wages to stri-

king coal miners.
The Sevodnya newspaper

reported yesterday that the

government was also plan-
ning to backtrack on some
extravagant presidential

decrees issued before the
elections and postpone
spending pledges amounting
to Rbs50,000bn.
Mr Yasin yesterday dis-

puted the sums involved and
vowed that all the presi-

dent’s instructions would
eventually be fulfilled. But
he did concede that the time-

table for implementing tbe
president’s decrees depended
on finding the necessary
resources.
He cited tbe government's

poor rate of revenue collec-

tion and the widening bud-
get deficit as the main rea-

sons for the IMF delaying
disbursement of last month’s
tranche of a $10-2fan budget
support loan. But he was
confident the IMF would
resume disbursements later
ttrig month in *hw light of
measures the government
was now adopting.
“Our main aim is to

improve the collection of
taxes, to increase budget rev-

enues and thus make a start

in addressing what

become the key problem in

the Russian economy." Mr
Yasin gaid

The intense pressure on
government finances was
highlighted yesterday by Mr
Andrei Vavilov, deputy
firmer** minister who told a
government meeting that
the federal Treasury had
received only 63 per cent of
expected tax revenues in the
first half of the year. Overall
budget revenues had been
843 per cent of targeted lev-

els in the period, although
spending had also been
lower than planned at 943
per cart
Mr Yasin said improving

federal budget revenues
would yield many economic
benefits. “Better tax collec-

tion and a smaller budget
deficit mean not only better

financing of expenditures,
but also reduced government
borrowings from the money
markets, a lower burden on
future budgets, and credits

to industry at lower interest

rates,” he said.

The continuing liberalisation of Europe’s airline market

threatens the credit standing of European airlines,

particularly of national Dag-carriers, according to the

ratings agency Standard & Poor’s.^*S^*£**
represent a “significantly wider spread of credit strength

than in the past", it said yesterday.

European Dag-carriers, which in the past had b*»o

shielded from competition by regulation and ''hive

government subsidies*’, were likely to be most affected by

tbe environment. “As implicit or explicit state

support is gradually withdrawn, credit terms for

Dag-carriers are likely to trend downwards towards tw
_

stand-alone status of the business.” However. S&P said it

did not envisage an aviation “big bang” in Europe,

because of the large carriers* domination of already

crowded key hubs. AFX London

Latvian drive to treat sewage

Erbakan authorises Kurdish contacts

Latvia and Romania are to invest heavily to improve

water supplies and reduce discharge of untreated sewage,

Riga Water, which provides tbe Latvian capital with

water and waste water services, is to invest $12lia to

reduce raw sewage discharge into the Daugava River and.

.

the Baltic Sea, one of the most polluted seas in the world.

The European Bank for Reconstruction and
Development is malting a $285m state guaranteed loon to

Riga Water. The European Investment Bank is to lend

yiftQm and there will be grants of $11.8m from Finland,

Switzerland and Sweden.
The EBRD is lending *25m towards the S52.6m cost of

wpgrafftnp municipal water and sewerage services in the

Jiu valley, 300km north-west of Bucharest. Potentially one

of the country’s most important regions for alpine

tourism, the valley has water supplies for only 8-10 hours

a day, while less than 50 per cent of sewage is treated

before flowing into the Jiu, a tributary of the Danube. .The

European Union is providing a further 8103m. Bucharest

is to invest $S0m to improve the Romanian capital’s

deteriorating water supply system, supported by a $25m
World Rank loan. Water is available for only 12 hours a

day In many neighbourhoods. Keoin Done. London

Estonian protest at KGB deal
By John Barham in Ankara

Mr Necmettin Erbakan,
Turkey’s Islamist prime min-
ister, has authorised several
contacts by Islamist MPs
and intellectuals with repre-

sentatives of the Kurdish
minority. They are intended
as a tentative first step
towards finding a political

settlement to the 12-year
Kurdish insurgency in
south-eastern Turkey.

Mir Ismail Nacar, an Islam-
ist writer, told the progov-
erament newspaper Sabah
that Mr Erbakan had asked
him to prepare a report on
the situation in the south-

east. He had also met Mr
Murat Bozlak, jailed leader
of the moderate Kurdish
Hadep party, to discuss ways
of halting the violence that
has claimed the lives of
more than 20,000 civilians,

soldiers and guerrillas.

Although previous govern-
ments have said they favour
a peaceful settlement, none

Physicians for Human Rights, a US
organisation, said in a report yesterday that
Turkish doctors were often forced to
conceal “widespread and systematic
torture” by security forces, writes John
Barham. “Physicians are coerced to become
the unwilling accomplices ofthe
government in this practice,” it rfaiTnnri.

The report added that the government
persecuted doctors in the mainly Kurdish
south-east, which is under virtual martial
law, on “the pretext that they are providing
medical assistance to suspected terrorists”.

However, denying treatment would
“criminalise the practice of medicine and
equates humanitarian acts with threats to
national security and acts of terrorism”.
Doctors who did report torture of

ordinary criminals or political prisoners
alike were often dismissed, the report said.
It claimed the government had even begun
legal action against torture treatment
centres run by Turkey's Human Rights
Foundation, accusing doctors of acting
without authorisation and falling to
co-operate with police.

has openly considered even
indirect talks with the Kur-
distan Workers party (PKK).
Mr Erbakan has said Kurds
and Turks can co-exist
peacefully under Islam. His
Retail party polled strongly

in the south-east in last

December’s general election.

Mr Nacar said “the kill-

ings must be stopped first,

and the PKK should prove it

wants peace. The state can-
not negotiate with terrorists,

but if the PKK gives up
[fighting], civilian organisa-

tions or individuals can
negotiate with it. The PKK
and Turkey can come to a
paint where they can negoti-

ate a solution. The prime
minister wants this problem
solved peacefully-"

Mr Fethullah Erba§, an
MP from Mr Erbakan’s
Refah party who is also
involved in talks with Kurd-
ish leaders, said the govern-
ment also supported limited
broadcasts in Kurdish on the
state-owned TRT national
television channel. Limited

television broadcasts in
Kurdish are already allowed
in the south-east, an indica-

tion that the government is

relaxing a once total ban on
broadcasting in Kurdish.
The PKK, Itself, has not com-
mented.
Even top members of

Retail's junior coalition part-
ner. the True Path party of
Mrs Tansu Ciller, cautiously
support talks- Mr Mehmet
Gfilhan, deputy chairman,
accepted that indirect talks

might be possible if the PKK

gave up its arms.
However, previous incom-

ing governments have often
made conciliatory gestures
to the Kurds, only to be
overruled by the powerful
armed forces. Mrs CHler sup-
ported the army’s scorched
earth strategy against the
E*k.k. when she was prime
minister in 1993-96 and
rejected calls for talks after

the guerrillas announced a
ceasefire in December 1995.

She also said yesterday she
was unaware of the present
contacts. “That is not in the
government protocoL”
Mr Erbakan’s initiative

has come under further
attack from True Path right-

wing hardliners. Mr Mehmet
Agagar, interior minister,
said: “These conditions have
not been discussed in the
government. The state can-
not negotiate with the PKK.
Whoever wants to [surren-

der] can use the repentance
law ” This law gives partial
amnesty to PKK deserters.

An Estonian cabinet minister resigned yesterday in a
protest over a government decision to give retired Soviet

military officers residence. Mr Endel Lippmaa. minister

for European affairs, said be opposed the decision to grant

temporary residence permits to more than 4,000 retired

Soviet military officers who served in the KGB and other
intelligence units.

“This decision creates a situation in.which we have far

more Russian officers than Estonian military officers,” Mr
Lippmaa, 67. said. “Tbe huge number of former Russian
Army officers who stay In Estonia will complicate the
integration process [of Estonia] with the European Union,,
and Nato.”
Estonia’s treatment of the one third of its population

who are Russian speakers has soured relations with its

former overlord. Most of Estonia’s Russian-speakers have
been excluded from the political process and denied
citizenship on the grounds that they are Soviet-era

“colonists" who must prove their loyalty to independent -

Estonia.

More than 15.000 retired Soviet and Russian officers

have already received five-year residence permits, but not
citizenship, as part of a deal which led to the withdrawal
of Russian forces from Estonia two years ago. The

Igovernment on July 10 extended temporary six-month
!

permits to 4,000 retired officers with links to the KGB and
other Soviet-era intelligence services'whose status has yet
to be determined. The decision has provoked protests
from Estonian nationalists who view the officers as a
potential “fifth column”. Reuter. TaUirm

Ukraine held hostage by the clash of its clans
Competition between regional elites is blamed for political violence and changes
in the fortunes of those vying for economic power, writes Matthew Kaminski
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M s Julia Tlmashen-
fco’s company is

expected this year
to sell nearly half the natu-
ral gas traded in Ukraine,
tbe world's biggest importer
of gas. That would give her
United Energy Systems a
turnover of $5bn, or 5 per
cent of Ukraine’s gross
domestic product.
The phenomenal and rapid

financial success of her com-
pany over the past four
years has its nasty side,

however. Ms Timashenko
employs aimed guards and
openly worries about the
safety of her teenage daugh-
ter, who is studying abroad.

It is also seen by commen-
tators on Ukraine as having
contributed to an unsettling

of the delicate balance of
power between Ukraine’s
regionally-based political
riang that dispense economic
privileges.

The centre of one of these

clans is Ms Timashenko’s
home town - the large
industrial complex of Dne-
propetrovsk. where the for-

mer Soviet leader Leonid
Brezhnev cut his political

teeth. The area started

churning out ministers and
magnates for independent
Ukraine's new elite when
another of its sons, Mr Leo-

nid Kuchma, was elected

president two years agO-

“The internal political

stojry of Ukraine is the
potentially destabilising

domination of the elite from
Dnepropetrovsk," says Mr
Sherman Garnett, an expert
on Ukraine at the Carnegie
Endowment for Interna-
tional Peace.
Observers say other

groups - from the Donbass
and Poltava regions, for
instance - and large factory
basses have been particu-
larly upset since Mr Kuchma
dismissed the prime minis-

bass. Mr Volodyrayr Sher-
ban, was fired by presiden-
tial decree. Mr Sherban, a
businessman turned politi-

cian, ruled his region with a
tight hand, but had lost
influence in Kiev after Mr
Lazarenko became deputy
prime mmister last year
before his promotion.
In nearly a year In the cab-

inet Mr Lazarenko, who
shims interviews, has ban.

‘It is a story of the potentially
destabilising domination of
the elite from Dnepropetrovsk’

ter, Mr Evhen Marchuk, in
May and brought in a loyal-

ist from Dnepropetrovsk. Mr
Pavlo Lazarenko.
Last month Mr Lazarenko

survived an assassination
attempt which he at first

blamed on opponents to his
planned — and as yet unim-
plemented - closure of coal

mines in the Donbass region.

The investigation of the Inci-

dent. in which a bomb
exploded In a manhole as Mr
Lazarenko’s motorcade went
past, has turned up nothing
except wild rumours pub-
lished in the local press.

The government used it as
a pretext to clean house. The
powerful governor of the
industrial and coal-rich Dan-

dled the energy portfolio. His
more controversial decisions
concerned gas. To make sure
Russia and Turkmenistan
got paid for their gas exports
and Ukraine cut the debt spi-

ral, Mr Lazarenko - with
prodding from the Interna-
tional Monetary Fund —
brought in the private sec-
tor.

At the beginning of thin

year, eight independent
wholesalers were appointed
regional monopolies by the
state oil and gas committee
to buy gas from Russia and
Turkmenistan and to barter
contracts with all the still

state-owned factories in a
given region.

But a week before Mr

Lazarenko’s promotion, the
eight companies were, in
effect, whittled down to two.
The committee directed that
UES would sell 253bncum,
some Z03bn of them in Dne-
propetrovsk and Donetsk,
where most good Ukrainian
factories are located.
Another company owned

by a Moscow businessman
and other so far unidentified
groups, itera, was awarded a
franchise for 18.4bn cu m,
the entire import of Turk-
menistan gas.

Infcergaz, which had been a
successful distributor under
the previous Ukrainian pres-
ident when it was called Res-
publfka. saw its award cut
from 7.8bn cu m to just
332bn cum. It lost the fran-
chise for Odessa, among
Ukraine's economically
stronger regions. Its outrage,
vented in the press, has yet
to move the committee.
Olgaz similarly had Its

business cut in half. Mr
Evgeny Bohdanov, its
Moscow-trained general
director, says his company
did not have “sympathies in
the government". He says
UES did. But Olgaz plans to

stay in the market: “In our
country the government
often changes. We believe
we can survive."

Competitors, western
investors and officials all say
file market has been rigged.
“There’s no reason why

Ukraine could not have a

competitive gas market."
says a western economist.
He says the way gas licences
were disbursed has “created
a monopoly” where politi-
cians work together with the
private companies to
“extract the rents”.

Mr Konstiantyn Borodin,
who edits the Ukrainian Oil
&<Sas Report, says Mr Sher-
ban, the fired Donbass gover-
nor, came into conflict with
Kiev when he authorised the
Industrial Union of Donbass
to co-ordinate energy sup-
plies for the region. “He
wanted to deny UES access
to the final consumer, thtm
denying them profits."
A UK investor, JKX Ofl &

Gas, has also found it diffi-

cult to sell the gas conden-
sate produced at its joint-
venture operation in Pol-
tava, a company official
says.

Ms Timashenko defends
UES. At first a co-operative
allowed under the Soviet
Union’s perestroika (restruct-
uring), the company started
supplying energy-starved
industrial giants with petrol,
coal and gas. As the Soviet
economy imploded and fuel

shortages grew worse, it

realised that in energy-gtml-
ing Ukraine, power is the
coin of the realm.

Two years ago Gazprom,
the Russian monopoly pro-
ducer, frustrated with Kiev’s
inability to force payment,
approached UES, which had
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proven itself as middle maw
It supplied gas to UES and

UES paid Gazprom with
equipment the Russian com-
pany needed to maintain Its

pipelines. Domestic users
paid UES in kind as well,
which the concern sold at
home or exported to cover
costs and turn a profit
“We fulfilled all our obliga-

tions to Gazprom," says Ms
Timashenko.
UES and Itera are now

among tbe country’s five
largest private concerns,
analysts believe, though
access to the companies’

books Is closed.
While , some observers

believe that clan polities
may destabilise Ukraine,
others think the emergence
of strong companies may be
good for the country's falter-

ing economy.
"What do you do with all

these profits?" one western
official asks. “Not squirrel

them away in a Swiss bank
account" - previously the

preferred destination for

Ukrainian capital. "They
must be re-invested." he
says, and Ukraine would be

the natural choke.
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Dole ignores setback over abortion
By Jurok Martin, US Editor,
in Washington

Mr Bob Dole yesterday chose
to ignore the apparent fail-

ure of his attempt to per-
suade the Republican party
to adopt a more tolerant atti-
tude towards abortion,
which has left open the pos-
sibility of a bitter public
fight at next week's nomin-
ating1

convention.
In a satellite address to

party platform committee in
San Diego, Mr Dole, the par-
ty's presumed presidential
nominee, concentrated
entirely on bis tax-cutting
economic programme,
unveiled an Monday.

Mr Haley Barbour, the par-
ty's chairman, said this was
the right approach, and
implied that the economic
uncertainties, rather than
social issues such as abor-
tion, would come to domi-
nate the election campaign.
The previous night a plat-

form sub-committee, domi-
nated by social and religious
conservatives, insisted the
party hold fast to its long-
standing demand for a con-
stitutional amendment to
ban abortion.
Mr Dole’s preferred decla-

ration of “tolerance", they
said, could not be applied to
what they saw as the funda-
mental moral issue of the

termination of human life.

Mr- Barbour, doubted that the
sub-committee's decision
would be reversed by the foQ
panel
“We’re absolutely

thrilled," said Mr Ralph
Reed, executive director of

the Christian Coalition lobby
group. But some Republi-
cans who favour abortion
rights yesterday threatened
to carry the battle to the
convention floor on Monday
when the proposed platform
is due to be adapted-
Ms Ann Stone, head of

Republicans for Choice,
agreed in a TV Interview
that the religious right bad
demonstrated its political

muscle, adding “and that’s a
message that I don't think
Bob Dole can afford to have
come across".

The developments in San
Diego threatened to obscure
the economic focus Mr Dole
tried to bring to his cam-
paign earlier on Monday
with his $548bn tax cut pack-
age.

It also leaves him with a
tricky tactical decision. A
brutal floor fight over abor-
tion may come to resemble
the divisiveness so apparent
at the- party’s Houston con-
vention four years ago,
prompted by the speech on
“religions and cultural" wars
from Mr Pat Buchanan.

The rightwing pundit, a

candidate again this year,

warned last week he could

leave the party if the anti-

abortion plank was weak-
ened, a threat voiced by sev-

eral leading religious conser-
vatives

.

However, Mr Dale is

trailing President Bill Clin-

ton badly among women vot-

ers, a majority of whom,
according to surveys, do not
want abortion to be out-
lawed. That may be a factor

in Mr Dole's selection of a
vice-presidential running
mate, probably due to be
announced in bis home town
of Russell. Kansas, ou Satur-
day.

In addition, several promi-
nent pro-choice Republican
governors, ranging from Mr
Pete Wilson or California to

Mr George Pataki of New
York, have publicly warned
Mr Dole not to
allow controversial social
policy proposals to wreck
party unity, as they
did at the Houston con-
vention.
Meanwhile, in sharp con-

trast. the Democratic party's
platform committee essen-
tially wrapped up its busi-

ness in Pittsburgh in a few.

hours on Monday, without
saddling Mr Clinton with
any comparable political
problems.

Search for a running-mate with
everything the candidate lacks
N o US presidential candi-

date ever turned round a
losing campaign by

choosing a good running-mate. Mi-
Bob Dole is hoping to be the first.

Now that Mr Dole has economic
plans - he tried this week to define
the “vision thing" which pundits
and voters demand - he is ready to
tackle the next big decision of his
presidential campaign. He must
choose a vice-president, and
announce his choice, probably on
Saturday.
The Republican candidate will

be asking a lot of any prospective
mate.
He wants someone who looks

more immediately presidential
than he does himself: young where

'

he is old, fluent where he is

tongue-tied, a healthy man or
woman whom voters could trust to

take over the presidency at a
moment's notice from the oldest

candidate ever to have run fix- a
first term in the White House.
The rush to take the job bas not

been overwhelming. The most
attractive candidates took them-
selves out of the running long
before the party convention, which
begins on Monday in San Diego.
General Colin PoweD, retired head
of the Joint Chiefc of Staff and the
essential half of any Republican
dream-ticket, insists convincingly
that he does not covet the
vice-presidency. He is probably the
only candidate who might have
significantly helped Mr Dole to
win.

Mrs Christine Todd Whitman,
the New Jersey governor who is a
happy combination of fiscal con-
servative, attractive female and
moderate on the crucial issue of
abortion, has said publicly, pri-

vately and repeatedly that she will

not apply.
Governor George Voinovich of

Ohio - ranked among the list of
frontrunners last month because of
hi* conservatism -ami thp appeal of
using him to secure an important
midwestera state - cited some
implausible reasons for declining.

He said he wants to complete fals

term as Ohio governor and then
become a US senator. Such ambi-
tions might seem modest beside
the promise of an open door to 1600
Pennsylvania Avenue.
Mrs Elizabeth Dole, Mr Dole’s

wife, would fulfil the condition of
appearing more presidential than
her husband - as a former member
of two Republican administrations,

she is an impressive campaigner
and'politidazL - but electoral law
prevents her from twinning her
spousal role with the vice-presi-

dency. Mr Dole would never have
chosen her In any case, wishing to

avoid unflattering comparisons
with the current husband-wife
team in the White House.
Candidate Dole will struggle to

fulfil Ms wish-liSt from among' the
remaining contenders: each can be
proved to have seme fatal flaw to
keephim (they are all men) off the
“dream-team".
Mr Dole has said he wants his

candidate to be a “10 out of 10”. He
may be lucky to achieve half that
No one outside Mr Dole’s closest

clique of advisers yet knows who
he will choose. Perhaps he bas not
yet decided himself. His aides con-
tinue to drop broad hints that a
surprise candidate might emerge.
But for the moment, speculation

centres on a fluid shortlist.

It includes Senator John McCain
of Arizona, former Vietnamese
prisoner of war, who gets high
marks for charisma and integrity.

Republican pollsters says he rates

highest with voters. Bui he has a
messy divorce in his background,
which could hurt his chances.

G overnor John Engler of
Mit-higaw bag ahnilnr mari-
tal demerits lurking in his

past as well as a scandal alleging
that the partly Mr Engler deliber-

ately over-ate back in the 1970s to
avoid the Vietnam war draft As a
tax cutter and pioneer welfare
reformer, he suits Mr Dole's policy

needs, and might deliver the
important midwestern state of
Michigan: but he, Bke the candi-

date, is what the pundits, in a par-

ody of political correctness, call

“charismatically challenged”.

Mr Dole might prefer another
conservative mldwestem governor
instead: Mr Tammy Thompson of
Wisconsin. Mr Carroll Campbell,
former South Carolina governor, is

another name plausibly on the
shortlist: Mr Campbell helped
orchestrate Mr Dole’s crucial

South Carolina primary victory
after a humiliation in New Hamp-
shire. He is a fiscal and social con-
servative who opposes abortion
hut, in bis current job as a Wash-
ington lobbyist, wight prove too
big a target for anti-Washington
voters.

Senator Connie Mack of Florida,

also believed to be on the list, is a
likable man whose past health
problems may hurt his image as a
counter-weight to Mr Dole's age.

Senator Don Nlckles of Okla-
homa may get the nod, as a mem-
ber of the key religious-right vot-

ing bloc which Mr Dole may try to

court. Mr Pat Buchanan, erstwhile
rival for the presidential nomina-
tion, has tried to pressure Mr Dole
to choose Mr Nickles; that may or
may not improve his chances.
Mr James Baker, former secre-

tary of state, might have appeal
because of his past government
experience.

Mr William Bennett, the former
education secretary, is also some-
times mentioned as a dark-horse
candidate.

Whomever he chooses, Mr Dole
must heed the lessons of history;

that vice-presidential candidates
can hurt more than they help. He
need only remember his own 1976
vice-presidential hid, when he was
Mr Gerald Ford's running-mate.
Mr Ford lost that election, thanks
in part at least to the weak perfor-

mance of rancHHflfo Dole.

Patti Waldmeir

Powell: out of the running

Engler: marital demerits

AMERICAN NEWS DIGEST

Menem defiant

over tax calls
President Carlos Menem of Argentina yesterday said he
would not bow to pressure from the International

Monetary Fund to increase taxes to close the widening
fiscal deficit, arguing it was better to crack down on
evasion of existing taxes.

“Argentina is not under pressure and would nut accept

that kind of pressure,” he said. “We will negotiate with
the IMF in the appropriate manner."
An IMF team, which began to arrive in Buenos Aires

this week, is likely to insist Argentina takes measures to

control its ballooning deficit which, it is estimated, will

reach SSbn in 1996. double the target agreed with the
Fund.
Missed targets, for which Argentina will be forced to

seek an IMF waiver, largely result from disappointing tax
receipts, although July's tax take of nearly S-lhn was
cause for modest optimism.
The new economic team headed by Mr Roque

Fernandez, who took over from Mr Domingo Cavnllo List

month, is studying the possibility or raising taxes on
diesel and petrol. But Mr Menem has opposed such
measures.
Mr Menem, whose government tomorrow faces a

general strike against recent spending cuts, insisted that

growing social discontent would not weaken Ills political

resolve. David Pilltng. Buenos Aires

Oil groups warn of attacks
Leading oil companies have warned of a passible Increase
in terrorist attacks against US targets in Colombia if

Washington's ties with the country- deteriorate further.

The warning was made in a July 30 letter to Mr William
Ramsay, deputy US assistant secretory’ of state fur energy
resources and economic sanctions, from representatives
of 11 companies with investments in Colombia's oil

industry. The text of the letter was made public on
Monday by Colombia's ministry of energy and mines.
Among the companies which sent the letter were

Bechtel. Dresser Industries. Drummond. BP America.
Chevron, Occidental Petroleum, Texaco and Triton

Energy.
Leftwing guerrilla groups operating across Colombia

since the 1960s have targeted the country's oil and coal

facilities for frequent attack.

On March l Washington decertified Colombia as a

partner in US efforts to counter the drug trade, citing

charges that President Ernesto Samper received millions
of dollars in Cali cartel drug money to finance his 1994

election campaign. Reuter, Bogota

Mexico arrests drugs suspect
Mexican authorities have captured Mr Pedro Lupercio
Serratos, alleged to be the chief of the Jalisco drug cartel.

The attorney-general's office said Mr Lupercio was
arrested on Monday along with his brother, Mr Oscar
Gerardo Lupercio Serratos, and two other men, one of
whom is a former agent of the Federal Judicial Police.

The arrest, carried out by the army and the
attorney-general’s office, also netted cocaine, automatic
rifles, three handguns and ammunition.

It was the first significant arrest of an alleged top
narcotics trafficker since last year's detention ofMr Juan
Garcia Ahrego- He was extradited to the US, where he
awaits trial. Reuter, Mexico City
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Change
Attitudes
Lean Management; global competition, downsizing-

Even ifyou've had your fill ofthe buswords being

bandied about bythe business press and would rather

build upon your organization's proven structures

you're still going to be feelingthe extreme dynamics

ofthe market Arid you re ultimately going to have to

respond to growing time, quality and cost pressures.

A new,process-orientedwayof thinking wilt allow

you to act not react

Use Siemens Nixdorf s

Consulting Power
Process-oriented thinking means calling into question

your organization's internal processes - and incorpo-

ratingthe dynamic competitive environment in yourthink-

ing. This isthe principle upon which the comprehensive

business process reengineering solutions from Siemens

Nixdorf are based. Fromthe initial strategy all thewayto

firmly establishing the reengineered process structures in

your organization. You'll also be benefiting from the intro-

duction of powerful n* tools and forward-looking computer

solutions. Whan Siemens Nixdorf handles reengineering

projects, they're cost-affective and consistently transparent

Accelerate |

Processes I

What business process reengineering really offers you §
is simply put optimum positioning in the competitive I

environmentand quantum leaps in efficiency. fijndamen- |
tallyreengineered business processes allow you to mske

|
optimum use ofyour existing potential- with thefocus

onthecustomer and profitability.A custom-tailored corpo- £

rate strategy, optimized processes and leading-edge »

information systems all combine to form a flexible whole.
|

Which means you’ll be doing more than merely adapt- »

ing to the fast pace of change. You'll be playing an ?

active role in shaping it i

Siemens Nixdorf: User Centered Computing
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EU oil fears over US sanctions law
By Our Foreign Starr

The European Commission warned
yesterday that Us legislation
imposing' new sanctions on Iran
and Libya had potentially serious
implications for the security of
energy supplies to the European
Union, and said it was examining
options for EU retaliatory action.
The legislation, signed by US

President Bill Clinton on Monday,
requires the president to penalise
foreign companies Investing
$40m or more a year
in the energy sectors of Iran and
Libya.
But the Commission warned that

20 per cent of EU oil imports came
from the two countries, and the

legislation could affect EU sup-
plies.

The EU already has retaliatory

measures available in the form of

draft “blocking” legislation pub-
lished last week. This was drawn
up to counteract the US Helms-
Burton Act penalising investment
In Cuba, but was made flexible

enough to be applied to other cases
where EU interests were threat-

ened.

Commission officials are also
considering an appeal to the World
Trade Organisation, on the basis

that the legislation breaches the
1993 General Agreement on Trade
in Services.

EU companies including
France's Total and Elf, Repsol of

Spain. Petroflna of Belgium. Aus-
tria's OMV, and Germany's veba
and Winterahall have interests in
one or other country. Agip, the
Italian energy company, has a sig-

nificant natural gas investment
planned in Libya.

The French and German govern-
ments described the legislation as

illegal.

There Is particular concern that

the law could serve as a precedent
for future sanctions legislation,
aimed at curbing EU trade.

Italian companies could be
among those most at risk. Iran and
Libya account for almost 44 per
cent of the 85m tons of oil

imparted annually by Italy. Of this

24m tons comes from Libya, with

half being imported by Eni, Italy's

partially privatised oil company,
through Agip, its production and
exploration subsidiary.

Agip produces an average of
110,000 barrels per day from its

Libyan fields and has plans to

develop gas and bring a pipeline

under the Mediterranean to Italy.

Eni, which was at pains yester-

day to point out its historical links

with Libya, is aware of its poten-
tial vulnerability; it has been listed

since last year on Wall Street and
is due to sell off another tranche of

shares in the autumn.
Eni has no fixed investments in

Iran.

The main issue appears to be
whether funds spent In Libya on

maintaining existing Investments

are regarded as “new" by the legis-

lation - thus restricting all such

, flows to within the S40m annual

limit.

French businesses with interests

in the Middle East remain san-

guine. Total said it would not be

affected by the new conditions.

Washington, meanwhile, warned

it would thwart attempts by Tur-

key’s new Islamist-led government
to forge closer trade links with
Iran. Mr Necmettin Erbakan, the

prime minister, is to visit Tehran
on Sunday as part of a five-nation

tour.

Reporting by Neil Buckley, Wolf-

gang MRnchau, Robert Graham,
Andrew Jack and John Barham.

Politics continue to dog S Africa’s rand
Its value is set to reflect extent of commitment to free market, writes Roger Matthews

M r Trevor Manuel,
South Africa's
minister of

finance, says he is not losing
any sleep over the falling
value of the rand. He is con-
vinced the country's eco-
nomic fundamentals are
sound. Inflation is edging up
but is unlikely to breach 10
per cent, growth this year
should be about 3 per cent,
the government is commit-
ted to bringing down the
budget deficit and has
spelled out its determination
to implement a programme
of privatisation.

But since the rand took its

first serious tumble in mid-
February it has failed to
claw back any of the ground
it has progressively lost
against the dollar and last

week again came close to its

all-time low of RA57, a depre-
ciation of more than 20 per
cent. Growth forecasts are
being scaled down for next
yearand upward pressure on
interest rates has resumed.
“For some reason a lot

more attention has been paid
to the more negative reports
than to the positive ones,"
Mr Manuel told a group of
business leaders last week.
“What matters is the consis-

tency of our approach. We
have a long-term view and a
broad programme that is to
be implemented. It all hangs
together. Hie cornerstones
of our policy are in place. I

Rand: testing its all-time low -

am not sure, other than pub-
lishing next year’s budget
now. what one can do
beyond that.”

However, next year's bud-
get will not be delivered
until March 12. Dealers
argue that it Is too long to

wait for government action

and, in the absence of any
more positive economic sig-

nals. the rand will remain
vulnerable. In particular,
questionmarks hang over
the government's political
will to force through the
macro-economic strategy
outlined in June, designed to

push growth to 6 per cent
and create 400,000 jobs a
year by the turn of the cen-
tury.

Mr Manuel says the best
news he has received since

becoming mini«tar in March
was the positive response
given to the government's
economic blueprint. By
which he means the
response of the business
community. The Congress of
South African Trade Unions
(Cosatu), the closest political

ally of the African National
Congress, dismissed it as a
“recipe for economic disas-

ter".

There are at least three
battle lines already drawn.
Over pay, where the unions
are determined to close the
“apartheid gap”, which for
them has a higher priority

than the government's call

for wage restraint On priva-

tisation, to which the unions
are totally opposed. And an
the budget where tough bat-

Shock waves had been felt throughout South Africa from an
outbreak of street warfare in Cape Town, Mr George Fivaz,

the national police commissioner, said yesterday, Roger
Matthews reports from Johannesburg.

Police made no move to intervene when at least 200
heavily armed members of a militant Moslem organisation.
People Against Gangsterism and Drugs, attacked the home
of a suspected drug dealer in Salt River, Cape Town on
Sunday night.
They had driven from a mosque in a convoy of more than

100 vehicles to carry out the attack, which was filmed by
television crews and witnessed by several journalists. A
leader of an alleged drugs gang was shot dead and then
burned, and at least 18 people wore wounded in the
crossfire.

Violent crime has'enraged this year as one of the most
critical issues affecting South Africa’s economic
development and ability to attract foreign investment.

ties over spending limits and
priorities can be expected if

Mr Manuel is to fulfil his
pledge to reduce the deficit

to 4 per cent of gross
national product, from this

year's target of 5.1 per cent
On all these issues, Mr

Manuel may find himself
politically discomfited
within the ANC by the
enthusiastic support of the
private sector, and of Mr
Chris Stals. the governor of

the Reserve Bank. President
Nelson Mandela’s emphatic
endorsement of Mr Stals last

week cannot disguise the
ANC’s unease over the prior-

ity given by the governor to

the battle against inflation
and his readiness to main-
tain high interest rates.

The mutterlngs within the

ANC against Mr Stals have
undoubtedly contributed to

the persistent rumours ofhis
resignation and there are
those who argue that the
party will not have fall con-

trol over economic policy

until it has its own man at
tha Htsnd of the central bank
Mr Stals, although admit-

ting to being embarrassed by
the rumours, ha« no doubts
about his role. “No central

bank governor can ask tor a
more clear and more
unequivocal mandate from
his government.” he said

recently.

But what does worry him
is the impact of the failing

rand. From a peak of
R15.6bn at the end of last

year, reserves have declined

to RlL25bn and are likely to

have dropped further in

July. This in turn appears
certain to limit the opportu-

nities for a further relax-

ation in exchange controls.

However much that may dis-

appoint the markets, it is not
Mr Stals’s principal concern.

“We are much more wor-
ried about the movement in

the exchange rate, because
of the implications this can
have for the economy over
the next IS months,” he said

on Friday. If necessary, be
would sanction another rise

in interest rates, and could

call on international credit

lines to defend the currency.

Mr Stals acknowledged
there was “Some lack of con-
fidence” in South Africa's

economic progress. This
would be counteracted, he
believed, when the govern-
ment took concrete steps to
implement its policies.

Mr Manuel, however,
needs time. Together with
other senior ministers he
has moved a long way
towards embracing free mar-
ket policies over the past

five years. The challenge
now is to persuade the rest

of the ANC and in particular

its union and communist
allies to catch up. The value
of the rand in the months
ahead is likely to provide an
accurate reflection of the
progress of that political

struggle.

Syria rejects

Israeli talks
Syria yesterday rejected thepff^by MrBe^amto

Netanyahu, Israel's prime mU^r,
on a “Lebanon first” basis, saying his propt»^^e^y

sweet talk which had nothing to do with peace-making.

The official daily, Tishreen, said Mr Np™^aJPantwJ

the negotiations mainly to discuss fend • a-—
problem in south Lebanon, but not the

SeGolan Heights, captured from Syria by Israel in 1967.

-twr talk does not mean anything for the making oT

words which are

baseless The issue is not the resumption <rftne

negotiations but the essence of what the negotiations

would deal with.” , , .

Mr Farouq al-Sham. Syrian fewtaajjgrtw-?*1 the

cabinet's weekly session later yesterday that Mr

Netanyahu’s government was still refusing the
f’J'f .

process on the basis of the land-for-peace principle ana

United Nations resolutions.
,

Mr Netanyahu said in Amman on Monday nte

government bad submitted a peace proposal for Syria via

the US and was awaiting an answer.

His adviser said the “Lebanon first” proposal spelled

out Israel's terms for withdrawing its troops from
uiii would be a first stop to

China sees test ban hope
China’s ambassador said yesterday that he saw progress

towards reaching a global nuclear test ban treaty, as

western envoys began to predict a breakthrough ui

bringing Beijing fully onboard. ... , ,,

Mr Sha Zukang, who has been holding bilateral talks

with Mr Stephen Ledogar, his US counterpart, told

reporters in Geneva: “I have a feeling we are making

progress. I have that feeling after consulting with many
delegations. So I am always hopeful to solve the issues in

a way satisfactory to all parties.”

US nffiHsite have been pressing China to accept the text

as it stands, despite Beijing’s fears that the treaty's

verification regime to check against cheating could be

flbused.

Western envoys hope that if Beijing endorses the pact,

Pakistan will follow suit This would build pressure on
India, its rival in the region, not to fulfil its threat to

block consensus. Reuter, Geneva

Faster pace of growth in Gulf
The economies of the six oil-rich nations of the Gulf

Co-operation Council grew on average by 4.1 per cent last

year, markedly higher than the L8 per cent recorded In

1994. the Gulf Organisation for Industrial Consulting said

yesterday.

The GOIC, based in Doha, the Qatari capital, said

growth in the Gulf states, measured by gross domestic

product, outpaced the world average of 2.9 per cent in

1995. However, it was below the 4^ per cent expansion

achieved by other developing countries.

The GGG, a political and economic alliance set up In

1981, groups Bahrain, Kuwait, Oman. Qatar. Saudi Arabia,

and the United Arab Emirates.

The GOIC said the six GCC nations continued to rely

heavily on ail revenues but all were making efforts to

diversify. AP. Doha

NEWS: WORLD TRADE

Zimbabwe,
S. Africa in

textile deal
By Roger Matthews
in Johannesburg

Agreement in principle has
been reached between South
Africa and Zimbabwe to end
their long-running trade dis-

pute over textiles, and the
accord may be widened to

include other sectors.

A spokesman for the min-
istry of trade and industry in
Pretoria yesterday said
another meeting would be
held next month between
government, business and
unions to hammer out the
technical details. However,
the broad outline of a deal
had been struck in talks
between Mr Alec Erwin, the
minister of trade and indus-
try, and Mr Nathan Shamu-
yarira. his Zimbabwean
counterpart
The talks were said to

have been “positive and cor-

dial", in contrast to the often
bitter atmosphere which had
characterised exchanges
over the trade issue.

It is understood that, from
the beginning of next month.
South Africa has agreed to

reduce the 90 per cent tariff

on Zimbabwean textiles,

imposed by the previous gov-
ernment four years ago, to

about 30 per cent.

Zimbabwe bad on several

occasions rejected previous
South African offers as inad-

equate.
Harare had long com-

plained about the high tar-

iffs which had seriously
damaged its textiles indus-
try, forcing factory closures
and affecting other manufac-
tured goods.

A working group is also to

study easing tariffs on a
range of other products In
what could become a model
for similar arrangements for

members throughout the
Southern African Develop-
ment Community (SADC).
These are likely to Include

both manufactured and agri-

cultural products.

Relations within the SADC
may also improve as a result
of better trade ties between
South Africa and Zimbabwe.

Nathan Shamuyarira; break-
through tn relations

Several of Pretoria's part-

ners believe South Africa
has behaved like the “bully-

boy on the block" in trade

issues.

Indeed, Mr Robert Mugabe,
Zimbabwe’s president, is

alleged to have accused Pre-

toria of treating his country
as if it were part of South
Africa's Northern Transvaal
province.
Mr Shamuyarira. who has

to report back to his govern-
ment before the agreement
in principle can be formally
ratified, yesterday said the
accord represented a break-
through in relations with
South Africa.

The deal on textiles was
the most contentious issue
the two countries had faced,

and could pave the way for
agreements on other prod-
ucts. be said.

South African officials

expressed their gratitude to

employers and unions for

making the agreement possi-

ble.

The South African textiles

industry is already suffering

job losses because of intensi-

fied competition from south-

east Asia and the Far Blast

and now faces a 9 per cent
increase in wage costs fol-

lowing tiie settlement of last

week's strike.

World Bank uses muscle to boost environmental awareness in two developments

Communities get big Laos resolves dispute

role in Brazil scheme over dam studies
By Nancy Dunne
In Washington

The World Bank yesterday
said it had given community
and non-governmental
organisations an unprece-
dented role In implementing
a controversial 2300m devel-

opment project in the Brazil-

ian state of Rondonia.
The scheme. Planafloro,

which includes projects far

agriculture, the environ-
ment, social development
and health, is the successor
to the Polonoroeste project -

sharply criticised in the
1980s because the new paved
highway it built spurred
massive deforestation. About
one-third of Rondonia's for-

ests have now been
destroyed.
Since then the hank has

become more sensitive aboat
the need to include environ-

mental, indigenous people
and other local activists in
the planning of snstainable
development projects.

However, Planafloro has
continued to draw fire over
delays in funding environ-
mental protection anil assis-

tance to indigenous groups.
Last year the Non-Govern-

mental Organisation Forum
of Rondonia requested an
Investigation by the bank’s
independent inspection
paneL
The directors refused, but

later instituted a six week
mid-term review by indepen-
dent assessors which has
resulted in a substantial
restructuring of the pro-
gramme, bank officials said
yesterday.

Planafloro was designed to
avoid problems of the past
The emphasis was on a zon-
ing scheme which reserved
60 per cent of the region for

conservation and light devel-

opment such as rubber tap-

ping-

NGOs were included on
key committees that dis-

cussed and approved operat-
ing plans. However relations

between the NGOs and state

officials were strained and
the bank was often called to
act as a mediator.
However, the project is

being simplified and restruc-
tured into two parts: an
environmental component.

which will administer con-
servation and indigenous
health projects, and a devel-

opment component which
will be demand-driven and
implemented by local com-
munities.
Despite intensive efforts to

expand participation in the
project, the bank said the
project would continue to be
“a high risk operation due to

Its innovative nature In a
frontier state".

The zoning plan, which
places so much territory off-

limits to developers, will
continue to draw criticism,

although the hank has
included more commercial
representatives In its plan-
ning.
The project was innovative

from the beginning.
Although it was not prob-
lem-free, much has gone well
with conservation units and
demarcation of the areas
reserved for indigenous peo-
ple. However law enforce-
ment and environmental
protection had been affected

by insufficient local contri-

butions to funding, the bank
said.

By Ted Bardacke
in Bangkok

Laos and tha Would Bank
have resolved a nine-month
dispute which had been pre-

venting the hank from con-
sidering support for the con-
troversial (lJ2bn Nam Thuen
2 dam. The dam was consid-

ered a test case for bank pol-

icy towards large-scale
hydroelectric power projects.

The bank and Laos have
agreed to revise the terms of
reference for two studies -

one on alternatives to Nam
Thuen 2 and the other an
the economic impact of the
huge project on Laos. The
bank said the studies were
necessary before the govern-
ment could apply far a politi-

cal risk guarantee from the
bank.
The consortium develop-

ing the project is made up of
Transfield of Australia, E16o-
tricite de France (EdF), the
government of Laos, and
Italian-Thai Development,
Phatra Thanakit and Jas-
mine International, all of
Thailand- It has said support
from the World Bank is nec-

essary for the project to be
sufficiently profitable given
the substantial risk profile of
tha dam.
Bank involvement also

means that international
standards on environmental
protection and resettlement
of people living in the reser-

voir area would be met,
developers say.

The 681MW dam would
flood 447 sq km of an area
considered one of the most
biodiverse in the world,
where new species of mam-
mals have recently been dis-

covered. However, the area
has already been subjected
to massive logging in antici-

pation of the project. The
dam would also require the
relocation of several thou-
sand villagers.

The studies required by
the World Bank will look at
other ways for Laos to
develop the area and hydro-
power in general, and will
look at whether the govern-
ment is taking an too much
risk by backing a project
worth more than 70 per cent
of its GDP. Plans for how
Laos will use the funds for

poverty alleviation in the
area if the dam is built will

also be examined.
The government has wor-

ried that such studies may
conclude that the da™ is a
bad idea.

For example, a study
released this week by the
International Rivers Net-
work, an opponent of the
dam. argues that the govern-
ment could make more
money by introducing a pro-

gramme of sustainable log-

ging in the area and that
Thailand, who will buy the
electricity from Nam Thuen
2, could get cheaper electric-

ity by burning coal imported
from Australia.
The new terms of refer-.,

ence for the studies, expec-
ted to be finalised later this

month, overcome some Laos
objections on terminology
and allay the county’s fears
that tough conditions by the
World Bank were being used
as an excuse not to consider
support for the project.
The studies will begin in

September or October, and
will take six mnnfha to com-
plete.

OECD Export Credit
Rates

The Organisation for Economic
Co-opendfon and Deuatopment
announced new minimum interest

rates (96) for officially supported
export credits for August IS 1996
to September 14 1996 (July 15
1996 to August 14 1896 kl

brackets).
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Schemes involving Balfour Beatty and Adtranz win priority from government

Hanoi gives push to railway projects
By Jeremy Grant in Hanoi

Proposals by two British
companies to upgrade Viet-

nam's dilapidated rail sys-
tem received a modest boost
yesterday when the Viet-
namese government gave
priority to two schemes, one
of which Is linked to a plan
for a “Trans-Asia” railway.

Vietnam wished to move
ahead swiftly with upgrad-
ing a roughly 100km stretch

of railway, linking Hanoi,
the capital, with the north-
ern port of Haiphong, Mr Bui
Danh Luu, Vietnam's trans-

port minister, said.

Balfour Beatty, the engi-

neering and construction
subsidiary of BICC Group,
completed a feasibility study
for the approximately $70m

project last year but further
progress - particularly on
financing - depended partly
on Hanoi giving it priority
among various Infrastruc-
ture projects.

Adtranz, th*» British arm
of Swiss-Swedish engineer-
ing group Asea Brown
Boveri (ABB), was told its

plans for a $30m rolling
stock overhaul facility at Gia
Lam, just outside Hanoi,
were also given priority.

Trade through Haiphong
port is set to rise as the
economy of Hanoi and the
surrounding Red River delta
grows.
The decisions follow

months of doubt over
whether the projects would
move beyond the feasibility

stage.

They do not clear the way
for financing, however.
Balfour Beatty and

Adtranz had thought their
projects might be eligible for
financing under an existing
SSOm concessional finance
arrangement (CFA) initialled
between London and Hanoi
In 1994.

However, the money is

likely to be used instead for
two bridges, urban water
supply and coastal marine
communications systems.
“Because they [the Viet-

namese] haven't deemed it a
priority under the CFA we
cant proceed on that basis,”

said Sir George Young, Brit-

ish secretary of state for
transport, who Is on a visit

to Vietnam.
He said farther availabil-

ity of British concessional
finance depended on the
usual public expenditure
reviews in Britain.

The Hanol-Haiphong link.

originally built by the

French, la part of a stretch of
railway that the Vietnamese
want to upgrade, running
north-west from Hanoi to
Lao Cai, on the Chinese bor-
der. Hanoi is eying Improve-
ments to this railway as part
of plans for a Trans-Asia
railway linking Thailand,
Cambodia, Vietnam, China
and Laos with the rest of
Asia.

Britain ranks 13th In the
list of foreign Investors In
Vietnam, with $478m ear-
marked for 19 projects,
mostly In oil and gas. During
Sir George’s two-day visit,

UK construction and engi-
neering group Taylor Wood-
row announced that it had
applied for a licence to open
a representative office in
Vietnam
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NEWS: ASIA-PACIFIC

Deal in prospect on
s port

Hong Kong terminal developinent

KwalChmg

By Louise Lucas
in Hong Kong

The expansion of Hong
Kong's port, deadlocked far
more than -

three years' by a
SinoBritSsli dispute, appears
to be in sight’ The colonial
government is hopeful con-
struction will begin at the
end of the year.

. Beijing objected to the par-
ticipation of Jardine Mathe-
son in the winning consor-
tium. claiming the group
won the contract through
political favouritism, a
charge denied by the colo-
nial government.
Hang Song insists all ten-

ders were assessed' on the
same basis, but its refusal to
appease Beijing by inviting-
new bids. nr ejecting Hong-,
kong Land. Jarttboe’s, prop-
erty arm which is. leading
the Tsing Yi consortium,.

provoked the stalemate.
The Hong Kong govern-

ment now hopes the settle-

ment, ' worked oat by the
port operators themselves,
will be ready to go before
next month’s mpgBng of the
Joint Liaison Group, which
negotiates matters relating
to the handover of sover-
eignty. The agreement could
stffl be overturned, however,
as China has the right to
approve the firmi Line-up.
The ablution, hatched dur-

ing the visit to Beijing in
January of Mr Malcolm Rif-

kind. Britain's foreign secre-
tary, entails a reshuffle of
existing berths along the
quayside with, berths in the

- planned CT9 terminal being
swapped for berths in exist-
ing terminals. This would

.
allow China to approve the
-deal without rescinding its

refusal to see the Jardine

group involved In CT9.
Mr Tony Clark, secretary

of the Port Development
Board, said: "We have been
moving towards - a solution.

It has certainly been our tar-

get to get [a deal} to the Sep-
tember JLG meeting because
we want to start work an the
terminal towards the tail-

end of this year,"

However, the operators
have been slow to reach
agreement on which berths
should be swapped because
of tiie different benefits
enjoyed by each - deep
water, for Instance, or
greater throughput
Two companies essentially

control the port. Modem Ter-
minals (MTL), a private com-
pany majority owned by the
conglomerate Wharf Hold-
ings, operates berths at
three terminals and part of
CT8. Hutchison Interna-

MIL 1970

|

MTL 1970

MTL 1970

Sae-Land 1070

HIT 1976

HIT 1985

HIT 1988

HfT/MTL 1991
|

tional Terminals, part of Mr
Li Ka-shing’s property and
infrastructure empire, like-

wise controls three termi-
nals and operates alongside
MTL at CT8.
CT9 is expected to take

two years to build at a cost
of HK$xobn ($l-3bn), and offi-

cial forecasts show the extra
capacity will be required by
January 1999. Earlier projec-
tions showed the existing
ports reaching capacity in
1994, but this has been
avoided by greater efficiency

of the port operators and a
slowdown in trade.

Typhoon Herb fuels Taiwan shares
By Laura Tyson in Taipei

Taiwan .share prices rose
3.01 per cent yesterday,
fuelled by expectations of a
recovery in the building sec-
tor in the wake of destruc-
tion by Typhoon Herb last

week.
As the full extent of the

'

island's worst natural disas-

ter In- three 'decades
emerged, construction and
cement shares soared in
anticipation of reconstruc-
tion of the many bridges,
roads and buildings washed
away by the storm.
A government announce-

ment that other delayed
infrastructure projects

would be speeded to boost
the economy also buoyed
investor sentiment.
At least 41 people have

been killed, dossehs are miss-
ing and tens of thousands
are k£D stranded in remote
villages. In central Nantou,
the area hardest hit by. the
typhoon, whole villages were
engulfed by landslides, with
22 people boiled in one vil-

lage alone.

In northern Taipei and
Taoyuan comities, thou-
sands of homes, inundated
when flood prevention equip-
ment failed, remain without
running

,
water. The govern-

ment is facing an outcry of
criticism, with . the influen-

tial China Times newspaper
declaring the situation a
"man-made disaster’*, and
caning on officials to take
responsibility for the
destruction.
Mr Liao Cheng-hau, justice

minister, baa launched an
investigation into whether
allegedly corrupt practices
may have contributed to the
destruction or failure of civil

engineering works.
Thought to be the chief

culprit is the deforestation of
government lartric in moun-
tainous areas to plant cash
crops such as betel-nut, tea
and fruit, or for construction

erf golf courses, which have
proliferated across the island

in recent years.
In low-lying areas, heavy

flooding is believed to have
been worsened by uncontrol-
led pumping of groundwater,
leading to land subsidence.
Another problem Is the prac-
tice of illegally digging
gravel and stones for build-

ing purposes, from dry riv-

erbeds, weakening bridges.
These problems, which

have accelerated In recent
years, largely result from a
lack of enforcement of laws
prohibiting such activity.
Environmental groups and
the local media also accuse
government officials and
local politicians of turning a
blind eye to sued) activities.

Herb's onslaught poses a
fresh challenge for President
Lee Teng-hui, who is already
feeing public criticism over
recent unpopular cabinet
choices and the alleged
involvement of ruling party
officials in public construc-
tion projects.

Many Taiwanese resent Mr
Lee’s devoted patronage of
golf, his favourite sport. It is

regarded as a game reserved
for the elite, politicians and
high-level government offi-

cials.

Mr Lee is dismissive of
criticism concerning his
elaborate villa, which bor-
ders one of the country’s
most exclusive golf resorts.

Money traders get reminder of risk
Attack on baht highlights vulnerability of Asia’s currencies, writes Peter Montagnon

T he speculative attack last
week on the- baht, which
prompted the Bank of Thai-

land to spend well over $ibn in
defence of the country's currency,
has- come as a jolt .to. Asian money
traders.

Alongside the pressure _on, tbe
Indonesian rupiah in the wbk» ocf

riots in Jakarta, it is a,reminder that
the region’s currencies are vulnera-
ble. The trick of borrowing US dol-

lars to place in high-yielding Asian
currency deposits, :which • has
becdmfe' big business in centres such
as Singapore, suddenly does hot look
quite such a clever way of making
money after alL

As many Asian exchange rates,

including those of the baht,and the

rupiah, are in effect linked to the

dollar, the high interest rates on
Asian currencies have meant safe

profits' for hanks looking to campen-

.

sate for the paper^hto toargins on
trading large industrial country cur-

rencies.

Even in quieter tubes, the pre-

mium yield on Asian currencies is

large, at typically about 3 percentage

points above US dollars for over-

night baht deposits, L5 points for

the Malaysian ringgit, 8 points for

Philippine pesos and 9 points for

Indonesian rupiahs. Turnover was
boosted by investments from big US
and Japanese funds.

“We are still seeing people bring-

ing money in," says Mr Andrew
Fung, regional treasury economist at

Standard Chartered Bank in Singa-

pore, “but new people are a bit more
wary.
“Those who already have exposure

will continue, but will he more
inclined to hedge.*
According to Mr Gerald Chan,

head of foreign exchange sales at

SBC Warburg in Singapore, the Thai

development was more
.

of a shock'

because the attack bn the' currency

wasimexpectedl
Investors in Indonesian rupiahs

started to hedge -their exposure-

when President Suharto's - visit to

Germany for a check-up last month
prompted fears fatr his health . So the

rupiah-market- was prepared, which

may be. cue reason^why the -impact.

of the riots was felt mere strongly in
equities.
- But; adds Mr Fung, one of the rea-

sons Asian currencies carry higfr«»r

interest rates than dollars is because
they involve a greater degree of risk.

Recent events are not necessarily a
sign the dangers have Increased, but
rather are a reminder of risks that
always lurked.
The immediate wony surrounding

both the baht and the rupiah is that
the authorities may decide to drop
their policy of confining their cur-

rencies to a'narrow trading band.
"The'World Bazik has openly called

bn Indonesia to do so, but the
response has been cautious. In June,
Bank Indonesia widened the permit-

ted fluctuation to 5 per cent around
the central rate, compared with 3 per
cent previously.
This week, it emerged that Thai-

land has also been under private
pressure from the International
Monetary Fund to free its currency.
Such advice makes sense, in that

allowing these currencies to find

their -own level would enable inter-

est-rates to fell and reduce the infla-

tionary follows of foreign currency
which often plague Aslan money

markets. Many economists believe
the removal of this distortion would
lead the currencies to rise after an
initial shock.

"If you opened the market, there
would be a slight downward move-
ment, but the fundamentals have
not changed and the currencies
would appreciate,” says Mr Eddie
Tan, country treasurer at Citibank
in Singapore.
As the latest pressure on the baht

was triggered by worries about
export competitiveness, which are at

present echoed elsewhere in Aria,

dealers say there is little chance of
hold action. But, says Mr Ng Bok
Eng, regional economist at Deutsche
Morgan Grenfell, Aslan countries
may want to engineer a real depreci-

ation of their currencies in coming
months to improve their export com-
petitiveness.

One encouraging aspect of the lat-

est episode Is that, unlike the Mexi-
can financial crisis last year, which
prompted a concerted attack on sev-

eral Asian currencies, it has not
proved contagious.
The Malaysian ringgit has with-

stood worries about the country’s
widening current account balance of

payments deficit, though it fell

sharply in January when those wor-
ries first surfaced in January.
“The markets have got more

sophisticated in the last six to nine
months. Previously, any one event
would have produced a reaction
across the board. Now they are
assessing risk on a country-by-coun-
try basis,” says Warburg’s Mr Chan.

In the background is also the more
sophisticated approach of central
banks. The Bank of Thailand broke
with tradition and intervened in
both the Hong Kong and Singapore
markets last week. Dealers say the
central banks, whose fire power has
also been increased through a net-

work of repurchase arrangements,
have acquired a much better under-
standing of bow and when to inter-

vene.

If that leads to less volatility and
overshooting, then it will be a com-
fort to investors seeking to milk the
Asian interest differential.

But in the long run, it could also

reduce the chance of making money,
as greater certainty and stability
would mean an erosion of the inter-

est differential. Perfect markets do
not bring perfect profits.

Manila’s
income
outlook
improves
By Edward Luce in Manila

The Philippine government
yesterday unveiled the coun-
try’s first budget surplus to
be generated from regular
income as opposed to reve-

nues from Its privatisation
programme, in a move it

hopes will put the country’s
finances on a more even
footing.
The 1997 budget, which

projects a surplus of 14Jbn
pesos (5600m > with privati-

sation revenues and I0.5bn
pesos without such pro-
ceeds. will be the Philip-
pines* fourth consecutive
budget surplus but the first

to be derived from recurring
revenues.
Under the 1997 budget,

presented to congress yes-
terday by Mr Salvador Enri-
quez. secretary of state for
the budget, funds from the
four-year-old state divest-
ment drive will drop from
16bn pesos to 4bn pesos,
while income from tax col-

lection will rise by almost
20 per cent to 450bn pesos.
Mr Enriques warned the

projection was based on the
assumption that Congress
would enact a controversial
tax reform bill before the
end of the year.
The bill, delayed by dis-

agreements over the pro-
posed shift from an ad valo-
rem tax to a more
transparent specific excise
tax, is designed to improve
revenues and shrink the
income tax system from
nine to a maximum three
bands.
Improvements in other

areas of public finances,
including the scrapping of
the government’s oil price
buffer fund, which subsid-
ises local petrol prices at a
heavy loss, and the reduc-
tion of debt interest pay-
ments owing to debt buy-
back and debt conversion
schemes, would deliver
more efficient fiscal stream-
lining in 1997.
This would be regardless

of whether the tax bill went
through before December,
Mr Enriquez said.

Almost 35 pa* cent of the
1997 budget would go
towards public-sector sala-
ries and interest payments
combined, while expendi-
ture on economic projects,

including infrastructure and
social services, would take
up only 26 per cent and 32
per cent of the budget
respectively.

Defence expenditure
would take a 7.8 per cent
share of the 485bn peso bud-
get

Critics of the congressio-
nal “pork barrel” system,
which enables congressmen
to insert appropriations in
budget legislation to be
Spent in their congressional
districts, have mounted a
vigorous campaign to pre-
vent a repetition of last
year’s controversial budget
allocations.

In 1995, the budget grew
by an unplanned 20bn pesos
as congressmen and sena-
tors appropriated ftmds for

individual projects such as
roads or sports centres
which are then named after
their respective political
sponsor.

Philippines

Government budget balance
(pesos-bn)
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Australia to reinstate airport ownership curbs
By NQddTait In Sydney

Australia’s federal
government has agreed to

reinstate curbs on cross-own-

ership of the nation’s main
airports, to expedite legisla-

tion for. a AfSbn (US$l.6bn)

privatisation scheme
through parliament ~

.

Ttie cross-ownership rules,

would provide for a 15 per.

i-pwt limit on cross-owner-'

ship and restrictions on
management rights between

Sydney and the two other
wiain metropolitan airports

to Brisbane and Melbourne.

Bidders for the airports

would need to be majority

Australian-owned.
International interest in

the Impending, privatisation

has been strong, with

Britain's British Airports

The Victorian state government plans to

sell off three more electricity generating

assets '‘in the next two years”, as well as its

partial stakes in two other projects, it said

yesterday, Nikki Tait reports. • ;• /
- The sale will come as part of tne state’s

effort to privatise its entire electricity

industry. Distribution has already been

tpmpH over to flte private sector, and two

power stations have been sold. The latest is

the Hazelwood facility, bought by an
Atrg’io.Awu-riraw consortium led by Britain's

National Power, for A$JL35bn (US$L8bn)-

Assets for sale include the Loy YangA
power station and associated brown coal

ltifag. 'tfae Newport and Jeeriang gas-fired

Authority, the Netherlands’

SchlphoL and Singapore’s
fThangl Airport among those

rumoured to have looked at
- the purchase opportunities.

However, most of these are

already working in consortia

power stations and the Southern Hydro
group of hydro-electric stations.

In addition to these wholly-owned assets,

Mr Alan Stockdale, Victoria’s treasurer,
said yesterday the state would seek to sell

its 49 per cent interest in the toy YangB,
controlled and operated by Mission Energy,
as well as its 29 per cent stake in fhe Snowy
Mountains hydro-electric scheme, which is a
joint venture ^between the Commonwealth
government and the state governments in
Victoria and New South Wales. So far, sale

of the electricity distribution businesses
and the two,power stations has raised
A$l&6m for the Victorian state

government

Which include Australian-

based companies or Institu-

tions.

A further restriction is
•

that airlines should not be

allowed to have more than a

five per cent equity interest

in any of the airports sold.

Tim sale of the 23 airports in

several tranches, has been
pending for almost two
years- The privatisation plan
was first put forward by the
former Labor government

which won party support for

the move to 1994.

The privatisation stalled

after the Liberal-National
coalition, then to opposition,
refused to support the sale of

Sydney airport until noise
issues there had been
resolved. When toe coalition

won at the March election It

reintroduced the airport sale

legislation.

Its plans to remove
Labor’s proposed cross-own-
ership limits - a move which
some analysts suggested
would add several hundred
million dollars to the likely

proceeds - ran into opposi-
tion in the Senate, where the
coalition lacks a majority.
The government will rein-

troduce the airline sale legis-

lation when the next session
of parliament starts later

this month and hope for a
fairly quick passage.
Qantas, Australia’s main

international airline, warned
however that other critical

issues still needed to be
addressed.

In particular, it cited the

question of principles for

charging fees, as well as
invoicing for airport charges,
dispute resolution, and ser-

vice standards.

“If there are 13 different

sets of charging principles

around the countryside,
international operators are
going to find themselves In a
similarly chaotic state to the
domestic operators, with dif-

ferent principles operating at

different airports,’’ Mr Rich-

ard Davis, Qantas' legal

adviser, told a Senate
inquiry yesterday.

ASIA-PACIFIC NEWS DIGEST

Japan reform
plan rejected
Japan's ruling coalition yesterday failed to agree on a
plan to reform the country's Finance Ministry. Liberal
Democratic party leaders rejected a blueprint far reform
drawn up by a committee consisting of Social Democrats,
claiming they had not been informed in advance of its

proposals. The plan calls for the transfer of the ministry's
financial supervisory’ responsibilities to an independent
body. It had been scheduled to be made public yesterday

but was withdrawn ponding further negotiations between
the two main coalition parties and representatives of New
Harbinger party, the third member.
The committee was established by the government m

response to growing public criticism of the ministry for

its part in the massive financial disasters of the hist feu-

years. But genuine reform was always likely to prove
unpopular with bureaucrats at the Finance Ministry and
their supporters in the LDP and critics will be concerned
that the delay masks an attempt to stall the whole reform
process. Gerard Baker. Tauyo

Tokyo move on poison germ
Japan yesterday officially declared the food poisoning
germ sweeping the country a contagious disease, invoking
a rarely used law to give authorities greater ] towers to
contain the illness. The invoking of the Infectious Disease
Prevention Law for the first time in two decades carue
amid mounting concern about undue public alarm, with
reports of sufferers facing discrimination and bullying.

“The government bears a great responsibility to protect

the lives of the public and maintain heaJth." a
government official said. The 0-157 colon bacillus
responsible for the epidemic has killed seven people and
afflicted more than 9,000 this year. The city of Sakai near
Osaka, western Japan, has been hit h;irdest. with
patients, mostly schoolchildren, affected. Reuter\ Tokyo

Australian corruption inquiry
The Australian government has ordered an independent
corruption inquiry into the Australian Federal Police
after charges that officers have been involved in drugs,
theft and hribery. Attorney General Daryl Williams
ordered the inquiry after corruption claims by serving
and former federal police in recent weeks. 'T am
committed to maintaining the integrity and high
standards of the AFP and believe this inquiry is the best
course of action,” Mr Williams said yesterday.
The AFP, which has approximately 2,000 officers, has

national jurisdiction over Australia, focusing on
organised crime, fraud, customs, drug trafficking and
political security. Reuter, Sydney.

Megawati accepts questioning
Indonesia's ousted opposition leader Ms Megawati
Sukarnoputri will report to police for questioning on
Friday concerning recent riots in Jakarta. Her decision
marks a turnaround after an earlier refusal to co-operate
with the police. Lawyers for Ms Megawati, replaced as
leader ofthe opposition Indonesian Democratic party by a
government-backed candidate earlier this year, argued
that the police summons to her was legally flawed. Ms
Megawati says she will answer the authorities' questions
in line with a strategy of taking her battle over the party
leadershipthrough the courts. Manuela Saragosa, Jakarta
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NEWS: UK

Manufacturers ‘expect to raise output’
By Robert Cftote,

Economics Editor

Britain’s manufacturers are poised
for a decisive upturn in activity,

even though official statistics show
the sector still mired in a technical
recession, the Institute of Directors

claimed yesterday.
The employer organisation’s lat-

est quarterly survey showed a
sharp pick-up in the number of
manufacturers reporting that they
had stepped up production in

recent months. This is at odds with
official statistics, which show out-

put static between the first and
second quarters of the year.

Almost 70 per cent of the manu-
facturers polled by the Institute

said they expected to raise output
in the next three months, com-
pared with less than 10 per cent
expecting to retrench. This was a

more optimistic outlook than in

the last survey, a pattern repeated

in their forecasts for employment
The Institute's findings are more

in line with other surveys carried

out by the Confederation of British

Industry, the UK's largest employ-
ers’ lobby, and the Chartered Insti-

tute of Purchasing and Supply.
These surveys also showed an
improving outlook for factory
orders and activity.

Ms Ruth Lea, head of the insti-

tute’s policy unit, said that the sur-
veys were probably all leading
indicators. Implying that the con-
traction in manufacturing was
coming to an end and that a
rebound was in prospect

“It is generally accepted that we
are at a turning point," she said.

"Overall, the survey results point
to a pick up in growth in the econ-
omy as a whole daring 1996,"

The strength of any upturn In

the second half of the year will be

a key influence on the monthly
discussions of interest rate
changes between Mr Kenneth
Clarke, the chancellor of the
exchequer, and Mr Eddie George,

the governor of the Bank
of England - the UK’s central

bank.

The Bank will publish its latest

quarterly inflation report today, in

which it is expected to warn that

interest rates should not be cut

again if the government is serious

about achieving its medium term

inflation target of 2.5 per cent or

below.

Ms Lea said there was no need

for another cut in interest rates to

revive economic activity, although

it was not necessary to raise rates

yet to combat inflation.

The survey results have to be

treated relatively cautiously

because the results are not

adjusted for seasonal effects and
the sample is relatively small. The
survey also tends to be biased

towards firms in south-east

England, reflecting the distribu-

tion of the institute’s members.

Small brewers
hit back at
EU beer rule
By Chris Brown-Humes

Some of Britain’s smallest
brewers reacted with dismay
yesterday to the prospect of
new European rules on
“guest beers" - the draught
beers produced by one
brewer and sold in pubs tied

by contract to another.
Ironically, their response

came as some were picking
up the top prizes at the
Great British Beer Festival

at Olympia in London.
The European Commission

says British rules, which
allow tied tenants to select a
“cask conditioned” beer
from outside their brewers'
portfolio, discriminate
against beers from the main-
land continent brewed with
a different process. It says
the rules breach European
Union law on the freedom of
movement of goods and has
threatened to take the UK to

the European Court of Jus-
tice.

But brewers say the Brit-

ish market is the most open
in Europe and that the
changes would almost cer-
tainly mean bigger lager
brands crowding out smaller
brewers and cutting choice.
Mr Mike Betts, commercial

manager of Woodford e's Nor-
folk ales - which yesterday
won the champion beer of
Britain award - said: "We
are obviously very con-
cerned. The present rules
give small brewers the
opportunity to get cask-con-
ditioned beers into a large
number of outlets.”

Mr John Constable, propri-

etor of the Butterknowle
Brewery in County Durham
and winner of a champion
bitter prize yesterday, ech-
oed the concern. "We depend
on guest beers for 75 per
cent of our sales but at least

Regulator
retreats

on asset

protection
By John Copper,
Banking Editor

Feeling bitten the ‘guest beers' row widened at the Great British Beer Festival yesterday

we have 170 different outlets.

Some brewers depend almost
entirely on guest beer sales.”

Brewers say the Commis-
sion is being unfair because
of limited openings for UK
beers on the continent.
Mr Ian Howe, research

manager of the Campaign

tor Real Ale. estimated the
new rules could force up to

200 small brewers out of
business. Mr Paul Horan, of

the Federation of Small Busi-

nesses. argued that choice
would be widened if pubs
were allowed to sell both a
cask-conditioned beer and a

lager from the mainland con-

tinent undo* the guest-beer

rules.

Whitbread, of the cairn-

try's biggest brewers, said:

“In the end customers will

decide what they want to

buy, not the EU or even the
British government."

Royal Mail to bypass union in strike plea
By Robert Taylor,

Employment Editor

Royal Mail is planning a
high-risk strategy to end the
postal dispute by appealing
directly to its 140,000 staff

over the heads of trade
union leaders.

Full details of the pay and
working conditions package
negotiated and recom-
mended to the executive by
Mr Alan Johnson, general
secretary of the Communica-

tion Workers’ Union, but
rejected last week by the
executive of the CWU, will

be sent to each postal
worker. Royal Mail hopes
that the staff will then put
pressure on the executive to

hold a ballot on the deal
negotiated with Acas, the
conciliation service.

“I want all our employees
to read the agreement which
militants on the union’s
executive are refusing to
allow them to vote on in a

ballot,” said Mr Richard
Dykes. Royal Mail's manag-
ing director. So far the exec-

utive has refused to comply
with demands for a ballot,

arguing it does not need to

do so under the law. How-
ever. the union is becoming
increasingly concerned
about workers’ demands for

a ballot over the package.
Some union officials, as

well as Royal Mall manag-
ers, point out that the deal is

strikingly different to the

one on offer when the origi-

nal strike ballot was held.

The management initiative

comes amid growing signs of

unease among postal work-
ers after the government
suspended the Royal Mail's

monopoly on delivering
letters which cost less than
£1 to post
• Royal Mail's monopoly
should be replaced by a per-

manent duopoly, TNT, the
Australian transport group,
said yesterday.

Mr Andrew Fitzmaurice.
the company's business
development director, said
an alternative to the estab-

lishment of a duopoly could
be the creation of joint ven-
tures between TNT and
Royal Mail Mr Fitzmaurice
said TNT worked in partner-
ship with post offices in Swe-
den and the Netherlands and
ran the parcel service in Ger-
many for the Bundespost
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Shetland Islands concede
terms on terminal lease
By James Buxton,
Scottish Correspondent

Shell and British Petroleum
are to sign a new agreement
this week with the Shetland
Islands council which will
keep the SaUom Voe oil ter-

minal operating into the
next century.

Shetland councillors yes-
terday approved a deal
which involved substantial
financial concessions by the
council to the oil companies.
The companies had said
they would load oil directly

on to tankers at sea instead
of piping it to Sullom Voe
when their lease on the ter-

minal expired in 2000 .

Mr Malcolm Green, the
council’s chief executive,
said the deal would preserve
about 1,000 oil-related jobs
in the islands and ensure
that Shetland had a broad
base for its economy.
He said Shetland council,

which will receive about
£25m <$39m> from the
terminal this year in rent.

rates and other charges, will

lose £4.5m a year under
the new deal, rising to

£6m by 2000. Thereafter it

win continue to lose £6m a
year.

Sullom Voe receives oil by
pipeline from the Brent
field, operated by Shell, and
from the Ninian field, where
the pipeline belongs to BP.
Throughput has fallen from
a peak of l-5m barrels a day
in 1985 to 800,000 bpd and is

forecast to fall to 450,000
bpd by the end of the
decade.
Although the new agree-

ment will run for 25 years
from August 2000, the oil

companies can terminate it

at any time by giving two
years' notice.

However Mr Green said
the new agreement would
give the council a say in the
running of the terminal so
that it would have advance
warning of the oil compa-
nies’ intentions. “We expect
to go forward in five year
blocks,” he said.

Although he said produc-
tion from Brent and Ninian
was expected to end between
2005 and 2010, the council
hopes Sullom Voe will be
able to attract business from
recently discovered fields tn

the West Shetland basin.

Last year BP decided to

ship oil from the Foinaven
field west of Shetland to the
Flotta terminal in Orkney
instead of using Sullom Voe.
Next year it will decide
where to take oil from its

Schiehallion field.

The oil companies have
broadly accepted an
improved offer which the
council made last October,
under which it will halve
the £7m rent for the termi-
nal, backdated to April 1996,
and relate it to actual rather
than forecast throughput.
The £l3m annual rates

bill will be slightly reduced
and from 2000 the council
will forego the £3.5m a year
payment it receives for dis-

turbance to lito on Shetland
caused by the terminal.

UN guidelines

suggest economy
may be 2% larger
By Robert Chote,
Economics Editor

Britain’s economy may be 2
per cent larger than it looks
because statisticians treat

interest payments as an
unproductive transfer of
income rather than a charge
for financial services.

This view of interest pay-
ments is now being reviewed
under guidelines issued by
the United Nations in 1993.

The UN recommends that
the difference between mar-
ket interest rates and those
paid to or by individuals and
businesses should be treated
as part of consumption.
A study published by the

National Institute for Eco-
nomic and Social Research
suggests that Britain’s real
gross domestic product
would have been 2.06 per
cent higher in 1990 than the
current data suggest if inter-

est payments had been

treated In this way. Eco-
nomic growth would have
been foster in the early 1980s

than it now appears and the
foil in output in 1990 would
have been two-fifths of a per-

centage point smaller.

Between 1979 and 1990 the

UK growth rate would have
been 2.04 per cent per
annnm

,
rather than the 1.93

per cent per annum shown
by the current figures.

Eurostat, the European
statistical agency, is consid-

ering adopting the institute’s

methodology but this could
prove controversial. Some
countries might fear that an
upward revision to their
recorded gross domestic
product would prompt an
increase in their European
Union budget contribution.
An official at the Office for

National Statistics said it

could take 10 years before
any modification was imple-
mented internationally.

The Securities and
Investments Board has
toned down a proposal that

banks and investment banks
should keep customers’
assets in separate companies
after protests from the
industry about the esti-

mated £100m cost.

The proposal, part of
suggested Tniniinnwi stan-
dards for the custody or
investments, has been
amended after SIB found
that it would cost £I00m for

custodians and asset man-
agement firms to comply.
SIB drafted minimum

standards for custody last

year after the collapse of
companies controlled by
Robert Maxwell when
£440m of the pension assets

of the companies went miss-
ing before his death.

In the original proposals,

fund managers and custodi-

ans would have had to place

customers' assets in sepa-
rate nominee companies so
companies could not mix up
customers’ investments with
their own.
SIB has conceded that,

instead, they will have to
identify customer assets sep-

arately within existing- nom-
inee companies.
SIB has also altered a pro-

posal for global custodians,
which oversee the safekeep-
ing of the assets of interna-

tional investors in different

countries.

It originally proposed cus-
todians issue a general
warning to customers “that
when investments are held
overseas, they may not be as
well protected as they would
be in the UK”.
This has been amended to

a "notification” that there
may be “different" settle-

ment and regulatory
requirements in foreign
jurisdictions after some
companies pointed out that

standards might be higher
in countries such as the OS.
SIB has drawn up stan-

dards to prevent any min-
gling of investments or dif-

ferent customers, and to
prevent unauthorised lend-
ing of securities.

The standards cover
responsibilities of assets’
custodians and owners, sep-
arate identification of
investments, protection
against loss, and identifica-

tion and periodic checking
of customers’ investments.
They are the first instance

of SIB’s new approach to
standards for self-regulating

.

organisations for the finan-
cial services industry.
SIB lays down broad stan-

dards for regulatory areas,
to be implemented In detail
by SROs. The SRO most
involved in custody is Imro.
The Treasury has decided

to make custody an author-
isable activity under the

.

Financial Services Act.
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Cattle prices

tumble further
Cattle prices have received another knock from to**

week’s government disclosure that

encephalopathy or mad cow disease can be transmitted

from cows to their calves.

Prices at livestock auctions have fallen by about JO per

cent in the past few days, leaving them 25 per cent lwver

than a year ago, according Mr Jim Watson, the managing

director of Midland Mart at Banbury, the country s big-

^^vformers are holding their animals back frr»m mar-

ket to see What happens to prices. There were-Jg*
fewer cattle marketed across the country on Monda> than

a week ago, according to the Meat and Livestock Commis-

sion. However the fall to prices has been exacerbated by a

seasonal drop in demand, linked to warm summer

weather, and the absence last week of intervention buy-

ing which has helped prop up the market in recent weeks.

Mr Watson added that prices had fallen to near world

market levels, and countries such as Australia, the US,

Botswana and Paraguay were “flooding” the UK. market

with beef The government will mount a new campaign to

! restore confidence in beef on August 19 with the launch of

its “certified herd" scheme, which is expected to cover

between 3JJ00 and 3500 beef herds that have never had a
n«p of BSE. Alison Maitland and George Parher, London

Editorial Comment, Page 9

SINGLE CURRENCY

Bankers concerned over equality

Senior British bankers have publicly voiced concern : ^
about a proposed payment clearing system that would be.

set up under a single European currency. They believe

they may not get the same access as their German and .:

French rivals. •

“I have little doubt that it’s a matter of great concern to

the governor of the Bank of England, and 1 hope he's

doing something about it," said Sir William Purve®. chair-

man of HSBC, the London-based international banking .

group which owns Midland Bank. "There is certainly

scope for bother," added Mr Martin Taylor, chief execu-
’

tive of Barclays Bank.
Detailed rules far the new euro payments system,

known as Target, have not been fixed. But bankers in

France and Germany argue that banks in countries out-

side European monetary union should not have access to

Target’s liquidity arrangements on the same terms as

Emu members. George Graham. London

NORTHERN IRELAND

March violence expectations rise
"

Fears of sectarian clashes in Northern Ireland increased.

last night after negotiations between Protestant marchers,

and Roman Catholic protestors foiled to find a compro- i .

micp over this weekend’s planned Apprentice Boys'

parade in Londonderry.
With about 10,000 Apprentice Boys converging on the

largely Catholic city on Saturday, it is feared the dispute

could trigger widespread disorder, as happened last

month when the police forced an Orange Order march
through a mainly nationalist estate in Portadown.
Mr John Hume, the Social Democratic and Labour party

leader and local MP, who chaired yesterday’s meeting
between the Apprentice Boys and the Catholic Bogside
Residents Association, said he was "keeping the door
open”. John Murray Broum, Dublin

BUILDING SOCIETIES

Capita! market rating ‘threatened’

Few building societies outside the top 11 - six of which
are leaving the sector to convert to banks - wiD be able to 1

maintain a credible presence in global capital markets,’

according to Moody’s, the credit rating agency.

In a report on the UK building societies sector pub-
lished yesterday. Moody's argued that although the societ-

ies - which are mutually-owned home loans and savings
Institutions - generally supported low balance sheet risks

and good financial fundamentals, "the need to merge Is

intense for both the small and medium-sized societies

seeking to survive.”

Mr Alan Reid, senior researcher, said the sector, whose
assets will foil from £300bn (S470bn) at the end of 1995 to
£120bn in 1997 when all those who have announced plans
to convert or be taken over have done so, would shrink in
significance. Motoko Rich, London

Court order may boost creditors

Orders given by the High Court in London yesterday
appeared to have cleared a serious obstacle to plans to
pay more than 100,000 creditors of the failed Bank of
Credit and Commerce International a first dividend later
this year.

Under UK law. loans and deposits can be set off against
each other and creditors left to claim the difference. In
Luxembourg, where the global settlement is pooled before
distribution, such off-setting is not allowed - loans should
be repaid before claims are made. A spokesman for the
British liquidators Deloitte & Touche said that following
yesterday's directions: “Englishcreditors will be afforded •-

the right of set-off In the circumstances of an ancillary Uq-
nidation and will not be prejudiced by Luxembourg
accounting rules.”

Progress can now be made to calculate the value of the
first dividend - originally estimated at $2bn - or 20p in
the pound. The final dividend may reach a total of
between 30p and 40p. Proceeds of court actions could take
the figure higher. Jim Kelly, London

The Financial Times plans to publish a Survey on

IMF/World Bank:
World Economy& Finance

on Friday, September 27.

• To coincide with the IMF/World Bank meetings In Washington in

1996 • Special distribution to 6000 delegates at the meeting • New

emerging markets section.

The FT is judged as the world’s most important financial publication

worldwide.Source: INS Bank Survey 96.

For further information please contact Hannah PuisaH in London

on +44 171 873 4167 or Fax + 44 171 873 4296

or Tim Hart In the USA on + 1 212 752 4500

,

Liz Vaughan in Hong Kong on +852 2868 2863.

Latest government ‘for sale’ sign raised
AEA Technology hopes to show investors its enhanced commercial potential

A police guard and a
tall brick wall topped
with barbed wire

conceal the government’s
latest share offering to the
public AEA Technology, the
science and engineering
company earmarked for flo-

tation over the next few
months.

Its headquarters are at the
former air force base in Har-
well. Oxfordshire, which also
houses the UK’s Atomic
Energy Authority from
which AEA Technology was
spun off in 1994.

The company's activities

range from decommissioning
nuclear reactors to supply-
ing advice and new technol-
ogy for a range of civilian
and defence industries. Its
wares range from software
to help clean up oil spills to
coatings technology that
makes racing cars go foster,

Until recently little more
than a government research

department. AEA Technol-
ogy has been carefully
grooming itself under new
management for a privatisa-
tion that will probably be
the government’s last.

“This is a bunch of very
clever people all becoming
commercial," says Mr Peter
Watson, the company’s chief
executive, who made £4m
($6-24m) from last week’s
sale to Stagecoach of Porter-
brook Leasing, the rail oper-
ator which he stLQ chairs.

Sir Anthony Cleaver, the
company’s chairman

, argues
that privatisation will enable
the company to pursue com-
mercial opportunities in a
range of markets more effec-

tively, while improving the
motivation of staff. 60 per
cent of which are trained
engineers and scientists.

But the most Immediate
challenge facing AEA Tech-
nology will he to sell itself to
the City of London.

Over the next few weeks,
the company will be holding
presentations for City ana-
lysts to help the government
put a value on the company.

.

Estimates of what it might
fetch - based largely on
stock market ratios - have
come down from gasom to
under £200m over recent
months.
Last week, AEA Technol-

ogy reported a 150 per cent
leap to its operating profit to

£19.8m, on virtually
unchanged sales of £253.3m.
Mr Watson attributes the
increased profit to a 25 per
cent downsizing of the com-
pany workforce to 3£00.
One report commissioned

by the government says the
company's profit margins
are already exceptionally
high at 7.8 per cent, but Mr
Watson challenges the view
that there may be little

scope for a further improve-
ment.

In another gesture
intended to enhance the
company’s attractiveness to
potential shareholders, the
government has freed the
company of all liabilities
connected to its work to
build and service the conn-
try's unclear industry.
Although the company is

aiming to diversify further
out of its nuclear roots,
which today accounts for 54
per cent of its sales, it still

sees a long-term fiiture in its

role as undertaker to the
midear industry.
But a recent protest by

local residents over plans by
Safeguard Pic, which is

Jointly owned by AEA Tech-
nology and Amersham Inter-
national, to set up an
Oxfordshire store to house
low-level radioactive waste
from hospitals, shows how
sensitive public opinion can
be over such issues.

A good example of the Leyla Boulton
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company's technological
prowess in other areas is its

ultra-light lithium-ion bat-

tery, which will produce
annual licence Income of
£2m until the year 2001.
Typical of many British

inventions, the technology
was developed in the UK but
has been mass-produced
by Japanese companies
including Sony and Pana-
sonic.

Sir Anthony admits that a

key challenge will be to
translate the company's
wealth of innovations into

marketable products. "The
question is how many more
of these are we going to puS
off," he says, referring to the

success of the lithium-ion
battery. "The difficulty is

that there are -number of

very exciting things out
there while others ajG

clearly long-shots.”
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ARTS

I
t all began witb one of those
overheard snatches of con-
versation between two chapp
In the gents. “Did you see

Pinsent and Redgrave win the
8»W medal than?" asked the first

said the second, “when 1
gat in these days Susan’s always
watching UK Gold, and once we
start on that we seem to stick
with tt. We haven’t- really seen
anything else much this summer.
It’s quite good really. Lots of
comedy.”
Was it really possible - assum-

ing, of course, that you were
hooked up to cable or sat-
ellite - to enjoy yourself on a diet
of nothing but UK Gold? People
have reportedly managed to sur-
vive solely on grapefruit, but
could your mind really survive
on the repeats of comedies, vari-
ety shows and drama which saam
to be all thatTJK Gold offera?

It is difficult at first; a bit like
trying to live an ice cream. Sup-
pose you were to start this even-
ing, for instance, at about six
o’clock. You would see an epi-
sode of You Rang, MXord, the
Perry/Croft sitcom which, used
the Upstairs Downstairs setting

Television/Christopher Dunkley

Network brings home the gold
and the cast from BfJDe BH, then
a 20-year-old episode of More-
combe and Wise,, followed by
Cany On Columbus (taking up
two hoars), a half-hour episode of
The BSL, halfah hour of the won-
derful David Nobbs comedy The
Fall and Rise of Reginald Perrin,

an hour of Andrew Davies's
drama Mother Love with Diana
Rigg as the scheming mother,
and finally the 1963 spoof spy
movie Hot Enough For June with
Dfrk Bogarde, Robert Mosley and
John Le Mesurfer.
That is a typical evening, illus-

trating the channel’s strengths
and weaknesses. Consisting as it

does atprogrammes selected only
.from the BBC -and Thames TV
libraries, UK Gold is not just, by
prevailing- standards, unusually
British, but exclusively so. Until
you experience this it is hard to
imagine just how odd it seems:

no Neighbours Or Home and
Away, no ER or Murder One
(final episode tonight, nine
o’clock, BBC2) no Cheers or Fra-
sier. Given the sort of mixture to

which we axe so accustomed,
especially-in peak viewing hours,

it 'does feel oddly parochial and
old fashioned suddenly to find
yourself restricted to an aH-Brtt-

ish diet
The effect is reinforced by the

narrow spectrum of programme
types offered by UK Gold, and by
the fact that the movies are also

all British- Over the years there
have been some excellent British
films, but Rockets Galore (an infe-
rior follow-up to Whisky Galore),
Carry On Emanuelle and Ttoo
and Two Make Six.

,

all screened
in the past week, are not among
them. With no news, current
affairs, sport, or politics (do you
suddenly begin to see why this

network appeals so strongly to
some viewers?) the effect, on bad
nights, can be like watching a
continuous pantomime or some
endless enflof-the-pler show.

It is bad enough when it is a
question of guest artists that you
do not happen to Hke. Sunday,
for example, brought The Good
Old Days, the music hall series

recorded in the City Varieties
Theatre, Leeds. This began in the
summer of 1953 and lasted tor 90
years (to the great delight of a
large part of the population,
many of whom were appalled
when the BBC finally scrapped
It). Sunday’s edition, from 1981.
included Clive Dunn, a performer
who was just tolerable In Dad’s
Army, but not on the variety
stage. That was promptly fol-

lowed by a 1973 edition of The
Dick Emery Show, Emery being a
man who never once in his

career managed to raise the
beginnings of a smile on my
face.

Les Dawson, on the other hand,
seemed to come close to genius in
his long, loopy narratives. So it

was good to see The Les Dawson
Show (complete with a sketch in
which Dawson reported a lost
dog to the police, only latterly

admitting that the dog disap-
peared in 1947 . . . accompanied
by Dawson’s mother-in-law). But
his “special” guest was Lulu, a
performer who, granted an exu-
berance which may seem attrac-
tive to some, encompassed all

that was worst in British variety
in the 1970s and 1980s. She
should have been banished far

that clap-and-jerk-the-midriff
dance style alone. The evening
was saved by episodes of Alan
Bleasdale's Bovs From the Black-
stuff and Troy Kennedy Martin’s

splendid 1985 drama Edge Of
Darkness.
That Is the trouble noth a net-

work of this sort. If you try stick-

ing to it exclusively, anyway:
since virtually all the pro-
grammes are repeats, almost
everyone will have preconceived
idea of what is worthwhile and
what is a waste of time. While 1

would be happy if I never saw
another example of that dreary
game show Bullseye with its

inept darts players, would will-

ingly dump all those Europud-
ding thrillers such as The Assas-
sination Run in the bottom of the
Mediterranean, and be only too
delighted if I never again had to
watch Jasper Carrott. a man who
is almost exactly as funny as his

name, there are no doubt many
others who would banish my
favourites such as The Sweeney,
Reginald Perrin and Porridge.

It dearly makes much better

sense to dip in and out, using UK
Gold as part of a calorie-con-

trolled diet, than to follow the
example of the man In the grots.

The general fed of the channel
could be considerably improved
by a few judicious edits. Even
though everyone realises that
this is recycled material, it seems
unnecessary for Jim Bowen to
say bow delighted ho is that we
could join him on thin Sunday
evening when we all know it is

Thursday; and putting out The
Boh Mtmkhause Show in 1996
complete with throw-away lines

about the just-completed 1983
American invasion of Grenada
seems like a way of rubbing the
viewer's nose in the aged nature
of the material
That said, judging from the

quantity of advertising on the
network (assuming it is all paid
for ot proper rates) they must be
doing something right. A week's
concentrated viewing suggests
that UK Assorted Scrap Metals
might be a more honest title, yet
there was certainly more gold
than you would have seen the
British collect at the Olympics.

Ballet/Clement Crisp

Bolshoi plays with freedom

Tortured soul: Oana Stefanescu (left) and Marcel lores in ‘Murder in the Cathedral’

Later this month read-

ers of arts pages win
encounter many fine

examples of “Edinburgh
bends”; implausible critical

,
ravings about the likes of a
Hungarian woman in a per-
spex tank or a Japanese
company performing mod-
ern donee to a soundtrack of
industrial Krautrock (both
real examples from previous
years,, but both genuinely
fine shows). Rhapsodic
praise for a RamanianTan-
guage production of T.S.
Eliot’s Murder m the Cathe-

dral may at first seem like

an early outbreak of the
game malaise It is not. fids
is a remarkable event.

EUot’s play, in which a
man of God stands as a spir-

itual beacon against the
darkness of a despotic tem-
poral power, was banned to
Romania under the Ceanf-
esen regime. Watching this

fearsome production - by
Art-Inter Odeon, a company
of artists whose freedom of
expression has been, in dan-

ger from the post-revolu-

tionary government, and
whose existence is due
largely to donations from
the British theatrical com-
munity - one can see why.
Further, although it

Theatre/Ian Shuttleworth

Spiritual

beacon
makes no explicit claims to
this effect, Mfhai Mantotiu’s
production can be read as a
loose parable of the early
Romanian revolution itself:

for Canterbury, read Timi-
soara; for Thomas Becket
read Father Laslo TOkes. As
in Eliot’s text, the upheavals
at the turn of the decade
may have brought an
increased spiritual and
moral awareness to many in
Romania, but have arguably
wrought little transforma-
tion in daily life.

Here, the women of Can-
terbury deliver their cho-
ruses In anger and terror. In
addition to the chorus, a sin-

gle simple-minded woman
(Oana Stefanescu), on stage
virtually throughout, also
seems to stand far the com-
munity or. the land as a
whole: shackled and
oppressed by the Knights
and Tempters, taken into
Beckefs confidence and ulti-

mately left alone on stage to
speak her first lines of the
evening - the play's final
prayur-
Marcel lores- is a world

away from the composure
with which Becket is often
played. Tortured and blind-

folded by the Tempters, he
seems even to give in for a
while to the blandishments
urging him to martyrdom
from motives of self-glorifi-

cation* Bos Christmas Day
sermon, which he begins in

a battered heap on the floor,

is not a passage of serene
acceptance but a troubled
coming to terms with his
impending murder.
Eliot’s four Tempters

become five, bnt bringing
only three temptations: a
pair of sinuous male Sal-

omes offering fleshly plea-
sures, a pair of stuttering

academic hold-
ing uni the lure of renewed
worldly power, and finally

the dream closest to his
secret heart — martyrdom
for vanity. Radn Amxnles-
cn’s Third Tempter is effec-

tively Becket’s dark half
and stalks through the
whole play, flinging hand-
fuls of grain to the scrab-
bling women, acting as the
main agent of Stefanescu’s

torment and, when it seems
Becket may overcome the
four Samurai-like Knights
(played by the four other
Tempters), plunging the
fatal dagger into his breast
The atmosphere of gloom

and farboding evoked by
Datua Levtnte&’s design and
Jenel Moldovan’s lighting is

given eerie voice in the
score of Iosif Hertee. Sung
passages of vocalise, epi-

sodes of percussion and a
range of instruments,
fadnjing mournful animal
horns and an unsettling
Middle-Eastern pipe, are
played continuously.
Those of ns familiar with

Eliot’s play as an academic
set text will find its con-
cerns given frighteningly
tangible form in Maniutm's
production.

At the Almeida Theatre,
Loudon Nl, until August 10

(0171-859 4404).

R ussian ballet - and
most especially its

two great troupes, the
Kirov and the Bolshoi - has
been in' crisis nirn** the end
of the Soviet era. The crisis

has not simply been owed to
the collapse of a system
which provided the rules
and the flnanrinl sustenance
to control and support the
life of these companies. As
serious in its implications
has been the way in which
ballet - which is, for the
Russians as for the west,
among the most immediate
and splendid images of a
nation’s art - can exist
under the conditions of a
new Russian society and
respond to the influences
and demands of a westera-
style market
Russian ballet-training

remains a marvel The seri-

ousness of Russian artistry,

that entire devotion to the
cause of art itself which sus-

tained the ballet even in the
darkest years of Stalinism, is

no less glorious. Western
taste, fiercely unadventu-
rous when faced with “Rus-
sian Ballet” — tha demand is

for more Swan Lake, and for

yet more of the feathered
same - will be content with
companies whose outlook
and style .might be un-
changed from what they
Showed 30 years ago. But for

Russian artists, far .Russia’s
ballet as for its Russian pub-
lic. change must come.
The new freedoms have

questioned the basis of Rus-
sian ballet: Yury Grigorov-
ich was ousted after 30 years
as master of the Bolshoi Bal-
let; reports abound of finan-

cial irregularities and Mafia-
style Intrigue in the artistic

direction of the Kirov Ballet
(From day to day I hear dif-

ferent tales of who is “in
charge” in Petersburg.)
There has been a diaspora

of dancers, but the condi-
tions which made tt possible

for Nureyev, Makarova and
Baryshnikov to flourish and
grandly to affect the west
two decades ago no longer
exist. (AJtynal Asylmura-
tova, greatest of the Kirov’s
ballerinas, dances with
Roland Petit; Mukhamedov
is at Covent Garden; other
fine dancers work in Europe
and the US. None knows the
opportunities or the rewards
that came to those first seek-

AlHUirMub
A sustaining tradition: the Bolshoi Ballet

ers of western freedoms.)
The greatest problem for

Russian ballet lies in the
need to discover new chore-

ography. This cannot came
quickly, and what 1 have
semi of the work of "new”
Russian creators is dispirit-

ing. Grigorovich's produc-
tions still dominate the Bol-

shoi - though Vladimir
Vasiliev, artistic director of
the theatre, and Vyacheslav
Gordeyev, director of the
Ballet, have acquired novel-

ties, not least John Cranko’s
Taming ofthe Shrew.
In Petersburg, the awful

Stagings by Oleg Vinogradov
are still on view, but at least

the Mariinsky has set about
re-claiming Balanchine as a
native son by mounting cer-

tain of his more traditional

ballets. With Balanchine,
and with recent Fokine pro-

ductions. Russian ballet of
an earlier diaspora - that of
the Diaghilev era - is at last

being explored.

So a chance to see how the
Bolshoi looks now - 40 years
after Its first, staggering
Covent Garden season - was
not to be missed. For its only
tour westward since the
change of regime brought
about by Grigorovich’s
departure last spring, the

company has just spent
three weeks In Graz.
The setting is idyllic. The

city is an architectural gem.
an old Renaissance town at
Its heart filled with
unspoiled treasures, and a
proper 19th century opera
house to rejoice the spirit

and house the Bolshoi. And
what did the Muscovites
bring? Inevitably, the Grigo-
rovich repertory.

Vladimir Vasiliev has
said that he will
extend the company’s

choreographic horizons, but
this takes time. So. the ines-

capable Spartacus and Swan
Lake, and two Gala pro-
grammes (which I saw) com-
prising acts of Bayadere,
Sleeping Beauty, Legend of
Love, Rayntonda, Don Quix-
ote, and the Grand pas from
Paquita. And the Bolshoi
image was, of course,
unchanged. There was the
same power in the dance:
bodies intensely involved,
with no half-measures, no
uncertainties.

There was the same feel-

ing of a sustaining tradition
in performance, so that
every action or gesture
appeared logical. What puz-
zled me was the style of the

leading ballerinas. As on the
visit of the company to Lon-
don three years ago,
Nadezhda Gracbova and Gal-
ina Stepanenko dominated
the casting, with Nina Semi-
zorovn as a reminder (and an
assured one) of an earlier
generation of artist. Cra-
chova is technically splen-
did. and - whether in Bay-
adere or Paquita
seemingly untouched by
what she is doing. Her inter-

pretations are numb. Stepa-

nenko, mistress of even* daz-

zling step, zipped through
Don Quixote as if in a rush
to catch a train. In Ray-
monda she put on airs.

Both dancers lack even the
faintest hint of lyricism or
grandeur, and with several

of the female soloists 1 noted
the same tendency to push
the choreography at us on
terms that may best be
called unsubtle. The Bol-
shoi’s immense stage dic-

tates largeness of effect but
these interpretations were
less than attractive In their
Wank and unrelenting force.

Among the men, led by
Audrey Uvarov and Srgei
Filin, style was altogether
more elegant Uvarov in Dor
Quixote was a prince forced

to go slumming; Filin, in
Raymonda and Sleeping
Beauty, was a prince in his
own right. I also renewed
acquaintance with Nikolay
Tdskaridze, as the Bluebird
and as Ferfaad in Legend of
Lover, the bright young talent
of three years ago has
matured into a stylish virtu-

oso. And, whatever reserves

I may have about some per-

formers, the Bolshoi remains
the Bolshoi, and illustriously

so: the line of 32 Shades
pouring out of the night in
Bayadere-, the dash of the
Hungarian dances in Ray-
monda, were proof enough of
quality undiminished.
About Graz itself, it is a

city of enormous charm, and
that not the least of its plea-

sures (apart from a tempo of
living that is designed to
make one enjoy it the more)
is the discreet beauty of its

architecture. As a tourist's

note, let me urge any visitor

to travel from Vienna to
Graz by train: you spend 2Vi

hours bewitched by forests,

mountains, the occasional
crag-perched schloss. High
romance.
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Tet 41-61-220828
• fremdKflrper corps granger
- Foreign Body; exhibition

featuring video installations by
Matthew Barney, Mona Hatoum,
Gary Hill, Bruce Nauman, Marcel
Odenbach and BUI Viola, created

in between 1969 and 1996.
Central theme of the exhibition is

the presentation of the human
body In -art; to Sep 29

Vincent D. Smith and Margaret
Burroughs; to Aug 25
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CONCERT
Concortgebouw Tel:

31-20-5730573
• Jeunesses Musfcales World

Youth Orchestra: with conductor

Michel Tabachnlk and pfanwt

Geoffrey Madge perform works by
Brahms, Gershwin and Dvorfik;

.

8.15pm; Aug 8

EXHIBITION
StedeSlk Museum Tel:

31-20^5732911

• Uit het Lucebert-arohieft

exhibition focusing on the various

artistic talents of the Dutch artist

Lucebert (1924-1994). The display

includes poems, drawings,

paintings, prints, letters, films.,

posters, photographs, Interviews,

catalogues, newspaper dippings

and other “Lucebertiana" from the

collection of Kees Groenendjjk; to

Sep 1

EXHIBITION
Bertinlsche Qaterie -
Martfrv-Qrofrius-Bau Tel: -

49-30-254860
• Anne Ratkowski - Erie
vergessene KOnstJenn der

Novembergrupp« exhtoftlon

devoted to the work of the

German painter Anne Ratkowski,

a member of the
Novembergruppe, a movement of

Expressionist artists formed in

Berlin in 1918. The display

includes still fifes and portraits; to

Oct -13

EXHIBITION
The Menll Collection Tel:

1-713-525-9400
• Georges Rouault exhibition of
works by Georges Rouault
inducing 75 paintings, works on
paper, and objects drawn
primarily from The MenO
Collection Holdings. The religious

painter Georges Rouault
(1871-1958) was a Catholic of
deep persuasion who reacted
against pompous academism and
developed his own style - a
combination of expressionism and
refined primitivism harking back
to the early Middle Ages, starred

glass techniques and Oriental

brush painting; to Aug 18

preparatory sketches for paintings

such as the “Adoration of the
Magi* and the “Last Supper”,
designs for equestrian
monuments, war machines and
costumes for court entertainment
Next to these sketches this

exhibition features studies relating

to his enduring interest in water,
tight and Ms studies In anatomy;
to Jan 12
Whitechapel Art Gattery Tel:

44-171-5227888
• Whitechapel Open and East
London Open Studios: new work
by East London artists. The
exhibition extends to film, video
and Installation as weH as painting

and sculpture. The project has
become an important platform for

contemporary British art; to Sep
15

New York State Theater Tel:
1-212-875-5570
• Alvin Alley American Dance
Theater the world premiere of a
coliaboratton between
choreographer Judith Jameson
and composer Wynton Marsalis is

the highlight of a schedule of six

performances by the AMn Aitey
American Dance Theater. Music is

performed by the Lincoln Center
Jazz Orchestra, conducted by
Wynton Marsalis. Part of the
Lincoln Center Festival; Wed-Sat
8pm, Sun 1pm, Sat also 8pm;
from Aug 7 to Aug 11

Aug 25

PARIS
EXHIBITION
Fondation Cartier pour I*Art

Contemporaln Tel: 33-1 42 18 56
50
• Comma un Otseau: this

exhibition explores the universe of
birds as seen through human
eyes, from some of man’s earliest

art to the most recent
experiments in contemporary art;

to Oct 13

LOS ANGELES
LONDON

CHICAGO

BASEL
exhibition
Museum fQr Gegenwartskunst

-EXHIBITION
Art Institute of Chicago Teb

1-312-4433600
• Since the Hariem Renaissance,

Sixty Yeare of African American
: Art* -exhibition of 29 works on

paper from the museum’s
collection to complement the

. traveling exhibition "Alone In a

.Crowd”. Featured are 20th

century prints and drawings by

about 15 African American artists,

including Chafes While, Walter

EUfeon, AMn Rohan Grite, Homare

Bearden, JacotiLawrence,

EXHIBITION
Design Museum Tel:

44-171-3786055
• 100 Masterpieces. Furniture

that made the Twentieth Century:
exhibition featuring 100 pieces of
20th certfury furniture. Highlights

of the show include the zig-zag
chair by Gerrit T. RletveJd, El027
by EDeen Gray, the Louis 20 chair

by Philippe Staric, B3 (Wassily) by
Marcel Breuer and the Well

Tempered Chair by Ron Arad; to
Oct 6
Queens GalleryTel:
44-171-0304832
• Leonardo da Vinci: One
Hundred Drawings from the

Collection of He- Majesty The
Queen: this exhibition indudes

CONCERT
Hollywood Bowt Tet
1-213-850-2000
• Hollywood Bowl Orchestra:

with conductor John Mauceri and
vocalist Judy Collins In a
programme featuring works by
American composers and
fireworks; 8.30pm; Aug 9, IQ

NEW YORK
CONCERT
Avery Fisher Hati Tel:

1-212-875-5030
• New York Philharmonic: with

conductor Kurt Masur perform
works by Tchaikovsky, Bernstein

and Prokofiev. Part of the Lincoln

Center 'Festival; 8pm; Aug 9, 10

DANCE

EXHIBITION
The Metropolitan Museum of
Art Tel: 1-212-879-550

0

• Bare Witness: Clothing and
Nudity; exhibition examining
costume in its dual role as both
concealer and revealer of toe
female body from the 18th to the
20th century. In particular, the
display examines fashion’s
windows on to the body: the
exposing of shoulders, the baring

of midriffs, the discreet baring of

the torso and upper back through
smaN apertures, and the
controversial exposure of the
lower back, breasts and leg; to

Aug 18
Wltitney Museum of American
Art Tet 1-212-570-3600
• Shegeko Kubota: exhibition

featuring a new installation of
metal, mirror, video, and
motorized sculptures, created
between 1992 and 1996 by
Shigeko Kubota. The sculptures -

some first shown at the 1993
Venice Biennale - Include “Bird

II*. "Windflower”, “Video Flower*,

"Windmill IP, and "Video Tree"; to

THE HAGUE
EXHIBITION
Hot Patels Tel: 31-70-3381120
• Leon SpiBaert (1881-1946):

exhibition of some 100 works by
the Belgian artist His work
indudes gouaches, watercolours,
drawings and illustrations for

poetry; to Sep 1

WASHINGTON
MUSICAL
Opera House Tet
1-202-416-4600
• Beauty and the Beast
Disney's Tony Award-winning
musical. The show includes new
songs written especially for this

musical by Howard Ashman. Man
Menken and Tim Rice; Tue - Fri

8pm. Sat 2pm & 8pm, Sun 1pm &
6.30pm; to Sep 29 (Not Mon)

Listing compiled and suppfied
by ArtBoso The International
Arts Database, Amsterdam, The
Netherlands. Copyright 1996. All
rights reserved. Tot 31 20 664
6441

WORLD SERVICE
BBC for Europe can be
received In western
Europe on medium wave
648 kHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07,00
FT Business Morning

10.00
European Money Wheel
Nonstop live coverage
until 15.00 of European
business and the
financial markets

17.30
Financial Times Business
Tonight

CNBC:

08.30
Squawk Box

10.00
European Money Wheel

18.00
Financial Times Business
Tonight

i *
.
- ?
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Edward Mortimer

“The essential focus of
loyalty remains the rutting
state." This statement, with
which Douglas Hurd, the
former UK foreign secre-
tary, opened his Ditchley
Foundation lecture last
month, is much more
widely accepted in 1996 than
it would have been in i960.

Since then, three multina-
tional socialist federations
in central and eastern
Europe - Yugoslavia, the
Soviet Union and Czechoslo-
vakia - have broken up into
nation states; and the Euro-
pean Union Is now usually
presented even by its most
enthusiastic supporters as
an association of nation
states, rather than a
developing multinational
federation.

Political theorists by and
large concur with Mr Hurd's
judgment. Already in the
1980s the late Ernest Gell-
ner, the anthropologist and
intellectual, concluded that
“nationalism is fated to pre-
vail", as an inescapable
reality of the modem world.
This has led many modern
thinkers to search for a
benign form of nationalism
which can be promoted as
an antidote to the more dan-
gerous forms.
Michael Ignatieff, for

instance, in his book Blood
and Belonging (BBC Books
1993), defends “civic nation-
alism" while condemning
“ethnic nationalism”. The
former, he says, “is called

civic because it envisages
the nation as a community
of equal, rights-bearing citi-

zens, united in patriotic
attachment to a shared set

of political practices and
values".

Some elements of this

ideal, he believes, “were
first achieved in Great
Britain", but it was the
French and American revo-

lutions which turned it into

a universal model.
Ethnic nationalism, by

contrast, Ignatieff identities

as a German idea; ‘‘What
gave unity to the nation,
what made It a home, a
place of passionate attach-

A mild patriotism
Even tiie supposedly liberal concept of civic nationalism
cannot separate itself from culture and ethnicity

meat, was not the cold con-
trivance of shared rights,
but the people's pre-existing

ethnic characteristics: their

language, religion, customs
and traditions."

Similarly Juha Kristeva,

the Bulgarian-born French
scholar, identities with a
“political, legal" concept of

the nation, which she traces

back to Montesquieu, the
French philosopher, but
rejects a “mystical" one,
“rooted in soil, blood and
language", which she too
considers to be of German
origin. And JUrgen Haber-
mas, the German philoso-
pher who largely accepts
this critique of the German
nationalist tradition, calls
for a reconstruction of Ger-
man national identity
around "constitutional
patriotism” - which sounds
very like IgnatlefTs civic
natifinalfgm
Yet this distinction

between ethnic and civic Is

a little too pat, as Robert
Fine of Warwick University
pointed out In an article In
the journal Democratization
in 1994. There are civic de-
ments in the German tradi-

tion. and neither French nor
British concepts of national
identity are free of ethnic
ingredients.

That certainly came
across in a debate at War-
wick on “multiculturalism
versus lalcitfe" between
Olivia* Roy. a French expert

Many modem
thinkers are

searching for a

benign form of

nationalism,

which can be

promoted as an

antidote to more
dangerous forms

on Islam, and Bhikfau

Parekh, a British authority

on community relations.

Both French and British

nationalists have a ten-

dency to proceed from a par-

ticular notion of what is

“civic" to a catalogue of vir-

tues or “values" deemed to

be rooted in French or Brit-

ish culture.

Champions of British
national identity, such as
Enoch Powell and Baroness
Thatcher, associate it with

parliamentary sovereignty,

Individualism, loyalty to
one's kith and kin, and a
sense of being a "singular"
country “with her face to
the oceans and her back to

Europe". For Lady
Thatcher, “the British char-
acter” includes a distinct set

of virtues, notably economic
ones, and Is incompatible
with socialism.
But as Professor Parekh

points out, “every attempt
to define national identity
involves distortion”. Lady
Thatcher's version leaves
no room for what others
might see as important ele-

ments in British culture
such as gentlemen, intellec-

tuals, scepticism and
self-doubt

In the French case, civic

virtues are held to include

hospitality to refugees
(France, term d’asile), but
also loyalty to the one and
indivisible French republic

with Its separation of
church and state (laSat£).

This means, for Instance,
that Moslem girls must not
import rehgioua differences

Into state schools by wear-
ing headscarves In class.

Olivier Roy defended this

ruling on the grounds that

the girls who wanted to
wear the scarf, and those
encouraging them to do so,

“wasted not only to gain
the right to Choose but also

the legal recognition of the
scarf as a marker of a com-
munal identity”. The next
step would be to make it “a
moral obligation for any girl

who calls herself a Moslem
to wear the scarf.
Mr Roy argues that the

French state would be
wrong to accord recognition

to such communal identi-

ties, since the demand for it

comes not from the grass-

roots but from “a communal
elite of would-be notables".

He rejects multiculturalism

on the grounds that it tends

to freeze, if not create, sepa-

rate cultures within French
society, whereas what is

happening spontaneously is

the gradual integration of
second and third-generation

immigrants into French cul-

ture.

Prof Parekh, by contrast,

argues that human beings

are “culturally embedded",
so that one is not truly

respecting Individuals
unless one also respects the
different cultures to which
they belong. He therefore
favours a

“thin" concept of

national identity which,
instead of embracing values
which many citizens will

inevitably reject or fell to

live up to, contents Itself

with a minfirmi consensus
on the procedures and insti-

tutions needed to enable
people of widely differing
values and ways of life to

'

live together.

He points out that
|

“democracy creates as well !

as presupposes shared val-

ues”. In other words, in so
tar as the British people
share democratic values
that is the result of their

shared experience of democ-
racy; and one should not
demand that immigrant
communities already share
such values as a precondi-
tion of citizenship.

"Civic nationalism”, then,

cannot in practice, or per-

haps even in theory, divorce

itself completely from cul-

ture and ethnicity. If it

insists on acceptance of its

own civic culture as a condi-

tion of citizenship it soon
finds itself discriminating
against ethnic minorities,

but if it waives that condi-
tion it risks consolidating oar

stimulating separate ethnic

communities which exclude
themselves from the civic

nation.

M
iUDEMARS PIQUET

The master watchmaker.

“Our aim is to create the
FINEST WATCHES IN THE WORLD.”

Julea-Louis Audemars, Eduord-Auguste Piguet, 1875.

For more than 120 years, the richness of our vision has never ceased to fasci-

nate. But for the true connoisseur, there is more to the magic of our watches

chan chat. Much more. For, above and beyond creativity and craftsmanship, an

Audemars Piguet reflects the innermost values of the person who wears it.

Compared with that, time is purely incidental

Bosnians should have more time I

The end

From MrArthur CL Helton.

Sir, Carl Bildt, high repre-

sentative in Bosnia-

Bercegovina. rightly argues

that one year “is not enough
time" for the international

community to fortify the rec-

onciliation in Bosnia (Per-

sonal View, August 2)1 The
continued military deploy-

ment by the “transatlantic

coalition" and the establish-

ment of "economic co-opera-

tion" will certainly be neces-
sary to get down to the
serious business of state-

building.
However, there are impor-

tant implications of an

extension of the arrange-

ment in Bosnia for a matter
not mentioned in Mr BSMt’s

article - refugee repatria-

tion. Only a few thousand of

the 700,000 Bosnians in west-

ern Europe have rationed.

Given the climate of insecu-

rity. the level of repatriation

is nearly nfl. As part of a

renewed international com-

mitment host governments,
particularly Germany, Swit-

zerland and Slovenia, should
cancel plans to revoke the

status of Bosnians this

autumn, and instead permit
them to reside indefinitely in

those countries- Voluntary

return to Bosnia, of course,

should be permitted and,

indeed, encouraged toplaces

of safety. But upwards of

500,000 Bosnians maypeed
new permanent homes.
Whfle local integration

undoubtedly will be the prin-

cipal solution, the transat-

lantic coalition should also

share this burden through

enhanced resettlement com*

mltments-

Arthur C. Helton,

Open Society Institute,

888 Seventh Avenue,
New York,
NY 10106, US

prom Mr Dan Gondiareff'

Sir The pedant in me is

points a sub-

tle mistake in Observer

(“Front One", August®-

While mentioning Grand

g^itral Station, thestpp on

the subway, the article

clearly was referring to

Grand Central ‘T^rmtoal.

the official name of the rail-

way station wberejgl trains

end their travels.

bit ofNY trivia that most

natives get wrong-

jyeoszz Frankfort, Germany

Odd morality I Nationalism by merely a different name
From Mr Paul Shrank.

Sir, Re the letter from Mr
Andrew Simms (August 3/4).

are we now to understand
that Christianity believes

that stolen money should be
used for debt relief rather
than be returned to its right-

ful owners or thedr hairs?

This seems a strange
morality.

Paul Shrank,
33 Northway,
London NWI1 6PB, UK

From Mr George
Chowdharay-Best

Sir. Thera is obviously
something in the hypothesis
presented by Edward Mor-
timer (“The state of
nations”, July 31) an the sub-
ject ofthe nation or nation-
state. But is not discussion
bedevilled by the fact that
before the American and
French revolutions most
states were monarchies, and
it was therefore more correct

to describe them as “king-

doms" or “realms"?
Even today, the UK is less

of a “nation" than the US, if

only because it consists of

three nations in ah older

sense, Scotland and
Wales, with the remains of a
third, Ireland. It is more
semantically correct to

describe the US as a nation,

in the singular because its
t

individual components are

states, not nations.
*

There is no space for full

discussion so I will confine

myself to pointing out that

when Henry vm declared

England to be independent

ofRome he asserted that it

was an “Empire entire of

itself". Surely this was ah
assertion of nationalism in a

sense from
that of the past 200 years,

despite the word used being

different?

G. Chowdharay-Best,
27 Walpole Street;

London SW3 4QS.UK *

Telecom problem lies with system, not dearth of numbers
From Mr Derek H. Broome.

Sir, Your editorial's head-
line “Famine of digits”

(August 6) could mislead.
BTa “PhoneDay” swept the
problem under the mat, and
the industry regulator, Oftel,

is again lifting a carpet bulg-
ing with effluvium. A totally

new approach based on cus-

tomers’ requirements rather

than the convenience and
prejudices ofBT Is now
required.
There is no “famine”, only

misallocation. Eleven digits

imply an ultimate address
potential of 99bu. Where
have all the numbers gone?
The problem lies with BT,

which runs an electronic

system on the lines laid

down by Mr Strowger 100

years ago. What customers

want is an address, not a
line, and if this principle is

followed, far less numbers
would be needed, and tiie

system would again be com-
prehensible. Some examples
include:

• The 0 prefix is a relic of
Strowger’s ghost which
clanked its way to an 0 level

switch from one exchange to

another. It could be abol-

ished or used to multiply the
existing numbers by 9.

• The chaotic national cod-

ing system occupies 19 pages
of close print. Massive
redundancy could be elimi-

nated by combining these
into a dozen areas of approx-

imately equal potential

capacity. With portable num-
bers, location is irrelevant

• Companies with one

directory number are given
separate numbers for hun-
dreds of lines. Modem pro-

grams r»n cope without this.

• BT and other operators
reserve thousands ofnum-
bers for theirown purposes.
The simple solution is to

make the polluterpay. This
can be done by removing
directories as Well as num-
ber allocation from BT con-

trol and transferring them to

an agency which owns the
copyright of both. It can be
funded by charging opera-
tors for numbers and direc-

tory information. Individual
customers should see a sub-
stantial reduction in line

rentals which are presently

bundled with directory and
similar charges. Although
Oftel has now taken respon-

sibility for numbering, it has
neither the resource nor the

scope to tackle this funda-

mental problem.
Hopefully, with a mare

enlightened approach, free of

thinking,

people might eventually

punch in DHBMearsAsh and
get me wherever. Why not?

We have the technology.
' My postcode, NN6 QDZ can
find me within 100 metres. I

do not have to have separate

addresses for parcels and
tetters, or for deliveries

other than by Royal Mail,

and nor do 1 pay for my
postcode.

Derek H. Broome,
52 Wellington Road,
Mean Ashby,
Northampton NN6QDZ.UK

Personal View • Geo: Howe

When it’s right to resist
We must prevent
UK Eurosceptics
from turning the
Tories into an
anti-Emu party

For some
months now

iff we have

i

grown used to

studying theiUMM entrails of the
“Ken and Eddie Show” - the
monthly meeting between
Britain’s chancellor of the
exchequer and the governor
of Rank of England But
it Is not the only show in

town, nor even the most
important.
The “Ken and John Show”

— the longer running part-

nership between the Chancel-
lor and prime minister - win
matter more in the months
ahead. Two compacts lie at

Its heart The first, crucial to

the survival of the govern-
ment, is the formal commit-
ment made by John Major’s
cabinet in April to “keeping
our options open at the next
election" on a European sin-

gle currency, in return for

allowing a referendum if the
UK enters during the next
parliament.
The second is the unspo-

ken pledge by both men to

take no risks, fiscal or mone-
tary, with the credibility of
Britain's hard-won success
in returning to the path of
nan-inflationary growth.
Both these compacts are fee-

ing serious threat, ironically

from "new right” forces
within the Conservative
party, led by John Redwood.
The hazards for Britain’s

European future grow
clearer week by week. Two
very recent events have
focused attention specifically

on the imminence and signif-

icance of the choices we
make on a single currency.

First came the outburst of

City anxiety at the risk of
discrimination against the
“outs" (non-Emu members)
within Target, the future
European payments system.
Second was Toyota's warn*
ing about the dangers of the
UK turning its back on Euro-
pean economic and mone-
tary union.

Both episodes underline
the practical importance of
Britain's growing economic
interdependence with
Europe. The cnmhlTi»ticin of
EU membership and a suc-

cessful single market has
tied British industry Into an
“ever closer union” with the
continent.

Since 1973, UK exports to

EU states have grown twice
as rapidly as to the rest of
the world. Visible exports to
Germany alone now equal
those to the US and Japan
combined.
As the EU has emerged as

the largest single market in
the world, so inward invest-

ment into Britain has
boomed. The UK has
attracted over 30 per emit of
all inward investment into
the Union - and recently 40
per cent of Japanese (£lbn
from Toyota alone) and 50
per cent of South Korean.
Foreign multinationals have
been attracted not by the
UK’s 57m consumers, but
because we offer a low-tax.

enterprise-friendly access-

point to 370m consumers in

the EU as a whole.
John Major often pro-

claims Britain's aspiration to

be the “enterprise centre of

Europe”. His phrase divides

Into two halves: first, pursu-

ing enterprise policies; and
second, being and staying, as

he himself used to put it, at

“the heart of Europe". Both
are necessary conditions for

this strategy to work.

It is the second component
which is directly challenged

by the ratchet effect of
BurosceptidsDDL The "down-

right hostile attitude to UK
membership", as it is rightly
described by the chairman-
designate of Unilever, “is
deeply damaging to UK busi-
ness and economic interests"
and “risks farther reducing
Us credibility as a negotia-
ting partner and ability to
shape the future of Europe":
NlaH FitzGerald is only one
ofmany captains of industry
to voice this fear. For them,
the growing self-indulgence
and introspection of the Con-
servative party on Europe
risks causing lasting damage
to Britain’s economic and
political prospects.
The prime minister's crit-

ics are now urging: him to
rule out UK entry into Emu.
at any rate at the start of
1999. Who knows for sure
when that project win actu-
ally start? But one thing at
least seems dear. A further
pledge to rule out entry on
this or that or any other date
would serve no purpose
except to appease the Euro-
sceptics. On the basis of
hard experience, they would
simply pocket the concession
and ask for more. Their
salami tactics are
well-known. Slice by slice,
they seek to destroy John
Major's room for manoeuvre,
and so to convert the
Conservatives into an anti-
Em! party. We cannot and
must not allow that to
happen.

The Eurosceptics' “-no to
Emu" is characteristically
matched by their rhetoric of
“yes to tax cuts”, at any
price. My own record, as
Margaret Thatcher’s first

chancellor, should leave no
doubt about my deep hostil-

ity to high direct taxation.

But- we never doubted then
that control of public sector
spending and borrowing had
to come first. It is totally
foolish now to suppose, after
17 years of Conservative gov-
ernment, and with Britain's
public spending less as a per-
centage of GDP than any-
where else In the EU (except
Luxembourg), that any easy
savings remain to be found.
Ironically it is Eurosceptic
ministers who control some
of the highest spending
departments; Michael Por-
tillo (defence), Peter Lilley
(social security) and Michael
Howard (Home Office).
The opponents of a single

currency say they want a
tough monetary regime in
Britain — even while advoca-
ting a higher priority to tax
cuts over deficit-reduction -
and claim that the UK could
and should pursue the path
of virtue alone
The reality is that, outside

Emu. Britain would have to
pay a substantial premium
for the “freedom" to follow,
as an independent “sover-
eign” state, the very same
path an to which an inner-
core group of European
states would be automati-
cally locked by their shared
commitments. That pre-
mium will be measured in
higher interest rates and
uncertain market confi-
dence. because of the fear
that the UK would use its
freedom to devalue and
inflate. Tax cuts in Britain
would be less likely, not
more, outside Emu.
Both players in the Kanand John Show understand

that it Is vital to resist the
siren calls of the right “Anvenemy of John Major’s -

Kenneth Clarke once said,
“is an enemy of mine.” a ^ atwo-man show. And the cred-
ibility and self-respect of
each partner - not to men
ttpn the possible re^lecS
of the Major government
depend upon its survival and
its strength.

Lord Home was UK chancel-
tor Uf the exchequer l97g#Q
foreign secretary 19838$. and
depntyjinme minister isgggo
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Soft landing
in China

The Chinese authorities seem to
have done a remarkable job of
cooling inflation without stop-
ping growth. They are now
under strong pressure to loosen
the monetary reins. Some relax-
ation is Justified. But in China's
semi-reformed economy, credit
should remain tight.

According to the State Statis-
tical Bureau, Chinese econ-
omy registered 9.8 per cent real
growth in gross domestic prod-
uct In the first half of 1996 com-
pared with the same period of
1995. Industrial output has also
grown by 1&2 per cent so far
this year and investment in
fixed assets by 18.6 per cent.
Meanwhile, inflation has contin-
ued to fall. Retail prices in the
first half of 1996 were up 7.1 per
cent over the same period last

year. In 1996, by contrast, prices
rose by just under 16 per cent.

All this sounds wonderful.
Yet the China Analyst of the
Bank Credit Analyst Research
Group writes as if the economy
were in recession. It argues that
“major drags on the economy
include the debt-burdened, with-
ering state sector. . , the fall off

in investment and the resulting
weak demand for capital goods,
high inventories and low capac-
ity utilisation . . .Other draw-
backs include the strong
exchange rate {and 3 lacklustre
export performance.'’
For such reasons, the People's

Bank of China is shifting
towards easing, with an interest

cut in May expected to be fol-

lowed by others. Bank credit
growth has- also been accelerat-
ing sharply since April, from
annual rates below 10 per cent
China’s export growth faqg

slumped, which suggests that
the exchange rate is overvalued.
This, too, would seem to justify
a looser monetary policy in sup-
port of a devaluation.
Some monetary expansion is

sensible. It does not seem wise,
for example, to limit credit
growth to below the rate of
growth of nominal GDP. But the
economy is already expanding
and it can hardly need a big
monetary boost, since the peo-
ple already possess huge bold
•frigs of cash.
More important, the tight

credit policy has been the most
effective instrument for bring-

ing about radical restructuring
of state enterprises! Only if they
know for certain that th» bank-
ing system will not rescue them
will these enterprises make
goods they can sell and sell
them to businesses that pay.

If the government cannot
reform state enterprises head
on. tight money is incomparably
its most effective indirect
instrument
The authorities should con-

gratulate themselves on then-
success and resist the clamour
for across-the-board reliquifica-

tion of the economy. It is unnec-
essary and could be seriously
counterproductive.

Germany’s beef
It is fortunate that the latest
skirmish in the continuing beef
war between Britain and Ger-
many has come during the holi-

days. Everyone can take time to
think. The flare-up started last

week, when British scientists

reported that “mad cows" could
pass their disease to calves.

This could not but damage the
already depressed European
trade. Tempers boiled over in
Schleswig-Holstein, where a
British Dag was burned.
The German agriculture min-

ister. Jochen Borchert, cast
doubt on British efforts to eradi-

cate bovine spongiform
encephalopathy (BSE). Mr
Bprchert intimated that there
were fears that the disease
would affect dairy products. The
response of Britain's Euroscep-
tics is predictable.

Yet the German government
has a point When full-time poli-

tics returns in September it may
be seen that Mr Borcbert's

statements reflect the under-
standable concerns of consum-
ers. These anxieties surfaced on
March 20. when a British minis-

ter admitted that there could be
a link betwen BSE and its

human equivalent, Creutzfeld-

Jacob Disease, or CJD. The pos-

sibility had previously been
denied. The EU promptly ban-

ned British beet
The argument that followed

was muddied by a demand for

scientific certainties that are

not available. The British strat-

egy was flawed from the outset.

It was driven partly by the Trea-

sury, which resisted the costs of
slaughter, and partly by the
Conservative party, which led
the prime minister to treat the
EU as the enemy.
A deal of sorts was patched

up at Florence on June 21.

Britain would produce a time-

table of measures taken against

BSE; the union would respond
with a phased removal of its

embargos. Britain stopped using
the veto to wreck EU business.

But Florence was not the end of
the story. The slaughter will

have to be expanded yet again,

to include calves. The govern-
ment may resist

It would do better to revise
the strategy: Consumers will

not buy food that they fear may
be unsafe. Government state-

ments that there is nothing
wrong with British beef are not
reassuring: What is required is

a fresh start, based on a clear

intention to eliminate all traces
of BSE from all herds, beef and
dairy, old and new, mother and
calf Exports may have to wait
This win be costly. If fanners

are to co-operate they will
require compensation at a level

they regard as adequate. The
ultimate price may, however, be
lower than the costs incurred by
the minimalism, procrastina-
tion, Toot-dragging and
nameoaHing that have charac-
terised the British government’s
approach to date.

Jumbled mail
Tie latest UK postal dispute

ooks like bearing out what
night to be a golden rule for

rade unionists. The more a

ompany dominates its market

the closer it approaches a

aonopoly - the less it pays the

rorkers to go on strike. No-one

ikes a monopoly except those

krho wield it. It is bad policy to

ub it in.

The all-out postal strike of

971 lost Royal Mail the bulk of

he UK mail-order market. This

ime. the wave of one-day stop-

ages is bustling remaining cus-

amers, such as the junk-mail

idustry. into a similar search

ar • alternatives. In a world of

net-expanding electronic media,

ostal workers need this like a

ole in the head.

It. was also in 1971 that the UK
overament last withdrew the

ost Office monopoly. It has

ow done so again. This lllus*

rates the other danger: that

idustrlal action at a monopo-

st brings the monopoly itself

nder official scrutiny.

Being temporary, the suspen-

lon is so far only a gesture. To
je extent that it is aimed at

.solving the dispute, it could

iron prove beneficial. The Post

iffice has made substantial con-
ssslons. which have divided

oth the union leadership and

ic rank and file.

The harm would come if the

jvemment. having toyed with

ie weapon of suspending the

laoopoly, were to rush

ito making abolition perma-

snt in the absence of a broader

strategy for "the Post Office.

Removing the monopoly
might seem at odds with the
government's commitment -

renewed this week - to the twin
pillars of the letter service: uni-

versal service and a uniform
price. But the link is not abso-
lute. in the US, for instance,
local phone companies are now
being exposed to competition,
while still being obliged to serve
outlying districts. The obliga-

tion will be funded by the sim-
ple expedient of charging a levy
on competitors.

If the Post Office were further

weakened in this way, would it

matter? Not in one sense. The
consumer would enjoy a multi-

tude of alternatives, and the

Post Office, like its US counter-

part, would eke out a living as a

carrier of last resort
The difference is that the UK

Post Office, as a National Con-

sumer Council survey repeated

this week, is very good at its

job. More than four fifths of the

population is satisfied with its

performance, which puts it

ahead of telecoms, gas and

electricity, and also represents a

substantial advance since

1990.

It remains the case that the

Post Office would he better off

in the private sector. But that is

a matter to be determined by

careful debate. The government
•hne already retreated once from

privatisation. The short-

sightedness of the postal union

should not encourage It to solve

the issue by the back door.

Japan waits for the call
Delays over liberalising the telecoms industry and restructuring
NTT are hampering competitiveness, says Michiyo Nakamoto

At a time when world
teJecommunications
markets are expand-
ing rapidly. Japan’s
telecoms industry, the

largest in the world after the US,
has been left in an uncomfortable
limbo.
For years Japanese politicians

have shied away from deregulat-
ing the industry and from break-
ing up Nippon Telegraph and
Telephone, the world's biggest
telecoms operator. Businesses,
supported by the Ministry of
Posts and Telecommunications,
believe that liberalisation is

essential to improve Japan's com-
petitiveness, especially In infor-

mation technology.
“There is not a single good

thing about the delay,” said Mr
Efichi Tanaka, senior adviser at
the ministry, after the latest gov-
ernment decision to suspend the
deregulation measures that
would have made it easier for

foreign companies to operate in
Japan. "The postponement is

regrettable,” added Mr Susumn
Miyoshi, a director of Toyota.
Japan’s largest carmaker.
The government is now deter-

mined to make a decision on
NTT’s future by the end of this

year. Mr Ryutaro Hasbimoto, the
prime minister, recently urged
the telecoms ministry and the
Ministry of International Trade
and Industry to co-ordinate
their efforts to create an
advanced information society in
Japan.
NTT commands a virtual

monopoly of the local market and
a nearly 70 per cent share of the
long-distance market, but does
not handle international traffic.

Increased competition will
depend on whether NTT will be
allowed to continue operating
both local and long-distance net-

works. At present it is the only
Japanese operator permitted to

do so.

The Japanese market was one
of the first to be liberalised when
NTT was privatised in 1985, and.
in theory, any Japanese company
that wins a licence can start tele-

coms services. The number of
telecoms operators in Japan has
risen from just two in 1985 - NTT
and KDD, the international oper-

ator - to 2,828 today, including
those which do not own their
own networks.
But the new market entrants

are dependent on NTT for access
to consumers, which restricts

their ability to provide effective

competition. Long-distance com-
panies, for example, must pay
NTT access charges to link up to

the local network. These amount
to almost half their revenues,
according to the Ministry of
Posts and Telecommunications.
NTT’s dominance has been

blamed few keeping Japanese tele-

coms rates conspicuously high by
international standards. While
long-distance rates between
Tokyo and Osaka have fallen by
67 per cent over the past 10 years,

domestic long-distance are
still up to four times higher in

Japan than in the US, the UK.
Germany or France, the ministry
points out
Worse still, in areas where

NTT faces almost no competition,
rates have gone up. The basic

monthly subscription rate for a
telephone line has risen from
Y1.550 in 1985 to Yl/750 (£10.60).

Japanese telephone users must
also pay NTT an initial subscrip-

tion charge of Y7&S0Q. more than
four times that charged in the
UK and 13 times higher than in

France.

Shadow falls

over Japanese
telecommunications
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NTT’s control over the local

loop has also restricted the
growth of new telecoms services

in Japan. It took NTT’s
long-distance competitors seven
years to secure an agreement
with NTT for Interconnection to

its local network that would
allow them to provide services

used by big companies for link-

ing their branches. The
long-distance companies were
able to reach agreement with
NTT only after intervention by
the telecoms ministry - and a
fell year after NTT itself began a
rival service.

“We have had to spend years
on interconnection negotiations
[with NTT] and that has
obstructed the speedy develop-
ment of oar business plans,” says
Mr Yusai Okuyama, president of
DDL a long-distance carrier.

Hie high costs of telecommuni-
cations in Japan and the inability

of operators to introduce new ser-

vices quickly and smoothly are a
big concern for Japanese compa-

nies, anxious to reduce costs and
remain competitive in global
markets.
“From the standpoint of busi-

ness users, a reduction in tele-

communications costs and an
improvement in the availability

of services are crucial to the
strengthening of Japanese indus-
try overall,” according a report

by the Keidanren, Japan’s most
influential business organisation.
There is also concern that

uncertainty about the future sta-

tus of NTT is holding back
Japan's telecoms industry in the
global race to develop advanced
networks. Japanese telecoms
groups find it difficult to form
strategic alliances without know-
ing what is going to happen to

NTT.
“Many telecoms companies

recognise that as barriers come
down they cannot survive on
their own. But whether NTT is

separated or not makes a major
difference on whom they choose
to tie up with.” says Mr Akiyoshi

Hayakawa. industry analyst at
Nfltko Research Center, a private

think tank. “The world is moving
ahead as barriers fall, leading to
a far-reaching restructuring of

the industry. But Japanese com-
panies are being left behind
because they cannot set out their

strategies."

This uncertain outlook has
global consequences, as interna-

tional carriers such as AT&T of
the US and British Telecommuni-
cations compete to build world
alliances. In Japan the doubt sur-

rounding rules prohibiting KDD
from offering domestic services

and NTT from offering Interna-

tional ones means that finding a
Japanese partner can be tricky.

AT&T, for example, has tied up
with KDD and NTT respectively

as the international and domestic
links in Japan for its WorldPart-
ners global telecoms consortium.
However, government proposals
to allow KDD into the domestic
market and NTT into the interna-

tional market have created ten-

O B S E R V E R
the odds

Exacuti^atTheroeGaming,
.
a Chicago-based company which
has Invested DraSbn (Slim) in. a
jjew casino outside Patras in
westers Greses, are breathing
Sighs of relief. After months of
delay, Vasso Papandreou, the
Socialists' "super-minister” for
development, last-week put her
signature to a contract The
roulette wheels started spinning
over the weekend-

. Although Theros has created
some 500Jobs in a depressed
region, Ms Papandreou could not
spare the time to attend a formal
signing ceremony. No matter -
the company had feared that she
would call off the project
altogether. In April, Papandreou,
a former European social affairs

commissioner, gave foreign

investors a lright by cancelling a
licence awarded toan
international consortium in 1994

to build a. casino in Athens.
Though Papandreou does not

object to gambling - friends say
she enjoys a late-night session of

“beriba,” a complicated Greek,

version ofrummy - she was
reportedly concerned over lack

of transparency in the bidding
.for the Athens casino, which had
been organised bya predecessor.

-

The long wait for the go-ahead

gave Theros time to think up
new ways of giving the local

community a helping hand. First

It agreed to turn over 2 per cent
of the casino's gross Income to

the Patras municipality. And
last month it decided to make
0.25 per cent of the'house
winnings available to the nearby
municipality of Aegion, asznail
town whose tourist industry is

trying’ to recover from a
disastrous earthquake last

stumocr.
Oddly enough, Aegion Is also

Papandreou's home town.

Crying wolf
Recent ructions at Crosby

Securities, the stockbroking arm
of the rather aggressive little

.

Asian merchant bank Crosby
Financial Holdings, have
constituted good news for Manu
Bhaskaran. its prominent
Singapore-based economist
After a wave of defections, be
has been promoted to run its

entire south-east Aslan
operation.

. If Bhaskaran is a familiar

name above and beyond his

relatively opinionated economic
musings, it Is on account ofa
celebrated 42-day trial in the

island state which ended in the

spring of 1994. Bhaskaran - in
the company oftwo other
economists and two bvutiaess

.

journalists - was found
guilty ofbreaching Singapore's
Official Secrets Act, and
the five were fined a combined

sum of SS21.000.

The fuss concerned the
publication, in the Business
Times. Singapore's main
financial daily, of growth figures

for the second quarter of 1992. It

was a forecast - spot on, at 4.6

per cent, and more than a month
in advance of official publication

of the numbers.
Whatever the (fire predictions

at the time of the curtailment of

economic analysts' forecasting
activities, Bhaskaran does not
seem to have been noticeably
cowed. Crosby is probably not
the sort of firm to be intimidated
either.

His promotion merely . .

underscores how the authorities’
bark measures up to their bite.

Naked force
Ask painter Sergei Bocharov

what has changed in post Soviet

Russia, and he would probably
answer - not much.
Bocharov had entered his

.painting, The Kremlin Bath, for

an exhibition at Moscow's
Central House of Artists. It.

depicted - tastefully, no doubt -

Boris Yeltsin, Victor.

Chernomyrdin, and other
well-known political and artistic

figures lounging around nude in

an imaginary bath in the
Kremlin. Forsome reason, the
chief of the presidential guard
chief, Alexander Korzhakov,
appeared clothed - spotting

a nice blue suit.

Just before a private opening
of the exhibition, Bocharov
discovered that his oeuvre had
been withdrawn. The gallery
explained that it bad received
orders “from above” not to show
it So Bocharov collected his
painting, and drove off. feeling

dejected. But not as dejected as
be was a few minutes later

when, having been stopped by
the police and accused of a
traffic offence, he turned back to

his van to discover that the door
-had been farced open and the
painting removed:

It*s history
Choosing a handle far an

association of litigating Lloyd's

of London Names has never
been easy, given the Insurance
market’s complexities. Even
titles ofsome ofthe oldest and
largest, such as the Gooda
Walker Action Group and
Feltrim Names' Association,
took a little time to roll off the
tongue.

As the market's rescue plan
moves to a conclusion this

month, so the designations have
become more difficult. Latest to

prepare last-minute legal

challenges Is the
succinctly-titled Merrett 799,

1066, 1067 and 1068 (1990)

LrtigatianGroap.
Otherwise known as 1066 and

all that/

sions between the two companies
“that does not lead to co-
operation”. says Mr Lee Daniels,
president of AT&T Japan. “The
[World Partners] trial has not
been as successful as we would
have liked it to be,” he concedes.
European telecoms companies

are also at a loss about how to
develop their business in Japan.
Deutsche Telekom and France
Telecom, which have set up a
joint venture with Sprint, the US
carrier, to offer network services
such as Internet access are keen
to expand their presence in
Japan.
While the rules do not prevent

foreign companies from entering
the Japanese market, “until NTT
is allowed to have a degree of
freedom overseas, [the view is

that] Japan will not be ready to

allow foreigners to enter the Jap-
anese market significantly,” says
Mr Jonathan Solomon, an execu-
tive director of Cable and Wire-
less. C&W has an 18 per cent
stake in IDC, the international
earner, an 8 per cent share of
Tokyo Digital Phone, the mobile
operator, and smaller stakes in

three other mobile operators.
A decision on NTT's future

structure will also determine
other issues such as the possible

full privatisation of the company.
Although NTT is listed in Tokyo.
New York and London, it is still

66 per cent owned by the Minis-

try of Finance and foreign owner-
ship is restricted to 20 per
cent.

B y putting business
plans on hold and
hampering further
competition, the
indecision on NTT

has jeopardised Japan's chances
of becoming the Asian hub of the
global telecoms industry. “With-
out a restructuring of the Japa-
nese telecoms industry. Hong
Kong or Singapore will take that

role." Mr Hayakawa warns.
The high cost of telecoms in

Japan is already directing traffic

outside the country, through ser-

vices such as international “call-

back” operations. These turn
international calls which origi-

nate in Japan into calls which
originate In the US, where rates

are much lower.
The government*s plan to draw

up rules on wider access to
NTT's local networks by the end
of the year - together with dere-

gulatory measures which are
being pursued separately from
the NTT issue - will go some
way towards promoting further

competition. But there is no ques-

tion that a decision on whether
or not to break up NTT is critical

to the further development of
Japan's telecoms market.
The government faces a

national election before next
summer, making it unlikely that

the political pressures which pre-

vented decisions in the past will

have disappeared before it

approaches its new, self-declared

deadline at the end of the year.

Rapid change in global tele-

coms markets makes a decision

on NTT all the more urgent.
Many issues, from the need to

develop new services (in which
Japan lags behind the US) to the
drive by big international
operators to forge alliances
across national boundaries
depend on the future shape of
NTT.
“The most important thing.”

says Mr Hayakawa, “is to stem
the further decline of Japan's
telecoms industry as soon as pos-

sible."

100 years ago
Incident at Ostend
Members of the Stock
Exchange do not usually go
about clad only in a straw
hat. a pair of shoes and a
wrapping of towels. Such,
however, was the figure pres-
ented yesterday by Mr. Percy
Marsden. a broker, at the Bel-
gian resort of Ostend. Return-
ing to his bathing-
machine after a “dip”, he
found only the straw hat and
the shoes, some dishonest
loafer having abstracted the
remainder of his garments
together with a valuable
watch and chain and a pock-
et-book containing some bank
acceptances. Hatted and shod,
bnt with only towels encom-
passing his manly form, Mr.
Marsden was escorted to his
hotel

50 years ago
Shortage of Newsprint
Following the ratification by
Congress of the U.S. Loan to
Great Britain, the Govern-
ment promised an increase in
the supply of certain commod-
ities of which newsprint was
one. But for newsprint the
scarcity of hard currencies is
not the only problem: another
and more important one at
the moment is the acute
shortage of world supplies in
relation to a demand which
appears almost insatiable.
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Government fixes sale date despite union opposition Chinese

Italy to press ahead bank ail

• ji a | II £*£* to r>ut 3.

with telecoms sell-off
By Robert Graham in Rome

Italy's centre-left government
yesterday took a historic deci-

sion to press ahead with the
L25,000bn <$l&3Sbn) privatisa-

tion of Stet, the telecoms
group, and spht off non-core
businesses in the face of
strong opposition from unions.
SLet's privatisation is part of

a Europe-wide liberalisation of
the telecoms sector, and the
Italian government hopes the
sale will be seen as a sign of
its willingness to open the
economy to outside Investors.

The government fixed a sale

date between February 1 and
March 81 next year, placing it

between the impending sell-off

of Deutsche Telekom and that
of France Telecom, the other
two national monopolies being
privatised. Stet, which is 62
per cent owned by Iri, the Ital-

ian state holding company, has
been on the privatisation list

since 1993. But progress has
been blocked by a cross-party
alliance and by objections
from unions anxious to pre-
serve an important source of
patronage and jobs.

Yesterday's decision repre-

sented an important victory
for Mr Carlo AzegJio Ciampi,

the treasury and budget minis-
ter, who is determined to

accelerate the privatisation
process to raise revenues for

Iri and to signal Italy’s desire

to loosen the state's grip on
the economy.
The decision, reached at a

restricted cabinet meeting.
Included the guidelines under
which the Treasury will con-
trol the privatisation of Stet,

which has a market capitalisa-

tion of L25,000bn. The Trea-
sury is today expected to write
a letter to the board of Iri

spelling out these guidelines.

The noncare businesses will

be sold off first. This will hap-
pen before a telecoms regula-
tory authority, already
approved by parliament,
begins operating in the
autumn.
Market analysts believe the

break-up of Stet with the sepa-
rate sale of its non-core busi-
nesses could increase the over-
all value of the privatisation
by up to L&OOObn. At the same
time, Iri desperately needs to

begin raising funds to reduce
its huge debts. Under an agree-
ment with Brussels in 1993,
Iri’s debt must be cut by
almost L2Q,Q00bn by the end of
this year and only by a Stet
sale. A sell-off of some fringe
businesses gets around the
delay in setting up the regula-
tory authority.
The first company to be sold

will be Seat, the yellow pages
and publishing subsidiary of
Stet. This could raise up to
L3.000bn. It is expected that
next in line will be Italtel and
Slrti, which are both involved
in equipment manufacture and
engtnaaring

In last night's brief commu-
nique after the cabinet meet-
ing. there was no mention of
Finslel. the valuable software
subsidiary, but this is unlikely
to be left within stet. In the
treasury's directive to IRI, it Is

also expected to spell out
whether Stet merges with its

other quoted telephone
operations, notably Telecom
Italia, the main domestic oper-
ator.
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Pressure grows for OECD
reform and budget cuts
By Gfllian Tott,

Economics Correspondent

The industrialised world's
influential think-tank, the
OECD, is facing growing pres-

sure for sweeping reform at its

operations and budget cuts.

A top official of the Organi-
sation for Economic Co-opera-
tion and Development has
called for radical changes at
the Paris-based group and the
first major management con-
sultancy report on the group
found gross Inefficiencies.

Criticism of the OECD fol-

lows a decision by the US, the
group's biggest donor, to cut
Its budget contribution.
The developments have

Increased pressure on Mr Don-
ald Johnston, the organisa-
tion’s new secretary-general,
to introduce sweeping
changes.
Mr Johnston, who arrived at

the organisation two months
ago, has already tightened
management structures and
will unveil broader plans for

reform this autumn.
The US and several other

countries hope these will
Involve radical cost cutting.
The US, which provides 25

per cent of the OECD's
FFrl.7bn ($330m) budget,
recently cut its contribution
by 2^ per cent Its move is

likely to be copied by other
countries soon.

With staff costs accounting
for some 85 per cent of the
budget, there are growing
fears of job cuts among the
group’s economists.
Some officials hope savings

can be made In support staff.

According to the report from
the consultancy Coopers and
Lybrand. OECD support staff

are badly organised, over-
expensive and so bureaucratic
that they left the management
“burdened by regulations’*.

The report suggests that
some functions like security
and translation work could be
contracted out to private com-
panies.
However, calls for cuts are

being opposed by some coun-
tries. Japan, the second-largest
donor providing 23.5 per cent
of the budget, fears budget

reductions could affect the
quality of the group's work.
Mr Takashi Nakamoto, min-

ister at Japan’s OECD delega-
tion, said the OECD was “a
body of brains - if that suffers

the quality of the group suf-

fers’’.

Mr Pierre Winde, outgoing
deputy secretary-general of the
group, echoed these fears.

In a recent statement to
OECD leaders he warned that
cutting staff salaries would
leave the group unable to
attract competent economists.
Some countries were already
“topping up" OECD salaries to
persuade economists to work
there, he added.
Mr Winde acknowledged

that the group had changed in

recent years but said the
OECD management was too
inflexible.

He called for an end to the
tradition of requiring OECD
members to agree publicly on
every matter. This made Its

research and statements
“bland”, he said, arguing that
countries should issue dissent-

ing reports.

Croats and Moslems to share power
Continued from page 1

for an indefinite period of
time.

While EU officials yesterday
welcomed the agreement, they
were worried that it had failed

to resolve the dispute and
merely postponed it. “We have
had previous experience when
one of the parties refuses to
accept a decision which is

clearly legal,” said an EU offi-

cial.

“When the court decision
comes, the parties may choose
to ignore it. We have overcome
one problem, but the quarrel
will go on somewhere else,” he
said, speaking on condition of
anonymity.

WEATHER

Europe today
A zone with rain and thunder
showers embracing Germany,
Switzerland, south-eastern

France, the Pyrenees and northern

Spain and Portugal will slowly

move east. Ahead of this zone,

warm and unstable air will

produce scattered thunder storms
In Austria and northern Italy.

Behind this zone, cooler air wfll

enter western Europe. Southern
parts of Spain and Portugal, Italy,

the southern Balkan states,

Greece and Turkey will remain
sunny and dry with tropical

temperatures. Scandinavia wffl

also be dry with temperatures
around 22C.

Five-day forecast
The British Isles will remain
unsettled. The mainland of
western Europe wiH be dry and
sunny but rain and thunder wfB

arrive during the weekend.
Scandinavia will stay dry, except

for southern Norway. The
Mediterranean wDl remain sunny

and warm.
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bank aims
to put an
end to

the queue
By Tony Walker bi Beijing

A Chinese state-owned hank is

attempting to break with a
long tradition of poor service

by promising to compensate
customers if it fails to meet a
quota of minutes for every
transaction.
The Bank of China, the for-

eign currency bank, has set a
time limit of two minutes for

current account -transactions,
six minutes for foreign cur-
rency business and three min-
utes for trading in state trea-

sury bonds.
If sluggish staff take longer

than allotted, customers
would be paid Tnl (12 cents)

for each minute of delay, gen-
erous compensation in a coun-
try with an average annual
urban salary of only Yn5,218
and which offers low interest

rates for depositors.

Western bankers, familiar
with surly staff and the cul-

ture of the queue, expressed
scepticism about China’s lat-

est reform.
“It may hopefully stop staff

going and having a tea break
or conducting a lengthy pri-

vate telephone call in the mid-
dle of a transaction.” said one
foreign businessmen. “But X

would .be very surprised if it

led to much of an improve-
ment.’’

Chinese banks, generally,
are unwelcoming. Sleeping
tellers are not unusual and
staff often seem more inter-

ested in talking to each other
than to customers. And then
there is the counting of the
money, when wads of ren-
mtnbi, “people’s money", ore
counted and recounted, while
customers, waiting for their
share, are kept waiting.
But Bank of China, one of

China’s “big four” specialised
banks, clearly feels obliged to
respond to increased competi-
tion from commercial hawks,
including foreign joint ven-
tures, which are beginning to
cut into its business.

Mr Wang Xuebing, the
bank’s president, said recently
that the bank was facing “sig-

nificant” challenges. “Lines
between banks are becoming
blurred,” he said. “Bank of
China is now playing in an
arena in which a lot of people
are fighting.”

Ibis is reflected in the fall

in its share of foreign
exchange transactions. While
BoC continues to dominate the
market. Its share last year was
down to 70 per emit compared
with more than 90 per cent a
decade ago.
China’s banking market Is

dominated by the Industrial
and Commercial Bank. Agri-
cultural Bank, Bank of Con-
struction and Bank of China,
which account for more than
80 per cent of loans.

Editorial Comment, Page 9

Westinghouse woes
Westinghouse sees 1996 as a
transition year, in which it digests

its strategic switch from defence

into broadcasting and radio. But it

is a metamorphosis that has foiled

to rntnh the imagination. True, the
newly acquired media businesses

are performing far more strongly

than its old core, although this is

not difficult when the power
systems division continues to chum
out substantial losses. But with Mr
Michael Jordan, th* ehairman, pre-

dicting a tough third quarter for *h<»

CBS television network, media is

not revealing itself as the holy grail

investors were promised. And the
collapse in share prices at Disney
and Viacom ^Mc year Hag already
raised questions over the desirabil-

ity of Westinghouse’s push towards
being a media conglomerate.
This must be immensely frustra-

ting for Mr Jordan. He was brought
in to sort out Westinghouse and has
received little tfmwkg for his efforts

in share price terms. Yet the CBS
deal, and expansion of Westing-
house’s radio interests, both look
well-timed. Indeed, the media strat-

egy is already showing same signs

of working; growth in radio reve-

nues outstripped the US average,
while nun-g-h-lg are «*T-pngtTi»nmg_ If

Mr Jordan cs™ demonstrate similar
operational improvements at CBS,
he should rapidly win over the scep-

tics. But in tbp nwantima the per-

formance of the struggling indus-

trial division looks enough to
discourage any re-rating.

Zeneca
For a company that claims not to

be worried by bid speculation,
Zeneca went out of its way yester-

day to paint a promising indepen-
dent future for Itself. In the next
five years it aims to become the
world's premier anti-cancer com-
pany, reinforce its number two posi-

tion in ggTw-hpmifflic and increase
its per share by 15 per cent
a year.

In the short term, these goals
look realistic. The company would
hardly have published such an
ambitious earnings target if it did
not feel it could meet it and beat it
Pharmaceutical sales are growing
at 15 per cent a year and accelerat-

ing. While launch costs have tempo-
rarily depressed margins in the
drugs division, agrochemicals are
taking op the slack. Three new can-
cer treatments should help Zeneca
catch up with Bristol Myers Squibb,
th» current leader in oncology. And
th«» group also bag novel medicines
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for asthma and schizophrenia.

But while Zeneca's operational

performance continues to be excel-

lent, its strategic position looks less

secure. The group bps been reluc-

tant to do deals, especially with bio-

technology companies. As a result

there is nothing to development to

refresh its maturing cardiovascular

franchise - still the biggest earner.

A more aggressive in-licensing pro-

|^ lUfHWP is racking to correct this

but Zeneca recently foiled to get

Warner-Lambert's new cholesterol-

lowering drug, which went to

Pfizer. It needs more wins if Its

management wants to continue cm
its independent path.

Barclays
Banks are highly geared beasts:

when their P»mtngR are good they
are very, very good; when they are

bad they are horrid. But finally,

this effect is working in Barclays*
favour. Increase operating income
by an unremarkable 6 per emit; cut
costs by 2 per cent - and hey
presto! Operating profit before pro-

visions bounces up by a fat 25 per
cent. Of course, such perky profits

growth is exceptional: a good chunk
of it reflects a one-off turnaround In

a dutch of “businesses in transi-

tion” in Europe and the US. More-
over, earnings are bound to be
buoyant when provisions are, as
now, unusually low.

still, yesterday’s interim results

were very solid: to have kept costs

flat, and interest margina in the UK
actually growing, were notable
achievements. The spurt in Bar-
days’ share price this year, revers-

ing part of last year’s under-
performance against the banking
sector, looks comfortably justified.

Them is. of course, no groat

magic in Barclays' strategy. Tbs
hank proudly proclaims a new atti-

tude * that “audit risk Inherent in

loading must be recognised end
priced for when the initial lending

decision is taken” - but this baldly

amounts to a blinding revelattoQ,

Nonetheless, however basic a virtue
,

it may seem, investors have every
:

reason to be grateftd for Barclays'

keenness to avoid splurging capital

on silly risks. And tho resulting

increasingly generous handouts -

both strong dividend growth and I

ample buy-backs - are turning the

stock into an outstanding ash-ma-
chine for shareholders. Boring it

may be, but there are worse Bins for

a bonk.

Christian Salvesen
Having rejected the bid approach

from fellow logistics group Hays,

the directors of Christian Salvesen

now have to deliver some share-

holder value of their own.

The omens arc not promising.

The strategic options- cited by Salv-

esen yesterday - including asset

sales, demergers and special divi-

dends - look like they have been

lifted from a corporate finance text-

book. According to Mr Chris Mas-
ters, the chief executive, they have

all been under consideration for

some tinw - a time during which
Salvesen 's share price performed
miserably but nothing much in the

way of value creation materialised.

In truth, it is difficult to see what
Salvesen con do to close the gap
between its current 304*.tp share
price and Hays' 390p offer. A special

dividend might be a welcome sop to

institutional shareholders but
would sit slightly oddly with the

group's ostensible tag as a growth
business. Salvesen’s only potential

hidden jewel Is Aggreko. the power
hire business, which apart from me
blip has shown it can grow at 15 per
cent to 20 per cent a year. But sail-

ing Aggreko is apparently impossi-

ble because of hefty capital gains

tax charges, while floating it would
be difficult since there are few easy
comparatives.
Given the poor record and Salv-

esen's unwillingness to entertain a
bid that valued it at a 40 per cent
price-earnings premium to the mar-
ket average, the suspicion must be
that the group is being run for the
benefit of the Salvesen family
rather than all its shareholders. The
anus is now on the group's direc-

tors to disprove that - and they do
not have much time.
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Lease Plan provides a unique vehicle leasing and fleet

management service.

Like many ofour competitorswe onlycharge preciselywhar

we quota But unlike other vehicle leasing companies, we

refund any savings we make. Last year alone, our customers

benefited by more than £3 million

Ufc believe It'sonlyfidrthaiftbe basisofthe original calculations

change, such as maintenance, deprecation, or residual value,we

either absorb any loss, orwe refund customers any surplus.

And you'll know precisely what your fleet costs because all

our calculations are visible and open to inspection.

To find out more, about how Lease Plan can help you find

your way around the vehicle leasing jungle, simply telephone

or complete the information request below.

0345 65 60 65
1— igMm A»—nt, eo»q««l, HWXgYP
Pfeost sendmeMMr tfetafe of(mm Han’s nafape M**» Insfetf anrfSM rank*
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LeasePlan !
A fair deal In an unfair world
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Westinghouse
warns on quarter
Westinghouse Electric, the US industrial
conglomerate in the throes of transforming
itself into a media company, reported a second-
quarter operating profit of just *27m. it also
warned of worse to come for the third three
months ofthe year. Page 13; Lex, Page 10
Wlenertmrger fall ends 5-year run
Wienerberger, the rapidly growing Austrian
bu ilding materials company that rfafawc to be
the world's biggest brlckmaker, has suffered its
first profits setback in five years. Pre-tax profits
in the first six months of 1996 fell 17 per r^nt to
Sch556m <$53^m). Page 12

tocamry reaches Swedish property
A year or two ago, few investors dared go near
Swedish property companies. A tenth of Swe-
den's private property owners went bankrupt
between 1891 and 1991 amid a large property
loan loss crisis. But a tentative recovery is

3 under way. Page 12

Mewcrest liquidates hedging contracts
Newcrest Mining, the Australian gold mining-
group which this year tried unsuccessfully to
merge with Normandy Mining, said It had liqui-
dated the bulk of its gold-hedging position for a
pre-tax profit of A$270m (US$209m). Page 13

Giordano plans Beying store chain
Giordano International, Hong Kong-based fash-
ion retailer, plans a chain of stores in Beijing -
two years after problems in China resulted in
the closure of 30 outlets there. Page 13

Sahresen rejects rivaPs £1.l8bn offer
Directors of Christian Salvesen are to consider
options ranging from disposals to a demerger
after rejecting a revised £1.18bn ($1.84bn) take-
over approach from rival UK distribution group
Hays. Page 14; Lex Page 10

ConHant returns to the black
Cordiant, the advertising group, beat expecta-
tions when it turned 1995 first-half losses of
£29.6m into pre-tax profits of £l5.5m ($24.2m)
this year. But it warned the second half would
be weaker. Page 14

Zeneca rises 21% to top of forecasts
Zeneca, the UK's third largest drugs company,
published results for the first half of 1996 at the
top of analysts’ forecasts but warned that profit

margins were being hurt by heavy spending on
) new product launches. Pre-tax profits were 21

per cent up at £610m ($952m). Page 14; Lex,
Page 10

Newfoumnand agrees oH project
Newfoundland has reached agreement with a
consortium led by Calgary-based Petro-Canada
on arrangements for developing Canada’s sec-

ond offshore oilfield - Terra Nova - which is

due to come on stream in 2001. Page 18

Barclays in £470m share buy-back
By George Graham,
Banking Correspondent

Barclays, the UK bank,
swooped on the stock market
yesterday for the third time in
a year, paying £470m ($728m)
to buy back 55m of its own
shares.
The buy-back caps a £450m

share repurchase last week by
National Westminster Bank,
Barclays’ arch-rival in the UK
banking market, and followed
the announcement yesterday
of a 15 per cent increase in

pro-tax profits to £1.31x0.

Healthy profits over the last

three years have encouraged
banks in the UK and the US to
return some of their surplus
capital to shareholders, both
through Wgher dividends and,
increasingly, by buying back
and their shares.
Barclays has now spent

£966m over the last 12 months
to buy back shares, reducing
its equity capital by about 7
per cent. But Mr Martin Tay-
lor, Barclays' chief executive,
said the purpose of the buy-

backs was not just to return
cash to shareholders, but to
make sure the bank treated its

capital as a precious commod-
ity not to be squandered an
foolish acquisitions or risky
loans. "They force choices.
They Stop ns doing marginal
low return business - and
there is plenty around if you
want to do it."

Despite the buy-back, Bar-
clays remains comfortably cap-
italised. At the end of June, its

Tier 1 capital ratio stood at 7.3

per cent, well above the norm

for large international banks
of about 6.5 per cent.

The cancellation of the 55m
shares bought yesterday would
reduce the ratio by about 0.4

percentage points, but retained
profits will still leave the bank
with a solid capital cushion.
Over the last three years,

Barclays has been cutting back
on its lending after suffering
heavy losses in 1992. But the
bank has greatly improved the
profitability of its reduced bal-

ance sheet, and in the first six
months of this year produced a

return on its shareholders'
equity of 24.6 per cent.

Operating profit before pro-

visions improved by 15 per
cent to £i.37bn in the first half.

Most of the operating profits

came from its UK personal and
small business banking
operations, but Mr Taylor said
BZW, Barclays’ investment
banking subsidiary, remained
an integral part of the group.
H
I can't think why people still

imagine that we want to
demerge BZW," he said.

Lex Page 10

BP lifts dividend

18% after record
first six months
By Robert Coizbte m London

British Petroleum, the UK oil

group, yesterday announced
an 18 per cent dividend rise

after reporting record first-

halt pre-exceptional profits of
£l-28bn <$2bn). a 23 per cent
increase over the first half of
1995.

BP’S decision to raise the
second-quarter payout to a
record 5p a share came four
years after it halved the divi-

dend to 2.1p as part of a board-
roam crisis precipitated by a
growing debt burden.
Mr John Browne, BP’S chief

executive, said the new divi-

dend was "sustainable, and
would be good far all seasons”
irrespective of volatile external
factors such as oil prices and
refining margins.

Second-quarter replacement
cost profits, which strip out
the effects of ofi price changes,
were also up 23 per cent to

£648m, towards the top of the

range of analysts' forecasts.

Sir David Simon, BP’S chair-

man, yesterday confirmed that
debt control remained a com-
pany priority. The board did
not consider a share buy-back
in spite of strong cash flows
because it wanted to reduce
debt levels further.

A $lbn bond repurchase pro-

gramme In June helped to cut
net debt to $6.7bn. the lowest
level in 10 years. Gearing was
about 36 per cent, according to

Mr Steve Ahearne. finance
director, from 46 per cent last

year and a high of 104 pm- cent

in 1992.

A growing confidence in
BP’s medium-term prospects
was behind the dividend deci-

sion, said Sir David.
Both he and Mr Browne

noted that external factors,

such as this year’s relatively

firm oil price, played little part
in the strong profits growth,
although analysts said that
fully 70 per cent of Bp’s profits

were derived from the
upstream division, one of the
highest exposures of any of the
large oil groups.
However, executives were

upbeat about being able to
wiamtsln Volumes marking
even if ail prices tumble. First-

half production of oil and natu-
ral gas was op 5 per cent, with
operating profits of £1.48bn up
34 per cent Output for the full

year should rise 34 per cent
said Mr Browne, well above
BP's 2 per cent target.

Downstream pjiminp recov-
ered from last year’s poor per-
formance as refining maT-ging
strengthened. Operating prof-

its for the first half were
£365m. a 40 per cent rise over
1995.

The recovery occurred in
spite of the retail petrol price

war in the UK which cost BP
£48m in lost revenues In the
first hall However. BP execu-
tives found something to cheer
about even in that disappoint-

ing number, and noted that
margins were creeping back
towards breakeven.
The margins in BP’s chemi-

cals businesses fell back
sharply from the "unsustaina-
ble" levels seen last year.
First-half profits fell from £502
last time to £242m, with the
deterioration continuing into
the second quarter, when prof-

its fell to £U4m from £128m in
the first three months of the

year.

The outlook for the rest of
the year was “broadly neu-
tral,” with the “one big wild-

card” being the cost of feed-

stock.

Barry Riley

Joe Henderson, whose reed maker, Rico, was acquired yesterday by Boosey & Hawkes of the UK
for £17.9m ($27.9m) lines up alongside Bill Clinton Report. Page 14

KLM slides in first term
By Simon Kuper in Amsterdam

Shares in KLM Royal Dutch
Airlines fell more than 8 per
cent to FI 5L30 after the airline

reported first-quarter operat-
ing profits halved from FI 164m
to FI 80m ($50m).

It blamed lower fares, a
weak cargo market and higher
costs for the results for the
quarter to June, which were at
the bottom end of analysts'
forecasts. Mr Piet Bouw, presi-

dent, told the annual meeting:
“We worry about this.”

Net profits for the first quar-

ter of 1996-97 doubled to
FI 271m (FI 136m) thanks to an
exceptional gain of FI 179m
from the buy-back by KLRTs
partner Northwest Airlines,

the US carrier, of 3,691 non-
voting A preference shares and
the revaluation of KLM’s
remaining stake in that cate-

gory.

KLM still has a 23 per cent

stake in the carrier, with 19
per cent of voting rights. It has
quarrelled with Northwest
since November over the US
airline’s moves to prevent
KLM from gaining control.

Mr Bouw said: “This pre-

ferred 9tock was always
intended by KLM as purely a
financial investment, since no
voting or other corporate gov-
ernance rights were attached."

KLM will book a further profit

of FI 115m in the second quar-
ter from the sale of 2,963 B
preference shares to North-
west and a revaluation of its

remaining bolding in this cate-

gory.

The airline forecast that its

opmating profit for the rest of
the year would be “slightly

below" the same period of the
year before. But net profit

would be “in the same order of
magnitude" as last year.

Operating revenues rose 6
per cent to FI 2.45bn, and earn-

ings per share doubled to
FI 2.94 (FI 1.46). Operating
costs rose 11 per cent to

FI 2.37bn. Cargo traffic grew
just 2 per cent while capacity
rose 8 per cent, reducing
yields. Passenger traffic grew
10 per cent, but fares fell 3 per
cent -

“We expect fares to stay
under pressure. That’s a prob-
lem with the market," the air-

line said. Mr Bouw blamed the
rise of “low-cost, no-frills carri-

ers". This made cost-cuts
“essential". But unit costs rose

4 per cent in the first quarter.

Mr Bouw said the airline's

investment plans could cause
further increases this year.

KLM aims to reduce
expenses by at least FI 300m
over the next two years. How-
ever, Mr Guy Kekwick. analyst
at Lehman Brothers, said big
cuts could be hard to achieve
as KLM was already a low-cost

carrier.
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GM plans
mid-size
Saturn
model
By Richard Tomkins
in New York

General Motors, the biggest
US car manufacturer, yester-

day announced plans to
expand its Saturn car unit in

the US by launching a mid-
size model to add to the exist-

ing range of smaller Saturn
vehicles.

It will be built at GM’s Wil-
mington plant in Delaware
after production of the Chev-
rolet Malibu ceases in about
two years. Until yesterday, the
plant had looked likely to
close at that point.
The move was warmly wel-

comed by the United Auto
Workers union, which said it

would provide security for Us
2,800 members at Wilmington
well Into the 21st century.
Since Saturn was set up by

GM as a stand-alone unit in

1990, it has had considerable
success with its three models:
a small saloon car, a coupe
and a station wagon, ranging
in price from 312.000 to

$18,500.

Saturn turns out about
300,000 vehicles a year from a
plant In Tennessee bnt says it

could sell more if it had the
capacity to make them.
One distinguishing charac-

teristic of the company is its

policy of promising no-haggle
prices for its vehicles, which
attracts customers fed up with
bargaining.
Many buyers are young peo-

ple, and according to GM
about seven out of 10 would
otherwise have bought
imported vehicles. “This is

conquest business for GM."
the company said.

GM hopes the larger model
will prevent existing custom-
ers from switching to other
makes when they start trading
up to larger vehicles. As with
the smaller Saturns, it

believes many purchases will

be by people who would other-
wise have bought imports.
The new Saturn will use a

2.2-litre dual overhead cam-
shaft engine produced at the
GM Powertrain division's
engine plant in Tonawanda,
New York. It will share some
design features with the Opel
Vectra car made in Europe by
GM’s Adam Opel division.

Saturn said the design had
been seen by hundreds of Sat-

urn owners and had been well
received. It declined to cite a
price range for the new
vehicle for competitive rea-
sons.

UK pension funds stand
by their principles

Kmart Corporation

Originally, it

was the pros-
pect of a mini-
mum solvency
standard, as
proposed by the
Goode Commit-
tee, that caused
British pension

funds to fret about the implica-

tions for investment of last

year's Pensions Act Bnt that
danger faded with the down-
grading of the standard, under
actuarial pressure, to a
so-called Minimum Funding
Requirement.
A new investment challenge,

however, has sneaked up more
or less on the inside. It is the
Statement of Investment Prin-

ciples, a document which must
be drawn up by the trustees
under Section 35 of the Act
and reviewed every year.

These statements must be
ready by April next year.

A recent survey of 20 or so
pension funds - average size

more than £2bn - by consul-

tants Frank Russell showed
three-quarters believed the Sip

would have more impact than

the MFR on the way UK pen-

sion schemes are invested.

Most respondents accepted

trustees would feel obliged to

take the strategic asset alloca-

tion decision themselves.

However, a third of the pen-

sion fund executives thought

optimistically that the state-

ment of principles could be

written on a single page.

Nearly all believed four pages

or less would be enough.

Frank Russell thinks that

there is a lack of realism here,

probably due to the fact that

many Sips are not yet even at

the first stage of drafting. But

then, did a consultant ever rec-

ommend a short and simple
document when a long and
complicated one would do?
The original scare over mini-

mum solvency reflected con-
cern that many pension funds
would switch money into
bonds, adding substantially to
the likely cost of providing
benefits in the long run.
Although the MFR remains

quite tough on mature
schemes - most UK plans are
quite mature, with an average
55 per cent of liabilities related

to pensions in payment and
deferred pensions - the impact
has been blunted by conces-
sions in the final regulations
laid before Parliament.
For instance, it will be possi-

Trustees may have
some delicate decisions

about the employer’s
creditworthiness

ble for troubled funds to nego-
tiate with the pensions regula-
tor Opra on an individual basis

for time extensions. Moreover,
the doomsday threat of wide-
spread MFR breaches at the
time of a 1974-style stock mar-
ket disaster has been lifted

because Opra Drill be able to
give blanket approval for com-
pliance extensions in such
exceptional circumstances,
thus in effect letting every-
body off the hook until the
good times are back.

All the same, compliance
with the MFR will be an
important subject to be dealt

with in the Statement of
Investment Principles. The
trustees may have to make
some delicate decisions about
the creditworthiness of the

employer; the MFR is only a
problem if the plan sponsor is

unable or unwilling to pay up
and plug the deficiency at the
critical moment.
The central question,

though, is whether British
pension funds will finally be
forced to face up squarely to

the maturity issue. Asset allo-

cation still almost always
relates more to the median
peer group strategy than to the
specific liability structure of
an individual scheme.

In the past, trustees have
rarely felt qualified to take
their own decisions. Now they
must take final responsibility,

although after advice from
investment professionals. They
must consult tbe employer but
the decision is theirs.

The employers, for cost rea-

sons. will not usually want to

see the aggressive equity-
oriented strategies changed,
but they will recognise that
there is a new, if modest, MFR
risk and in any case there is

the maturity problem.
It looks like a promising sit-

uation for consultants. The
likely outcome is that more
plans will move away from dis-

cretionary balanced manage-
ment. which has been an
almost unique feature of the

UK pensions industry, and will

introduce specific benchmarks.
Big managers have been
anticipating this trend and
have restructured to meet it.

All the same, smaller specialist

managers will calculate they
can only gain out of the shift.

And the UK Treasury will

doubtless calculate that pen-
sion funds will be bigger buy-

ers of gilts than in the past.

Barry Riley will resume this

column on September 18

has sold

Kmart CR, sls. (Czech Republic)

Kmart SR, a^. (Slovak Republic)

Tesco PLC

Tbe undersigned acted as financial advisers to Kmart in this transaction

N M Rothschild & Sons Limited

London

Rothschild Inc.

New York

CPNSIULM
CORPORATE finance

(A corporate finance joint venture between

Ceskoxlovemti ObcbodnT Banka, u and the Rothschild Group)

Consilium, sj.o.

Prague
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TENDER NOTICE

UK GOVERNMENT
ECU TREASURY BILLS
For tender on 13 August 1996

°* England announces the issue by Her
Treasujy of ECU 1,000 million nominal of UK

®®^wnment ECU Treasury Bids, for tender on a bid-yield
“g* Tuesday, 13 August 1898. An additional ECU SO
jnraon nominal of BUs wfll be allotted directly to the Bank of
England for the account of the Exchange Equalisation

The ECU 1,000 mfflfon of Bffls to be Issued by tender win
16 August 1998 and will be In the following

maturities:

EOJ 200 mfflion for maturity on 13 September 1996
ECU 500 ndmcMi for maturity on 14 November 1996
ECU 3QQ mDUon tor maturity on 13 February 1997
3- AH tenders must be made on the printed application
forms available on request from the Bank of England.
Completed application forms must be lodged, by hand, at the
Bank of England, Customer Settlement Services,
Threadneedl® Street, London not later than 10.30 a.m..
London time, on Tuesday, 13 August 1996. Payment for Blits

Hotted wU be due on Friday, 16 August 1996.

4. Each fender at each yield for each maturity must be
made on a separate application form for a minimum of ECU
500,000 nominal. Tenders above this minimum must be in

multiples of ECU 100£00 nominaL
5. Tenders must be made on a yield basts (calculated on
the basis of the actual number of days to maturity and a year
of 360 days) rounded to two decimal places. Each
appflcation form must state the maturity date of the BUs for

which application is made, the yield bid and the amount
tendered for.

6. Notification wiR be despatched on the day of Ihe tender to
applicants whose tenders have been accepted in whole or in

part For applicants who have requested credit of Bills in

global form to fhetr account with ESQ, Eurodear or CEDEL,
Bite wffl be credited in the relevant systems against payment
For applicants who have requesterl definitive Bite, Bite wffl

be available for coRection el Customer Settlement Services,
Bank of England after T.30 p.m. on Friday, 16 August 1996
provided cleared funds have been credited to the Bank of

England's ECU Treasury Bills Account No. 59005516 with

Uoyds Bade Pic, Bank Relations, St George's House, PO
Box 787, 6-8 Eastcheap, London EC3M ILL. Definitive BiOs

will be available in amounts of ECU 10,000, ECU 50,000,
ECU 100,000, ECU 500,000, ECU 1,000,000, ECU
5,000,000 and ECU 10,000,000 nominaL
7. Her Majesty's Treasury reserves the right to reject any or

part of any tender.

8. The arrangements for the tender are set out In more
detail in the Information Memorandum on the UK
Government ECU Treasury BUI programme issued by the
Baltic of England on behalf of Her Majesty’s Treasury on 28
March 1989, and in supplements to the Information
Memorandum. AH tenders wffl be subject to the provisions of

the Information Memorandum (as supplemented) and to the

provisions of this notice.

9. The ECU 50 mfflion of Bills to be aBotted directly to the

Bank of England for the account of the Exchange
Equalisation Account will be for maturity on
13 February 1997. These Bills may be made available

through sale and repurchase transactions to the market
makers listed in the information Memorandum (as

supplemented) in order to facilitate settlement

10. Copies of the Information Memorandum (and
supplements to it) may be obtained at the Bank of England.

UK Government ECU Treasury Bills are issued under the

Treasury Bite Act 1877, the National Loans Act 1968 and the

Treasury Bite Regulations 1968 as amended.

Bank of England

6 August 1996

COMPANIES AND FINANCE: EUROPE / AFRICA

Details of CIC sale released
By Andrew Jack in Paris

The purchaser of CIC, the

French bank being priva-

tised, will be forced to

respect non-life as well as
life assurance agreements
signed with its parent GAN,
the state-controlled insurer,

according to terms of the

sale released yesterday.

The government is willing

to accept a single investor or

a group of investors which
between them would control

at least 50 per cent of the

bank's capital, the formal
offer document produced by
the ministry of economics
and finance stipulates.

Under plans announced
last week, the state will sell

67 per cent of the shares in

CIC, France's flfth-largest

commercial bank, leaving
GAN with 26.09 per cent of

the capttpl and 27.06 per cent

of the voting rights.

No formal valuation has
been placed on the bank, but
estimates have suggested
that it is worth FFrl3bn*
FFrMbn ($z.6bn-fz^bn).

The conditions of the sale

stress that - in line with the

wishes of GAN - the terms
already set down for the sale

of GAN'S life assurance prod-

ucts through CIC branches
must be respected. These
generated revenues oE

FFr&6bn last year.

But they also state that a
recent contract signed

between GAN and CIC for
the sale of non-life insurance
- in Una with a trend of sim-
ilar "bancassurance” alli-

ances between banks and
insurers in France - must
also be respected.

The accord also hints that
a buyer will be asked to
respect the existing identity

of CIC as a group of decen-
tralised regional banks,
although the conditions are
less explicit

The document asks pro-

spective buyers to express
their intentions on the possi-

ble opening of the share cap-
ital of the regional banks
within the CIC group to local

buyers. They are also
requested to lay out the pos-

sibility of employee share
ownership, future bancassur-

ance projects, and how they
will finance the acquisition

of ClC’s shares.

Buyers must be banks,
financial institutions, insur-

ers or holding companies
with a minimum share capi-

tal of FFrlObn. There are
believed to be eight or nine

Institutions currently seri-

ously interested.

Sensitive financial infor-

mation on the group will be
available in mid-September
to those potential buyers
signing a confidentiality
agreement. Bids must be
received by 7 October, pav-

ing the way for a sale before

the end of the year.

Strategy pays off for Securam
‘Bad bank’ leads recovery in Stockholm’s property market

A:
"

year or two ago. few
investors dared
touch Swedish prop-

erty companies. Many vowed
never to return after the
events of the early 1990s,

when a property loan-loss

crisis precipitated the near-
collapse of the country's
banking system.
The crash in property val-

ues sent prices of commer-
cial premises in metropoli-
tan areas plunging by 50 per
cent and rents by a third.

Burdened by debt and stiffer

lending rules belatedly intro-

duced by the banks, the sec-

tor struggled to keep afloat.

One In ten of Sweden's pri-

vate property owners went
bankrupt between 1991 and
1994.

Now, with interest rates
almost half the levels of
three years ago and occu-
pancy rates improving, a
tentative recovery is taking

bold, at least In metropolitan
areas.

In Stockholm's so-called

“golden triangle’', home to
some of the city's most fash-

ionable addresses and
regarded as a barometer of
market confidence, rents
have risen from a nadir of
SKr2,000 per square metre to
more than SKr8,000.
Although still below the
SKr4,000 peak, reached at

the height of the late-19S0s

boom, the revival indicates

the market has regained sta-

bility, analysts say.

“Most people thought it

would take at least 10 yeans
for the depression in the
industry to lift, but it has
recovered far quicker.” says
Ms Christina Gusta&son,
real estate economist at the
Swedish Federation for
Rental Property Owners. She
identifies the determination
of large asset managers to

resist property “fire sales”,

coupled with lower interest

rates, as Important factors

driving the resurgence.
Much credit has gone to

Securum, the “bad bank”
formed by the state in 1992

to unwind SKr75bn
(gll.34bn) in sour loans -

most linked to real estate -

from Nordbanken and the
now-defunct Gota Bank.
Securum’s technique has

been to capitalise Its assets,
install management briefed

to add value, and then await
suitable market conditions

before offloading. The strat-

egy has paid off. Securum
has so far clawed back
SKr40bn through gradual
disposals, rather than flood-

ing a fragile market with
unattractive properties. It is

on course to return about
SKrllbn of the SKr24bn
equity initially pumped into

it by taxpayers.
That the market has set-

tled was confirmed last

month when Morgan Stan-

ley, the US merchant bank,
took a 60 per cent stake In

Castellum, a Swedish real

Stockholm property motet
Prfcno comroarcW prices, SKr'DOOjaersqirMtns !
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Zeneca: the half
year record

Halfyear business highlights

Strong marketing drives sales growth of 16%

Good progress in sales of new anti-cancer treatments

reinforces a world leading position in the sector

l/ First regulatory submission of new therapy for

schizophrenia

%/ New product range strengthened by acquisition of

rights to market a high blood pressure treatment; a

product for severe pain relief, and the proposed

purchase of a development migraine therapy

Rapid sales growth of new herbicides, 'Touchdown* and

'Surpass', boosts Agrochemicals' first half year sales to

a record El billion

First regulatory approval of new crop protection

fungicide, 'Amistar'. ahead of scheduled 1997 launch

l/ Strategic management actions improve the quality of

the Specialties business portfolio

ZENECA
BRINGING IDEASTO LIFE

The 1936 Interim Ropor; will be mailod to shareholders Non-shareholders may obtain copies
by writing to The Secretary. Zeneca Group PLC, 15 Stanhope Gate, London W1Y BLN

or by o-mail request to uuebmasum.renera.ro.uk
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estate group inherited by
Securum. The deal, valued at

around SKr2bn, represents

the first significant foreign

incursion into the domestic
property sector since the
cruris.

T he move belied consis-

tently poor returns
from real estate

stocks. The sector has under-
performed the AfiSrsvfiriden

index by 20 per cent over the
past 18 months, but analysts

predict an upswing. “Interest

in real estate stocks has
really gone up in recent
weeks,” says one Stockholm-
based property market ana-
lyst, who points to the
revival of prices in the capi-

tal.

One sign of returning
health was the stock, market
debuts of Tomet and Nftcke-

bro. property companies
spun off to recent months to
shareholders by Swedbank
and Handelsbanken, respec-

tively. The two companies,
holding combined property
portfolios of more than
SKrl5.4bn, have seen their
share prices rise sharply.
N&ckebro's stock has surged
15 per cent and Tomet’s has
gained 14 per cent.

The spin-offs will be com-
plemented by the listing in
late September of shares in

Diligentia, the property unit
of Skandinaviska Enskilda
Banken. Bank executives
hope the launch will help

draw a line under the disas-

trous lending spree by Swed-
ish banks that fuelled the
property crash.

After several years of
heavy losses, all the leading

banks have returned to
profit. Mr BjOm Westberg,
senior vice-president at
Nordbanken, says: “The
banks have good capital

ratios and their capital base
Is growing. All have been
able to divest their proper-

ties and concentrate on
banking, which is what they
are there for.”

But as the drain of the
banks’ property engage-
ments fades from their bal-

ance sheets, problems persist

in the market. Real estate

yields, at around 5.5 per
cent, remain low and con-
tinue to restrain transaction
volume. Vacancy levels have
dipped below 10 per cent in
Stockholm, hut are still

around 15 per cent outside

the big cities. New commer-
cial facilities are also in
short supply.

Mr Leif Vindevag, head of
research at the Stockholm
bourse, says an upturn in
general economic activity is

needed to lilt demand and
return the sector to normal-
ity. “Landlords have taken a
terrible beating, and we are
not exactly seeing a stam-
pede in demand. We are far

foam out of the woods yet-”

Greg Mclvor

NEWS DIGEST

Losses widen for

Austrian carriers
Austrian Airlines (ATJA) and Lauda Air, the two largest

Austrian carriers, yesterday reported heavy tosses for^
their first halt but both predicted an improvement in the

rest ofthe year. „ . _

AUA's pre-tax loss widened to SchS13m ($3Qm) m the

first six months, from Schl4L5 a year earlier- Lamia Air

had a pre-tax loss of SdU.65.em in the period from

November to April, compared with Sch74m a year before.

Both airlines suffered from downward pressure on ticket

prices. The two airlines, who had been tough competitors

for many years, have recently begun to co-operate on

several routes.

Mr Herbert Bammer. AUA chairman, said be still

expected to post a profit for the toll year. He cited strong

business in the summer months and AUA’s continuing

cost-cutting efforts. Earlier this year, the airline reversed

its previous expansion and cut a number of unprofitable

routes in Europe.
Air, which is 40 per cent owned by Lufth ansa,

the German said it was aiming for an unchanged

profit far the full fiscal year. In fiscal 1995, the airline had
net irw-rwnp of Scb47in. Eric Frey. Vienna

Wolters Kluwer upbeat
Welters Kluwer, the Dutch legal, tax and business

publisher, beat market forecasts with a 1 per cent rise in

net profits to FI 202m ($19.37ml tor the first half of 1996

from FI 200m a year earlier. Its shares rose more than 5

per cent to a record FI 205. helped by the group’s

optimism about the full year.

Wolters Kluwer said in January that first-half profits

might fall following its $1.9tm acquisition of OCR This

was because the US tax and legal publisher traditionally

gained most of its sales in the autumn.
But both CCH and agisting businesses had performed

better than expected. Sales rose 48 per cent to FI 2.02bn,

while operating profits rose 49 pear cent to FI 408m. CCH
contributed most of the growth. A goodwill write-off,

interest charges and a higher tax charge limited the rise

in net profits.

Fully diluted earnings per share were unchanged at

FI 2S7. The group said that for the fall year a rise In

earnings of nearly 5 per cent was “deemed possible”,

higher than previously forecast. Wolters Kluwer. well

known for steady double-digit profit growth, aims for an
average earnings increase of at least 15 per cent a year
from 1997 to 1999. Stmcn Super, Amsterdam

Turnover slips at AGF
Assurances Gfinfirales de France, the recently privatised

insurer, yesterday reported turnover down 17.5 per cent to
FFr33-6bn ($6.67bn) for the six months to June 30, but up
5^ per cent on a comparable basis. Income from
insurance activities outside France fall by 25.3 per cent,

and from reassurance by 40 per cent Life assurance
income In France fell 12.2 per cent and non-life by 8.7 per
cent Credit assurance Income rose 13.3 per cent

Andrew Jack. Paris

Saint-Gobain sales advance
Saint-Gobain, the French glass, ceramics and insulation

group, said sales totalled FFr40bn (fiJMSxa) in the first

half of the year, up 14.4 per cent compared with the same
period in 1995. Saint-Gobain said the increase in sates

during the period was due to the integration, of
acquisitions in the ceramics, abrasives and glass packing
sectors.

Sales rosemore than 10 per cent in theUK and to North
and South America, but were "average” to France and
Spain and lower to Germany and Benelux countries, the
company said. Full results for the half are expected to be
released in mid-September. AFXNews, Paris

AECI disappointed
AECL the South African chemicals group, said it expected
a better second half after reporting disappointing

first-half earnings of 79 cents a share in the six months to

June, down from 94 cents a year ago. The first quarter
had seen an “unexpectedly sharp drop” in local demand
to most sectors, other than mining and agriculture.

Inventory cuts by customers and high illegal imports in

some areas took their toll, while sales to the beverage and
construction sectors were hit by the abnormal summer
rains.

However, trading conditions improved considerably m
the second quarter with demand inciting up and some
costs declining, and ASCI said the improving trend had
continued to July. Reuter, Johannesburg

Long winter hits Wienerberger
By Wffllam H«n in Zurich

Wienerberger, the rapidly
growing Austrian building
materials company that
claims to be the world's big-

gest brickmaker, has suf-

fered its first profits setback
to five years.

Pre-tax profits in the first

six months of 1996 fell by 17
per cent to Scb556m ($53J3m)
primarily due to the longer-

than-expected winter, which
led to a substantial drop in

brick demand in Germany
and Austria, the company's
two biggest markets.
The cold weather in cen-

tral Europe lasted more than
a month longer than it did

last year. This, combined
with a general weakening of

the construction industry to
western Europe, led to a
sharp downturn to the prof-

itability of Wienerberger's
core brick businesses.

However, the impact was
partially offset by this year’s
purchase of Terca, Belgium’s
biggest brickmaker, and last

year’s acquisition of Sturm,
a French construction mate-
rials company. As a result
group sales in the first half
of 1996 rose by 10 per cent to

Scb7.ibcu and Terca contrib-

uted Sch207m to first-half

profits. Without Terca, Wie-
nerberger's profits would
have fallen by 47 per cent
Wienerberger was a pure

Austrian construction com-
pany until 10 years ago.
Since then it has grown from
a business with 15 plants to
one with 158 plants to 21
countries. More than 80 per
cent of its sales come from
Its international business
and its name has often been
mentioned in the UK as a
possible predator. It tried to
buy the brick units of Chris-
tian Salvesen and Redland.
The company says it does

not expect the economic cli-

mate to improve to the sec-
ond half of 1996. However, it

expects full-year sales to rise
by some 16 per cent to
Schl5bn and remains confi-
dent that it can meet its
earnings target of Schl.4bn_
Wienerberger’s shares fell

Sch25 to a new low for the
year of Schl.895 yesterday.
Mr Fritz Schweiger. of
Investmentbank Austria, has
trimmed his fall-year esti-
mates of Wienerberger’s
earnings per share from
Schl26 to a shade under
Schl2Q. This compares with
Schl68 to 1995.

U.S. $250,000,000

Credit Lyonnais
Subordinated Floating

Rate Notes Due August 1997

interest Rats

Interest Period

5.8125% perannum

7th August 1396
7th November 1996

InterestAmount per
U.S. $10,000 Note due
7th November 1996 U.S. S148J54

CS First Boston
Agent

mike to nsmam of

Cellular Communications, Inc.
Zero Coo|H»CocvertibfeSBkanf}irat8d KotesDoe 1999

This notice is being provided pursuant to Section 11 14 of
(he indenture dated as of January 27, 1992 (the “Indenture"!
betweenCdluiarCaminunications, Inc. (the "Company"} and
The Chase Manhattan Bank (formerly knawrTasChenucal
Bank), as Trustee,which requires that noticebe given when h*.
Company takes any action which would requirea si

tal indenture under Section 11.15 of the
tered into an A|
5, 1996, as anu .ewarea at

_ - t
-J^gerA^reemenrf) with AirTouch

and AfrTouch CelluS awhoHy-cwngd subsidiaryofAirTouch.pursuant to erhich j,

1
;’

proposed that subject to approval by the Company's stark

of AirttofO. The 1996 Merger
tktt* contemplated thereby,mdudmg the mercerand^SS
mattes, have been submitted for approval and adooKru,^
foeCompany's stockholders ata special meetingtajS^S ^7
A«g«t 16,1996- proved by
the merger is expected to occur on August 16 1996
occur at any time thereafter. If themm
prior to September 15. 1996, either party may
1996MergerAgreementThemerger willremiireiSf]^??
of an indenture supplemental to the Indenture.

Cellular Commumcattons, Inc.

Dated: July 30,1996
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Westinghouse warns of further profit weakness
By Richard Watorsin New
York

Westinghouse Electric, the
US industrial conglomerate
in the throes of transforming
into a media company, yes-
terday posted a second-quar-
ter operating profit of just

$27m. Tt also warned of
worse to come for the third
three months of the year.

The warning suggests Mr
Michael Jordan, Westing-
house chairman, will need
more time to make the
group’s $5bn acquisition of
the CBS television network
pay off, and comes at a time
when the new media groups
formed by recent mergers
have fallen out of favour on
Wall Street
Westinghouse shares,

which had already dropped
20 per cent after a rally early

this year, fell another $v4
yesterday morning, to $16%.

Profits in the third quarter
will be down because of
what the company termed
"weakness at the CBS net-
work”, as well as continuing
soft demand for servicing
business in its energy
systems unit.

CBS has seas a sharp ft»n

in the past two years in its

share of the prime-time tele-
vision audience, and will
launch an ambitious new
season of programmes this
autumn in an attempt to win
back viewers. In the mean-
time, though, it win suffer a
poor summer, which the
company blamed in part on
audience lost to the Olym-
pics on the rival NBC net-
work and to higher costs
from covering the presiden-
tial conventions.

Michael Jordan: worse to
come In third quarter

Meanwhile, Westing-

-

house's plans to squeeze
more cash out of the televi-

sion stations it assumed
with the CBS acquisition
have failed to yield results.

Station income was down as

a result of the lower network
ratings and changes in sta-

tion affiliations late in the
year, the company said.

Overall, the stations gener-

ated operating cash flow of

$1Q12xi on sales of $226m dur-

ing the quarter. The CBS
network reported cash flow
of $107uj on sales of $631m,
and the group’s radio sta-
tions returned cash flow of

$55xn on sales of $145m.
On a pro-forma basis.

Westinghouse said combined
sales from the network and
broadcasting operations rose

3 per cent from a year
before, to SZ-lbn. while cash
flow rose 8 per cent
Westlnghouse’s industrial

operations, meanwhile, suf-
fered a so per cent Hall in
operating earnings, to $24m,
as sales slipped 3 per cent to
Sl.lbiL This was blamed on
lower revenues in the energy
systems and Thermo King
refrigerated transport units.

The company reported an
after-tax loss of $89ra, or 20
cents a share, for the period,
on revenues of $2.2bn. This
includes a one-off charge of
$ll6m to cover environmen-
tal remediation costs. Com-
parisons with the previous
year were rendered meaning-
less by the CBS acquisition.
See Lex. Page 10

Giordano
plans to set

up chain
of stores

in Beijing
By Louise Lucas
in Hong Kong

Giordano International, the
Hong Kong-based Asian
fashion retailer, plans to set

up a chain of stores in Bei-
jing - two years after prob-
lems in China resulted in
the closure of 30 outlets
there.

The Chinese authorities
dosed Giordano's outlets in
Beijing in August 1994,
shortly after Mr Jimmy Lai,

the company’s founder and
then-chairman, made a viru-

lent attack on premier Li
Peng In his mass circulation

Next magazine.
Mr Lai subsequently

stepped down and sold most
of his shares in the
company.
Giordano has been talking

to two parties - one of
which is understood to be
China’s Ministry of Agricul-

ture - but is also consider-

ing going it alone.

Mr Jimmy Chan, Giordano
executive director, expects

the new Beijing retail, ven-

ture to be in operation this

year.
The group yesterday

disappointed the market by
announcing static first-half

net profits of HK»110.08m
(TJSS14JJm). compared with
HK$109J2m in the first six

months of last year.

The weak interim results

were blamed on "unprece-
dented" difficult conditions

in several important
markets.
In Taiwan, where the

strained relationship with
China hit sentiment, retail

sales dropped 18L8 per cent
compared with the same
period . last year, to
HK$473.6m.
However, in China, where

the 11 franchised stores
have been closed since

March, retail soles for the

first six months stood at

HK$271.5m, an increase of

28.4 per cent over the year-

ago figure.

in 1995, Taiwan accounted

for 30.5 per cent of turnover

and China, 15.2 per cent.

Operating profit fell 6.4

per cent from HKJ13L87B
to HK$l23.4m as margins
contracted, and earnings per

share dropped 9.7 per cent

from 17.22 cents to 15.54

cents.

The interim dividend is to

be held at 4.5 cents.

The group claims to have

learned lessons in the first

half, and expects the second

six months to be “much
better".

Newcrest liquidates hedging contracts
By Nikki Tail in Sydney

Newcrest Mining, . the
Australian gold mining
group which tried unsuccess-
fully to merge with Nor-
mandy Mining earlier this

year, said yesterday it had
liquidated the bulk of its

gold-hedging position for a
pre-tax profit of A$270m
(US$209m).
The company said the liq-

uidation involved contracts
covering 2m ounces of gold.

Contracts over 465.000
ounces in the 1996-97 finan-
cial year will be retained, as

will contracts for a further

240,000 ounces for the period
from 1998-99 to 2002-03-

The company conceded the
profit realised would be off-

set in part by lower returns
in the future. “Realisation of
these hedging gains means
that future years’ Income
mnri cash flow are unlikely to

realise the relatively high
prices for gold that were con-

tained in the hedging posi-

tion,” it said.

But Newcrest added that

earnings after 1997 should
benefit from new, lower-cost

gold output from Its planned

Cadia mine in New South
Wales, and the Gosowong
project in Indonesia.

Newcrest’s finances have
been under pressure ever
since the company's ill-fated

involvement with Normandy
earlier +>iig year.

Normandy, a larger Aus-
tralian twining group, was in

the process of merging with
three companies In which it

already held stakes. New-
crest snapped up a 14L9 per
rant stake in Normandy, and
LL5 per cent of PosGold, one
of the companies involved,

and tried to join the merger

plan - only to be rebuffed.

These stakes cost New-
crest around A$450m - a
large outlay for a company
whose pre-tax profit in the
first nine months of 1995-96
was A$29.9m. Since the Nor-
mandy talks foundered,
Newcrest has consistently
shown a large loss an these
holdings, although it said
yesterday the deficit had
fallen to less than A$50m.
Asked if the liquidation

would have been carried out
if the Normandy problem
bad not occurred. Mr Gary
Scanlan, Newcrests finance

director, replied that it was
“a sensible decision to take
in any case”.

He pointed out that there
bad been a “confluence” of
favourable movements -
including in interest rates
and the dollar exchange rate
- which had “put a lot of
value into our hedge posi-

tion which we thought it

was sensible to crystallise".

Newcrest added that it

planned to retain the Nor-
mandy stake until “more
favourable market condi-
tions provide for an orderly
exit of the stock”.

Smart plans Manila listing in final quarter
By Edward Luce In Manila

Smart Communications, the

Philippines’ second largest
telecoms company, yester-

day said it would list on the
Philippine Stock Exchange
in the final quarter of 1996,

In what would probably be
the largest initial public
offering in Manila this year.

The announcement -
which follows plans by Digi-

tal, owned by Cable & Wire-

less of file UK and a local
partner, to list on the PSE,
also in the final quarter -

has been taken as further

evidence of the increasing

competitiveness of the
recently liberalised Philip-

pines telecoms market
Globe Telecom (a joint

venture between Ayala
Land, a local real estate
group, and Singapore Tele-

com) and Piltel (a cellular

operator part-owned by the
Philippine Long Distance
Telephone Company) have
already listed on the PSE.
Smart's IPO, which is

expected to raise between
US$400m and USSSOOm, will

be lead-managed by Merrill

Lynch and Jardine Fleming.

Smart, which has a book
value of U5$2bn, posted an

operating profit of just over
100m pesos (US$4m) in 1995.

its second year of operations.

“Clearly the majority of

telecoms companies are
going to list over the next
two years, with Smart the
biggest so far,” said Mr Alex
Poroento, chief of research at

ING Barings in Manila. “The
cash will be raised for
Smart’s high capital expendi-
ture requirements.”

In exchange for its inter-

national gateway and mobile
phone operating licence,

Smart - a joint venture
between Metro Pacific, the
local arm of Hong Kong-

based First Pacific, and NTT
of Japan - is required by the
government to install 700.000

fixed landlines in the Philip-

pines.
The company, which has

not yet specified an offer

price, is the second largest

cellular operator in the Phi-

lippines. after Piltel, and
expectes to have 250.000 sub-
scribers by the end of the
year.

Smart is allowed to com-
pete with PLOT on fixed
lines in its licensed area, in

the south of Manila. This
includes the 214 ha Fort Bon-
’i&uao site, partly owned by

Smart’s parent company,
Metro Pacific, which is being
developed as a “21st cen-
tury” competitor to Manila’s
business district

The Bonifacio Land Corpo-
ration, jointly owned by the
government and the 17-mem-
ber private-sector consor-
tium led by Metro Pacific,

says it is studying the possi-

bility of listing on tbe PSE in
1997. Proceeds from the
offering, which analysts say
would come to a minimum
of US$600m. would go
towards the venture's high
capital costs over the 25-year

development period.

NEWS DIGEST

Moore abandons
bid for Wallace
Moore Corporation, tbe Toronto-based information
hanriHnp group, has abandoned its year-long pursuit of
Wallace Computer Services of Chicago. Moore's failure to

push through its USSMbn bid is likely to be remembered
as an example of a takeover target's ability to employ a
“just-do-nothing” defence against an unwelcome predator.
Although Wallace is widely-owned. Moore was unable

to gain sufficient support at the US company’s annual
mooting last December to dissolve its poison pill

anti-takeover defences. But Moore also came in for strong
criticism yesterday for giving up tbe chase. Several
investment managers predicted it would eventually Lave
succeeded if it had been willing to raise its bid and press
ahead with efforts to gain control of Wallace's board.

Wallace shares tumbled $4.13 to $26.25 In early New
York trading. Moore's latest bid was $30 a share, allowing
far Wallace’s recent two-for-one share split Moore’s stock
was unchanged at $17.25. Bernard Simon, Toronto

Crosby Financial capital plans
Crosby Financial Holdings, the Asian merchant bank
group, plans to Increase its capital base and reshuffle

management, following a series of departures at its

stockbroking arm. The group is to raise its capital base
more than four-fold, from US$46m to US$20Qm, to explore
opportunities In the region. Louise Lucas. Hong Kong

ASX listing for Hoyts
Hoyts Cinemas, the Australian-based cinema operator in

which HanTTHm & Friedman, theUS investment firm, to*
a large stake, is to raise AjiOOm of new capital and list on
the Australian Stock Exchange. The new shares will

represent about 22J> per cent of Hoyts' market capital and
will be issued at A$2 each. At that price, the company will

be capitalised at around A$440m (US$340.lm). Nikki Tail

Pacific Dunlop downgrade
Moody's, the US rating agency, has downgraded the
long-term debt rating of Pacific Dunlop, the Australian
conglomerate, from Al to A2. It said the decision reflected

“significant deterioration in Pacific Dunlop's recent
operating results” and a belief that “performance is

unlikely to improve materially in the near-term”.
Nikki Tail

Renison wins Cudgen control
Renison Gold Fields, the Australian mining group in
which the UK's Hanson has a 40 per cent interest, has
won control of Cudgen. the listed group whose main asset

is a controlling stake in Consolidated Rutile, one of the
world's largest producers of mineral sands. RGF, which
had launched an A$80m bid far Cudgen, said it now held
50.4 per cent of its target Nikki Tail

YPF, Petrobras agree project
YPF. Argentina's privatised oil and gas company, and
Petrobras, Brasil’s state-owned hydrocarbons monopoly,
have signed a letter of intent to build a $450m
gas-separation plant in the southern Argentine province
of Neuqu&n. The agreement is by far the biggest under a
strategic alliance between the groups.

David Pilling, Buenos Aires

Indonesian cement group

lifted by surge in demand
By Manuela Saragosa
in Jakarta

Net profit at Semen Gresik.

the state-controlled Indone-
sian cement producer, more
than doubled in the first six

months of this year after an
unexpected surge in
demand.
Tbe company posted a net

profit of Rpll5.65bn ($49m)
in the first six months of

1996, against Rp47.0Sbn In

tbe same period last year.

First-half sales totalled
Rp63l.7bn, compared with
Rp245bn in the first six

months of 1995.

Analysts said strong
demand for cement in the
second quarter allowed the

company to increase its

average selling price by 9
per cent. Sales volume in the
second quarter was up 8 per
cent on the first quarter.

Cement demand in this
period is usually sluggish, as
construction slows during
the rainy season. Most of the

demand is believed to have
come from the island of
Sumatra, where Semen
Pedang, a company which

Semen Gresik acquired last

October, is believed to have
captured new market share.

Analysts at HG Asia in

Jakarta noted that the com-
pany was able to introduce a
price increase of just over l
per cent in the first quarter

and increase sales volume by
S per cent, even though total

cement consumption in

Indonesia in that period
shrank 22 per cent
At Jardine Fleming

Nusantara in Jakarta, ana-

lysts said tbe market tended
to underestimate growth in

cement demand and overes-

timate new supply. Demand
forecasts for 1997 are gener-
ally sluggish because the
government is expected to

keep a tight rein on spend-

ing. However, some analysts
note that the government
traditionally eases monetary
policy ahead of general elec-

tions - scheduled for early

next year - and that this

may boost cement demand.
• The Indonesian govern-
ment expects to separate
Merpati Nusantara Airlines
from its parent flag carrier

Geruda Indonesia before the

end of this year - a move
which should pave the way
for Garuda’s privatisation.

A separation of the two
companies has been delayed
repeatedly since 1993
because of differences in thp

asset inventories of the air-

lines. The two airlines are
reported to have claimed

of dollars in credits

against each other, and
many of these Hahns over-

lapped.

Mr Haryanto Dhanutirto,
the Indonesian minister of
transport, was quoted in the
English-language Jakarta
Post newspaper as saying
that documents to proceed
with the separation of tbe
two companies have been
submitted to the state secre-

tariat and are waiting for

President Suharto's
approval.
Earlier this year Garuda

said the national airline
would be privatised in 19%
after it had restructured its

finances. Tbe Indonesia gov-

ernment has agreed to take
on debts for Garuda's acqui-

sition of nine Boeing
aircraft-

Safety Net for commerce closer
Microsoft-VeriFone deal should simplify electronic retailing

M aking the Internet

safe for commer-
cial transactions

has come closer to reality

with an agreement between
Microsoft and VeriFone. a
leading electronic payment
system company, in which

VeriFone software will be

used in Microsoft’s Internet

commerce software.

The deal, announced this

week, should make, it sim-

pler for retailers to take

orders from customers elec-

tronically while avoiding the

security problems of sending

credit card information over

the interact, where K could

be intercepted.

Microsoft said it would

include VeriFonc’s virtual

point of sale (vPOS) software

in its Microsoft Merchant

System, which will be avail-

able by the end of this year.

In addition to Microsoft.

VeriFone has support for

vPOS from other leading

software companies, includ-

ing Oracle, and Netscape

Communications, the devel-

oper of the popular Netscape
Navigator Web browser.

Microsoft's adoption of

VeriFone's technology Is

seen -as an important factor

in helping to establish a sin-

gle industry standard and in

convincing retailers, banks
and consumers that Internet

commerce is a secure and
reliable way to do business-

“The MicrosoftVeriFone
drat is an important step for*

ward for Internet com-
merce," says Ms Phoebe
Simpson, an analyst at Jupi-

ter Communications, a OS
market research group.

“Microsoft is a trusted Dame
among merchants and Veri-

Fone has good relations with

merchants and banks.”

VeriFone’s electronic cred-

it-card readers are used by
more than 5m retailers

worldwide, and it views

Internet commerce as a nat-

ural extension of its busi-

ness. Its vPOS software pro-

tects credit-card Information

sent over the Internet
through a combination of
encryption and customer
verification technology
based on the secure elec-

tronic transaction (SET)
standard.
But for VeriFone to suc-

ceed, Ms Simpson points out
that banks must purchase
the vGATE software from
VeriFone to enable them to

handle credit card transac-

tions made over the Internet.

In most cases, vGATE has to

be tailored to the different

computer systems used by
banks. This represents a
large investment by banks in

the purchase of vGATE and
in making it work with their

computers.
VeriFone believes that

banks will buy the software

because it will allow them to

compete for retailers' busi-

ness by offering Internet

commerce services. San
Francisco-based Wells Fargo
wanlc said it would be the

first bank to install vGATE.

The Microsoft Merchant
System is another important
element in helping retailers

sell over the Internet. It

endeavours to simplify the
complex task of setting up
what Microsoft calls an
“Internet storefront".

“So far, most retailers
have been using the Internet

as an electronic sales bro-

chure, and few have taken
the next step to online retail-

ing.” Mr Jeff Theil, business

development manager at
Microsoft, says.

Microsoft Merchant Sys-

tem is being tested by 175

retailers, and the price of the

package will be announced
later this year.
However, even with the

promised support of impor-
tant companies such as
Microsoft, VeriFone. and tbe
big banks, retailers still face

the challenge of determining
tbe best way to sell their

goods over the Internet.

Tom Forem&ki

Zeneca: the half
year results

Halfyearfinancial highlights

(for the six months ended 30June 1996)

1995 1996 Change

Sales £2.530m £2,940

m

+16%

Research and Development £265

m

£294m + 11%

Operating Profit £51 5m £622m +21%

Pre-tax Profit £506m £610m +21%

Earnings per Ordinary Share 35.8p 42.9p +20%

Dividend per Ordinary Share 11.25p 12.5p +11%

Return on Sales 20.4% 21.2%

Gearing 12.5% 1.5%

Sir David Barnes, Chief Executive of Zeneca, said:

'The Group has had an excellent first half year. Strong sales

volume growth has underpinned profits growth of 21%.

The growth has come from both the launch of new products

and improved market performance of many of our more

established products. New product launches across the

Group will continue into 1997."

ZENECA
BRINGING IDEASTO LIFE

The 1996 interim Report will be mailed to shareholders. Non-shareholders may obtain copies
by writing to The Secretary. Zeneca Group PLC, 15 Stanhope Gate, London W1Y 6LN

or by e-fnafl request to webrnastfifBzenecaco.uk

) I
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Salvesen rejects improved Hays bid
By Ross Tieman

Directors of Christian
Salvesen are to consider
options ranging from dispos-
als to a break-up after reject-

ing a revised £l.i8bn
(Sl-84bn) takeover approach
from rival distribution group
Hays.
Shares in Salvesen

dropped 46Vip to close at
304%p after Mir Ronnie Frost,
Hays chairman, said he was
not prepared to make a for-

mal offer without the back-

ing of Salvesen’s board or
family shareholders- Instead,

Hays would concentrate on
organic growth and other
acquisition opportunities.

Rejection of Hays' revised

terms, worth 390p a share,

plus a ISp special dividend,

places a duty upon Salvesen
directors to break the com-
pany’s three year record of

under-performance, institu-

tional investors said.

“They have to demon-
strate that there is more
value within the company

than was implied in the
Hays offer," said one.

At a board meeting yester-

day. Salvesen directors
unanimously opposed Hays’
proposed terms of 17 new
Hays shares plus £20.40 In

cash for every 24 Salvesen
shares.

Mr Chris Masters. Salv-
esen’s chief executive, said
there was insufficient indus-
trial logic to justify a
merger.
Hays has argued that Salv-

esen's strength in road dis-

tribution in continental
Europe would have provided
a springboard for the devel-

opment of a European leader

in specialised road haulage.
But Mr Masters said Hays

had failed to grasp the
potential of Salvesen's elec-

tricity generator hire busi-
ness. which accounts for

almost half of group profits.

Salvesen. which began life

as a Scottish trading com-
pany 150 years ago and was
once the world’s biggest

whaling group, has been

substantially refocused over

the past six years. “We
believe we are now well
placed to deliver profitable

growth,” said Mr Masters.

“We will, with our financial

advisers, be reviewing all

the ways in which one can
deliver shareholder value-"

In a statement, Salvesen
said options reviewed would
Include asset realisations,
restructuring the group’s
balance sheet, a possible
return of capital and
break-up.

Boosey
puts an
end to

Rico solo
By David Blackwell

Hanson
demerger
details

imminent

Cordiant back
in the black
By Jane Martinson

By Rosa Tieman

Hanson Is set to announce
listing particulars for the
demerger of its chemicals
and tobacco businesses
before the end of the month,
having secured new banking
facilities totalling £4.5bn
($7.02tm).

Details of the first demer-
gers in the group’s four-way
split could be unveiled as
early as the week beginning
August 19. Particulars for
ImperialTobacco Group and
Form 10 registration with
the SEC for Millennium
Chemicals, which will be
listed In New York, are now
expected within two weeks
of Hanson’s third quarter
results on August 15.

Mr Christopher Collins,
deputy chairman, said the
company was confident that
a shareholder meeting to
approve the deals would he
held in September, allowing
for flotations on October l.

Shares in Hanson have
fallen 24 per emit to 155%p
since the January announce-
ment of the demerger. Lord
Hanson, chairman, said he
remained convinced this
was the right way forward.
Tax clearances and financ-

ing are hi place for the
demerger. Syndication of
the refinancing was substan-
tially oversubscribed with
commitments totalling
£5Jttm received.

Cordiant, the advertising
group which includes Saat-
chi & Saatchl, beat market
expectations yesterday when
it turned first-half lasses of
£29.6m into pre-tax profit of
£159m ($242m).
However, the group, which

suffered an exodus of clients

after the acrimonious
removal last year of Mr Mau-
rice Saatchi. warned that
second-half revenue growth
would not be as strong as
the first half, leaving the
full-year outcome flat. The
shares eased lp to 109p.

Mr Charlie Scott, chair-
man. said the group was on
course to pay its first divi-

dend in six years next

The strongest growth
came from the US where
underlying sales rose 5 per
cent and trading profits
jumped to £6-5m (£700,000).

m spite of this, it is under-
stood that the role of Mr
John Fitzgerald, who was
appointed chief operating
officer of Saatcbi’s US office

in January, is being re-evalu-
ated after differences in
management style.
Mr Fitzgerald was brought

in from McCann Erickson,
another agency, to help turn

'

the agency round. Cordiant
refused to comment on the

'

matter yesterday.
Total revenues fell 2 per

cent to £566m in the six
months to June 20 following
disposals. Underlying reve-

nues rose by 2 per cent
A £36-5m exceptional cost

to cover a property review
and changes to a pension
plan hit operating profits
which fell to £2.2m (£7.3m).

Mr Bob Seelert, chief execu-
tive. said the resulting effi-

ciencies would save £3J3m a
year. The cost was offset by
a £17.5m gain from disposals. Bob Seelert: strongest growth came from the US

Zeneca at top of City forecasts
By Daniel Green

Zeneca, the UK's third
largest drugs company, pub-
lished results for the first

half of 1996 at the top of ana-
lysts’ forecasts yesterday but
warned that profit margins
were being hurt by heavy
spending on new product
launches.

Pre-tax profits were 21 per
cent up at £610xn ($952m).

Sales rose 16 per cent to
£2.9bn, helped by
rate movements worth two
percentage points.

Mr John Mayo, finance
director, mm the underlying
growth of 15 per cent was
“in line" with the company’s
target compound growth
rate for the next five years.
The biggest division, phar-

maceuticals. was hit by the
costs of a series of new prod-

uct laimchtag mainly in can-

cer treatments. Sir David
Barnes, <4n«f executive,

new product launches would
continue. “The investment is

aimed at mBTiwiiBinp returns
to ' shareholders, but will
involve a short-term
increase in costs.”

Pharmaceuticals sales
grew '20 per cent to £U2bn.
Operating profits rose 12 per
rpnt

. including five percent

age points of currency move-
ments, to £383™
Zeneca's newest division,

Salich Healthcare, an opera-
tor of cancer clinics in the

US, ttmiie a contribution to

operating profits of £4m.
Losses at the seeds divi-

sion were cut to £lm (£29m).

Mr Mayo said it was being
put into a joint venture with
Dutch company .Royal Van-
derhave.

This announcement appears as a matter ofrecord only. August 1996

# TURK1YE BANKASI

I^BANK

Rowland renews
Lonrho tirade

as deal approved
By Ross Tieman

Turkiye Bankasi A.§.

US$300,000,000 Pre Export Finance Facility

Arrangers

Citibank International pic Commerzbank Aktiengesellschaft

The Dai-Ichi Kangyo Bank, Limited The Fuji Bank, Limited

Royal Bank of Canada Europe Limited

Bank of America International Limited The Bank of Tokyo-Mitsubishi. Ltd.

Barclays Bank PLC Bayerische Vereinsbank AG
National Westminster Bank Pic.

Co-Arrangers

Banque Fran$aise du Commerce Extfirieur,

London Branch

Deutsche Bank Luxembourg S.A.

Bayerische Landesbank Girozentrale

The Gulf Bank K.S.C., Kuwait

Lead Managers

American Express Bank GmbH
Standard Chartered Bank

The Bank of New York

WestLB Group

Managers

Bank Bumiputra Malaysia Berhard, London Branch

Chiao Tung Bank Europe N.V.

Creditanstalt - Bankverein

National Bank of Kuwait (International) PLC

The Chase Manhattan Bank

Credit Lyonnais

GiroCredit Bank

Rabobank International, London Branch

Raiffeisen Zentralbank Oesterreich AG(RZB - Austria)

Participants

Lonrho, the trading
conglomerate, is today
expected to complete the
$389m repurchase of a one-
third stake in its Metropole
hotel business held by the
Libyan Arab Foreign Invest-

ment Company.
Shareholders approved the

deal yesterday on a show of
hands at an extraordinary
meeting in London attended
by just 47 investors.

Later, Mr Tiny Rowland,
Lonrho’s founder who was
ousted in a boardroom coup
by Mr Dieter Bock, now
chief executive, said it was
“madness" to pay so much.
Mr Rowland, who is on a

ertrising holiday, said from
his yacht My Hanse, “I could
have bought these shares
back tomorrow for £L77m".
He saw no sense in selling

the hotel business, he added,
but called for an assurance
that the benefits of Lonrho’s
planned three-way demerger,
into hotels, trading and min-
ing businesses, will be given
to shareholders.
Mr Rowland's spokesman,

Mr Matthew Knight of
Knights solicitors, who
attended the meeting on his
behalf, sought unsuccess-
fully to elicit details of the
flotation of the hotels that is

expected to follow the
buy-in.

“How Will this bonanza for
the Libyans improve matters

for Lonrho shareholders?"
he asked. Mr Knight said
borrowing to fund the repur-

chase would lift Lonrho’s
indebtedness to £800m.
Another shareholder said:

‘T am very glad you are buy-
ing it back, but I wish to
blazes you didn’t have to pay
so much for it."

Sir John Leahy. Lonrha’s
chairman, said the price,
same 29 per cent above the
sum paid by Lafico In June
1992, reflected special rights
the Libyans enjoyed.
According to details circu-

lated to shareholders, Lafico
held a veto over Metropole
in respect of all borrowings,
management appointments,
acquisitions or disposals,
capital spending and divi-

dends.
Sir John said Lonrho’s

gearing would rise from 40
per cent to 60 per cent as a
result of the repurchase.
But. he added, once the

deal was done, “we will be
able to put through the next
stage with the hotels and we
anticipate that gearing will

reduce substantially”.
He refused to answer any

questions about the flotation
of the Metropole and Prin-
cess hotels, which Lonrho
has hired SBC Warburg to
prepare.
“We have not yet

announced proposals of how
we Intend to bring about the
separation of our business,”
he said.
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Shareholders

attack Kepit

When Jack Keronac was
tearing around America in

search of jazz excitement in

the 1950s. the chances are

the virtuoso saxophone
solos that helped inspire
Mm to write On The Road
were played, on Rico reeds.

California-based Rico
International was founded
in 1936 and supplied reeds

throughout the golden age
of jazz and the beat genera*

tkm. Yesterday, it ended its

days as a family owned com-
pany when Boosey &
Hawkes. the musical instru-

ment maker and publisher,

agreed to acquire it for
£i7.9m <$27.9m) cash.
Shares in Boosey jumped
53p to (dose at 719p yester-

day.
Rico 26m reeds a

year for saxophones and
clarinets, supplying 70 per
cent of the North American
market and 50 per cent of
the world market.
The reeds are made from

grass called Artmdo Donax,
which Rico grows in France,
Argentina an'i California.

Jazz greats such as Char-
lie Parker used Rico reeds,
and today the group num-
bers Sonny Rollins, David
Sandborn and Kenny G
among its customers.
Mr Richard Holland, chief

executive of Boosey &
Hawkes, yesterday said the
flaai “catapults us into the
music accessories market”.
The group would be able to

strengthen Rico's sales out-
side North America, and
was hoping to develop the
higher margin accessories
business further - for exam-
ple in mouthpieces.
KleSnwort Benson, Boos-

ey’s broker, said the deal
would be immediately earn-
ings enhancing and
upgraded its forecast for
this year from £6.9m to
£7.15m and for next year
from £7.6m to £8.75m.
While gearing will rise

above 100 per emit at the
year mid, the group does not
cany copyright values in its

balance sheet interest

cover is almost 5'times.

p, - yesterday launched an angry attack, on

Trust, accusing them of lacklustre performance.

cnaafrtng at an extraordinary meeting of^
said he believed he was a

more talented investor than the trusts boar^

T am only a pensioner, but I have been

my Investments better than these people who arc paid.

’XtSK weree^by other private Invests

ntaUSSrtSL b2dSbeing'

U

mi «nd unud.

ented. Mr John Buckley suggested that

lifeless, and said that trust chairman Mr Shane Ross

would ™eke a better coroner than trust director.

The £500tn trust has been in the doldrums since its

launch in early 1994 and is trading at a discount to net

asset value. In the past week this discount which hut

night stood at a little under 12 per cent. h« helped make

the fund a target for at least seven financial houses.

Six companies wish to take over “ "
h^

management of the fund, and TR European Growth, a

fund managed by Henderson Touche Remnant, has

launched a hostile bid in order to wind up the trust

Yesterday’s meeting was originally scheduled so that

shareholders and warrant holders could vote on Kepit s

own proposal to start a £300m buy-back.

However, the EGM had to be adjourned without votes

being taken on this plan - to give the trust’s board time

to study the rival proposals.

Mr Ross refused yesterday to reveal the Identity of any

of the other interested parties. Martin MacConnoi

Yorkshire Chemicals ahead
Yorkshire Chemicals yesterday reported a strong first

half rebound but warned of a potential price war in

Europe.
Pre-tax profits rose 16 per cent to £6.8Sm (Si0.68m) in

the six months to June 30, on turnover ahead 7 per cent to

£67.7m. The shares rose 27p to 275p.

Mr Malcolm Wilson, finance director, said the company
had shown “strong growth" in Europe but was uncertain

whether this would continue because of "conflicting sig-

nals”.

The European operations, which contributed 35 per cent

of overall turnover, demonstrated “extraordinary growth”

and the order book for dyestuffs was looking positive. But
Mr Wilson said competitors like Distar were talking of

regaining lost market share through large-scale price cuts

and this meant future prospects could not be assessed

with any certainty.

hi North America, where price competition was "bru-

tal", Yorkshire was “struggling". Mr Wilson said. The
company had decided on diversification to offset reduc-

tion in margins and was moving Into pigment dispersion.

In Australia, against a background of a depressed printing

industry, operating: profits slipped 23 per cent.

Mr Wilson said Yorkshire had largely completed Its

restructuring programme - Including the creation of a
unified European division from two management teams -

and thin would save about £1.3m in a hill year.

Justin Maroza

Sainsbury expands in US
J Sainsbury, the UK supermarket group, yesterday expan-
ded' its ~presence in. the US by spending $62m to lift, its

stake in Giant Food, an east coast supermarket group, to

nearly 20 per cent
. Analysts believe Sainsbury will eventually move to take

foil control of Giant Food - albeit at a cost of more than
£ibn. However, they believe it will first want to resolve its

problems in the UK, when it has been losing the battle for

customer spending.
“Buying Giant Food would be dilutive, but in the long

term it would be good for Sainsbury.” said Mr Mike
Dennis, food analyst at NalWest Markets.
Sainsbury bought 16.7 per cent of Giant Food and 50 per

cent of the votes in the company in November 1994 for

£205m in Cash-

Yesterday’s deal lifts its holding to 199 per cent after it

purchased a further 2m shares at $31 each from the estate
of Mr Israel Cohen, a former chairman and chief execu-
tive of Giant Food. Sainsbury did not buy any voting
shares held by Mr Cohen.
Yesterday’s market price for Giant Food shares was $34.

Christopher Brown-Humes

Oxford Molecular cuts deficit
Oxford Molecular, which makes software for the pharma-
ceuticals industry, yesterday reported sharply reduced
first half losses. The company, which is sometimes
regarded by analysts as a biotechnology company, said it

had made “significant progress" towards "sustainable
profitability”.

Tbe pre-tax loss of £950.000 ($1.48m) for the six months
to June 30 compared with a deficit of £2.iim.
Turnover was £425m, up 54 per cent, thanks largely to

four acquisitions. AH were in the US and were “modestly
profitable" taken together, said tbe company .

At the period-end the company had net cash of £8.75m
(£3.69m).

The company's client list is growing and now innhidw?
Abbott Laboratories off the US. Roche of Switzerland, and
Glaxo Wellcome of the UK. The contract drug discovery
division has contracts with Yamanouchi Pharmaceutical
of Japan, recently floated Alizyme of the UK, and NeoRx.
the US biotechnology company. Daniel Green

Friedland to link interests
Mr Robert Friedland, the mining dealmaker, is fa>Mng
steps to link Bakyrchik Gold, the London-listed company
which he helped to rescue in October, with Indochina
Goldfields, a company he launched on the Toronto Stock
Exchange in June. He and three Indonesian associates are
- if shareholders approve - to exchange their Bakyrchik
shares and options for shares in Indochina in a transac-
tion worth about £ifim.
When the options are exercised, Indochina will have

26.6 per cent of Bakyrchik, and the latter will collect
about £10m, which it needs to complete a feasibility study
in connection withits gold project in Kazakhstan.

Kermeth Gooding

RESULTS
Banc Agricol i Comercial D’Andorra S.A.

Banco Mello Comercial S.A. - Paris Branch

Banque Cantonale de Gen&ve

Central-European International Bank Ltd.

Credit Industrie! et Commercial

EFD3ANCA S.pJA - Rome

Ihdover Bank

(N.V, De Iodonesische Ovexzeese Bank)

National Savings and Commerical Bank Ltd,

Budapest (OTPBank Ltd.)

Banca Popolare di Novara, S.C.a RX.,

London Branch

Bank Hapoalim BJM., London Brandi

British Arab Commercial Bank Limited

Ceskoslovenskd obchodnf banka, a.s.

DSL Bank Luxembourg S.A.

Generate Bank SA/NV

Lyonnaise de Banque

Union de Banques Arabes et Franchises - France
CU BRfrmnoM B ruths to June 30 143
ftndi Property 6 mfts to June 30 80.5
Friends Prow 0toteal_ 8 mtha to Ano 30 78.18
Macwy Gmsnuor - 6 nrtfts to Jim 30 2139
SR Pan-fompsau 6 ntite to June 30 * 4790
TR Pscfic . 6 crofts to June 3] Ills

(113) 0941 (0981 ) 023 (0.46 )
. - 05

(8494+) 0.1 IB (0927 ) 046 0-31 ) 0.5 Sept 11 05 . 19
(59.48 )

0-693 (0996) 4.13 (3.55 > 3.15 Oct 14 3 . 6.82
0452 ) 0.757 (0.119U 292 (0.84L) .

(3499) 0.164 (0.156) 0.82 (0.78) 025 Nov 22 03 1J3
(1052) 0937 (0.723 ) 0958 (0938 )

.

- 0.17S

Agent

Royal Bank of Canada Europe Limited



15

»

i s

FINANCIALTIMES WEDNESDAY AUGUST 7 1996

BUSINESS AND THE ENVIRONMENT

I
f ever an industry should
have taken off in the- 2990s,
it is plastics recycling.
Adored by environmental-

ists and policymakers alike, it

has been discussed, promoted
and now legislated for.
Yet in 1991, when western

Europe generated 14.am tonnes of
plastics waste, just l.lm tonnes
were recycled. By 1994, waste had
risen by one fifth to 17.5m
tonnes, but recycling was still
running at 1.1m tonnes, exclu-
ding incineration.
With the European packaging

and packaging waste directive set
to impose a minimum 15 per cent
target for plastics recycling, gov-
ernments are under pressure to
raise these levels.

The problem lies in the raw
material. Two-thirds of plastics
waste ends up in municipal solid
waste, as onopazt plastic to u
parts of everything else by
weight. Extracting the plastic is a
difficult and messy business,
despite increasing emphasis on.
consumers separating plastics
prior to disposal.

Plastic is an umbrella term for
a wide variety of materials. It is

hard to sort plastics by types,
and yet when mixed plastics are
recycled together the results are
inconsistent and unpredictable.

Efforts to promote more thor-
ough sorting have included a
Society of Plastic Industries cod-
ing system in the US, which
moulds numbers from one to
seven into plastic containers.
This has been a partial success.

But a recent field study by Recy-
cle Worlds Consulting in Wiscon-
sin showed that even where plas-

tics were sorted by code.

Despite high hopes for recycling plastics, several

hurdles are slowing progress, says Jenny Luesby

An unwieldy
beast

unwanted plastics and non-plas-
tics accounted for nearly 20 per
cent of the material collected.
This amount of unwanted

material could turn profits of
$500 (£32030) a day at a plant
recycling pure plastics into losses
of between $100 and $700 a day,
the group estimates. Part of this
reversal. is due to increased sort-
ing costs, but it also reflects
reduced revenues from poor-qual-
ity material.
One of the most trumpeted

recycled plastics is PET, used to
make bottles. However, plastic
bottles are also made from PVC -
and one PVC bottle can render
an entire batch of reclaimed PET
unusable.
in future, automated sorting

may help with this. PVC can be
fingerprinted, PET can be sepa-
rated through flotation, and for
larger items, machinery is com-
ing on to the wiartmt that can
classify plastics by measuring
their interaction with light.

in tw« vein, Southampton Uni-
versity is marketing an infra-red

' spectrometer, developed with
Ford, for identifying car parts.
Similarly, Broker of Germany
has launched a spectroscope that
mw classify industrial plastic
waste in just four seconds.
However, most of the plastic

that finds its way into municipal
waste does so as small items.
Worse still, these are often made
of mixed plastics.

Typical is a cheese wrapper,
which might contain up to 14 lay-
ers of different plastics, with one
designed to keep air out, another
provided for strength, and so on.
One solution for unsortable

plastics has been the develop-
ment of uses for recycled mivAd
plastics. As a non-blodegradable
alternative to wood, it has found
a small market.
A recent ggample is the first

commercial product to be
launched by Scamia, a leading
French plastics processor, as part
of a project to find uses for recy-

cled mixed plastics.

The group has developed
stakes for mussel farmers. These

are 25 per cent more expensive
thap wooden equivalent, but
they are also more than 50 per
cent lighter, more flexible, can be
used all year round, and last lon-

ger. Similarly, a Norwegian pro-

ducer has launched a moulded
carrier bag for large drink bot-

tles, ni»da from industrial plas-
tics waste, while other plastic

recyclers are marketing crates,
pallets, seed trays, park benches
and even pig pens.
But the market for recycled

mixed plastic remains smaller
than the amount of available
material. Industry experts point
to rising stockpiles in Germany,
which pioneered plastics recycl-

ing in Europe through its Duales
System Deutschland. This is

despite moves to export some of
DSD's plastics waste to Asia.
Meanwhile, the French and

Belgian national schemes Eco-
EmbaHages «nd Fost Plus have
been hampered by the amount of
material built up in Germany.
In the UK. the DTI has sought

to prevent this outcome by mak-

ing producers responsible for
their own recycling. Under a
shared responsibility agreement
unveiled in June, 11,500 busi-
nesses that generate more than
50 tonnes a year of packaging
waste will be responsible for
recovering half their packaging.
Estimates on the cost to indus-

try of this programme vary from
£250m to £575m a year - this is

after the savings reported by
supermarket chains, such as J.

Sainsbury and Tesco, which have
already launched recovery pro-
grammes far their packaging.
However, the biggest rha)ipr>g»

for most of the businesses
involved in the scheme will be
finding a use for the plastic.
Chemical consultants Tecnon
forecast that recycled plastics
win have claimed just 3 per cent
of the plastics market by 2000.

The problem remains quality.
Even when pure, plastic is not
ittte glass or which mt> be
melted and reformed without
being weakened. Recycled plas-

tics are “very rarely able to per-

form at the same level as the
original plastics'*, says Andrew
Warmington of consultants Har-
rlman Ghemsult.
As a result, recycled plastics

need to be at least 30 per cent
cheaper than virgin material to
compete, be says.

Yet recyclers face extraordi-

nary costs in gathering and pre-
paring their raw wiatwiai

Several EU members are now
close to implementing the EU
packaging directive. But even as
their schemes are launched plas-

tics recycling remains fraught
with mmmflwiai anil technologi-

cal difficulties.

Plastics find a role in steel industry
Philip Greenfield reports on a novel way to produce pig iron

G ermany’s steelmaking
industry has come up
with a novel solution to

the problem of waste plastics -
grind them into particles and use
them in the steelmaking process.

Plastics make ideal agents for

removing oxygen from iron ore
in blast furnaces and save on oQ
and coal as welL It 100kg
of heavy oil to produce one tonne
of pig iron - pure iron which is

used to make steel.

The aim of replacing heavy oil

and coal with plastics in blast

ftmaces is not to get the
maximum energy out of them
bat to use their ability as
reducing agents. They can be
just as effective as oil or coal.

At temperatures of more than
2,000QC, plastics split into
mainly carbon monoxide and
hydrogen. These combine with
the oxygen in iron ore to form
carbon dioxide and steam as well
as the pig iron, which collects at

the bottom of the ftarnaoe.

Germany’s use of the process

relies on the Duales System

Deutschland, a
government-backed and industry
funded system for recycling

consumer plastic packaging.
DSD claims that the overall
efficiency of using plastics in the

blast furnace, as a reducing
agent and as an additional

energy source, is around 80 per
cent. Some 30 per cent of the
plastic's latent energy content is

used thermally.

Incinerating plastics to

produce electricity has an
overall efficiency oflast 40 per
emit, says the DSD-
But there have been fears that

poisonous dioxins and fluorans

could result from the chemical
reaction inside the furnace if

plastics which contain chlorine,

such as PVC, were used. These
were quelled when independent

studies found that
concentrations of these agents
were well within legal limits,

although a limit of no more than

2 per cent chlorine content by
mass has been established.

Stahlwerke Bremen, which
pioneered the use of waste
plastics in the blast furnace, has
replaced 30 per cent of the heavy
oil it nses with a corresponding
amount of plastic agglomerates,
waste plastics which have been
cut up and granulated by
frictional heat into pieces not
much bigger than a grain of rice.

The Bremen steelworks
receives DM200 (£87) per tonne
of plastics it uses as part of a
three-year contract with the
DSD. The steelmaker has
invested DMlSm in the project to
convert from ofl injection. With

the money it gets far the 76,000
tonnes of plastics it uses every
year and the amount it saves on
oil, the payback period will he
less than a year.
The main modification to the

blast furnace is to the injection

system which rnrf*nrf of
spraying oil into the furnace
must combine oil «md nmw
pieces of plastic.

“The preparation of the
material is different and the
Injection tubes obviously have to
be bigger," says the company.
Beyond that, it is keeping its

cards dose to Its chest.

"We are looking to patent the
injection system as there are
many companies interested. No
engineers are allowed to visit the
furnace from other companies at
the moment-”

Companies from Austria,

Sweden and Japan have already
approached the steelworks.
Thanks to the success of Bremen,
and the attractive subsidies from
the DSD, the tpehniqne is finding
wider use in Germany. This
year, Krupp Hoesch Stahl in
Dortmund was due to begin
using thi> technique unit others

are lining up.
German industry will soon

have the capacity to recover all

waste plastics that are collected

through DSD and use of these
plastics in the blast furnace
process will play a key part
Planned regulations on waste
from cars and electronics will

mean more potential supplies for

the steel industry.

TheUK plastics industry is

now looking to the German

experience as one answer to its

growing problem of automotive
plastics waste. The UK car
industry generates between
300,000 to 400,000 tonnes of
waste plastics every year and
although recycling initiatives

have been set up by the
automotive industry, few
manufacturers recycle due to the
high cost of collecting,

transporting and sorting parts.

The British Plastics Federation
is in negotiations with the car
industry and says that reports

from the DSD are very positive

and show waste plastics could be
a valuable part of pig iron
manufacture.
Currently, once all metals are

removed from old cars, the
remainder is shredded and the
resulting “autoDuff” is a

mixture of plastics, foam, rubber
and glass.

A working group headed by
the car industry is to do a
detailed study of the materials in

shredders’ output. The Care
consortium, another car industry
group, is looking at ways to meet
European recycling targets with
the help of recycling plants.

Care programme manager
Derek Wilkins of Rover says it

may be possible to separate

plastics from the rest of the
shredded material. If British

Steel, which already recycles

automotive steel, were to take
back plastics as well, transport

costs could conceivably be
reduced.
“Some cost savings may filter

their way down to the car
manufacturers via lower priced

steels,” he says, although it is

more likely they will be shared
between British Steel and car
shredders.

The author writesfor Professional
Engineering magazine.
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PetroFina

First half 1996 results. PetroFina today reported its share

of unaudited Group consolidated profit for the first half

year of 1996 at 6.702 billion BEF. compared with 6.616

billion BEF for the same period m 1995. These first half

results include almost no non-recurrent items. Operating

g
rofits were 17.655 billion BEF. compared with 17-350
illion BEF, for the same period last year. Cash flow for

the period amounted to 21.4 billion BEF, as compared to

20.8 billion BEF for the corresponding period of 1995.

Sales and other operating revenues improved 2.4% due to

improved petroleum product prices, appreciation of the

US dollar and increased product sales.

Over the same period of 1 995, PetroFina's first half results

reflect three principal developments: improved results in

the upstream sector, due to higher crude oil and US
natural gas prices and appreciation of the US dollar, a
recovery in the European downstream sector, due to

improved refining and conversions margins: a drop in

profits from the petrochemicals sector, more pronounced
in Europe than in the US, as compared to a very good first

half of 1995. The gradual recovery in petrochemicals

during the last six months should continue into the second
half of 1996. The forecast for refining is less clear as the

results will depend on the demand for gasoline in the US
and middle distillates in Europe.

The whole communique is available at the Barclays Bank pic,

8 Angel Court, Throgmorton Street, GB - London EC2 R 7TH
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Unease on Emu sparks French sell-off
By Samar fekandar

Peter John

braids came under
Ef

es5ure yesterday and the
franc weakened against

currencies, reviving
of speculation-led

volatility last seen In the
second half of 1992, when
“arket participants feared a
rejection of the Maastricht
peaty on closer European
integration.

Traders reported heavy
hmd selling In both the cash
snd futures markets, while
some hedge funds allegedly
established - or increased
^posting - short positions on
the French currency. “The
market has been expected to
start unwinding; convergence
trades set up earlier this
year," one banker in London
said. 'This could well be the
beginning . . . Tt certainly
looks like it."

Another observer said:
"The French market is a
leading indicator of the state
of convergence trades. When
the French market cheapens,
traders review these trades."
Analysts said the first

signs of weakness had

appeared on Monday, when
the 10-year yield spread of
OATs over bunds briefly
climbed into positive terri-

tory for the first time in sev-

eral months. This spread
yesterday opened at zero,
then widened throughout
the day to close at & basis

points. In the futures mar-
ket, MatiTs September
notional contract lost 0.22 to

close at 123.42-

Traders said a rumour -

the source of which could

GOVERNMENT
BONDS
not be traced - circulated In
the markets, hinting that
French and German officials

were considering delaying
European monetary union.
Although most analysts dis-

missed it as “unrealistic"
and “unfounded”, the
rumour rapidly gained cre-

dence, ultimately leading to

a denial by a French govern-
ment spokesman.
One trader in Paris said:

“Unlike other such rumours,
which are very common in
August, we took this one

seriously because it coin-
cided with selling [of French
bonds] by large domestic
financial institutions."

Although the sell-off

affected a wide range of
maturities, one London-
based trader pointed out that
bonds maturing in 20Q2r2QQ3

were hardest hit. their yield
spread over German bonds
closing at LL5 basis points,

more than 12 basis points
wider than a week earlier.

Mr David Brinkman
. Euro-

pean economist at Yamaichi
International, said the
bonds’ weakness was mostly
currency-led. “When the
D-Mark breached the FFr3.40
level, it triggered the
selling."

Mr Brlckman believes that

although the long-term trend
is still towards a zero spread,

as part or the move to a sin-

gle currency, French bonds
could suffer in the short
term because of uncertainty
over France's 1997 budget
plans, and looming social
upheaval. He expects the 10-

year spread over bunds to

widen to around 25-30 basis
points in coming weeks,
“unless the franc weakens

further, [in which case] the

correction could be even
more pronounced”.

Bunds closed slightly

higher, with Liffe’s Septem-

ber contract rising 0.06 to

close at 97.77. One bond
strategist in London said

there was short selling of

bunds, as well as guilder-

denominated bonds, which
showed that the rumour of a
delay to Emu bad also

affected core markets.

The first part of a $39bn
quarterly refunding pro-
gramme took some of the
impetus out of US Treasuries

yesterday. Prices traded
down a few points in early

dealing as the Treasury auc-

tioned $19bn of three-year
bonds at an average yield of

6.118 per cent, down from
639 per cent at the previous
auction on May 7.

This will be followed,
today and tomorrow, by
JlObn of 10-year notes and
$l0bn of 30-year bonds.
As a consequence of the

supply, T-Bond futures were
down iV at midday. However,
prices traded slightly higher

later with the US long bond
rising to 90S and yielding
6.751 per cent against 6.762
per cent on Monday.
There was a suspicion

before the announcement of
the take-up that mnrfr of the
supply would be left with
dealers. But there was also
some anticipation that the
recent trend of heavy last-

minute buying from the
hedge hinds would be main-
tained.

Economists remain confi-

dent that there has been a
big shift in sentiment follow-

ing last week’s employment
and purchasing data. Fri-

day’s employment figures
reinforced a growing view
that the Federal Reserve's
Open Market Committee
would not need to raise
interest rates at this month's
committee meeting.
There is now a growing

belief that the FOMC might
not need to tighten mone-
tary policy before the end of
the year. Mr John McNeill,
economist with IDEA, said:
“There has been a sea
change. All the data show
that there is no inflationary

pressure."
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pent-up demand
By Antonia Sharpe

Germany’s KfW yesterday
responded quickly to pent-up
investor demand for long-
dated dollar-denominated
paper by issuing a $400m
offering of 10-year euro-

INTERNATIONAL
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bonds. Joint lead managers
Deutsche Rank and Goldman
Sachs said demand was such
that the bonds sold out
within 20 minutes of launch.
The recent rally in Trea-

suries, fuelled by receding
fears of higher US interest

rates, has encouraged inves-

tors to move out along the
yield curve, but there has
been little fresh supply.
Goldman said KfW's deal
was the first large 10-year
dollar eurobond for five
months.
The bonds were priced to

yield 26 basis points over
Treasuries, in line with simi-
lar outstanding paper. When
they were Greed to trade they
tightened slightly.

The improved tone in bond
markets lifted eurobond
issuance, with the IFC rais-
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ing YlObn through an offer

of three-year bonds targeted
at Japanese retail investors.

Since the bonds will be
repaid in dollars, holders
will receive an enhanced

coupon of 5 per cent, com-
pared with about llA per
cent on bank deposits.

Hanson’s £4.5bn deal

closes oversubscribed
By Conner MkkMmann

With bankers in much of

Europe off on holiday, activ-

ity in the syndicated, loans

sector has slowed markedly.
“Unless there’s some big

acquisition, it’ll stay quiet In

the next few weeks,” said

one banker. “It's very diffi-

cult to get anything agreed.

In many countries, like

France and Italy, credit com-
mittees aren’t even sitting -

except on the beach."
Few new deals have been

launched lately, but several

are in general syndication.
The syndication of £4J>bn

in new bank facilities for

Hanson closed yesterday,

heavily oversubscribed to

the tune of £5.9brL
“The full support of em-

banks for the demergers is

confirmed by their oversub-
scription to these facilities,

”

said Mr Derek Bonham, chief

executive of the diversified

industries conglomerate
which Is splitting into four

companies. Chase Invest-
ment Bank acted as global

co-ordinator.

A £50Qm working capital

facility for the recently pri-

vatised British Energy has
been launched into general
syndication by arrangers

BZW, DEB, IBJ, Midland and
Royal Bank of Scotland.

The deal comprises a
£225m term loan paying a
margin of 35 basis points

over Libor and a £275m-
revolving credit facility at

27.5 basis points over Libor,

with a utilisation fee of 1A
basis points if more than 50

per cent is drawn.

A presentation to banks
was held last Wednesday,
followed by a visit to the
Dungeness power station on
Friday. The deal may take

SYNDICATED
LOANS

some time to evaluate and
place, given that not every
banker is comfortable with
nuclear power.
“Nuclear power is an

acquired taste,” said one
banker involved in the deal.

“Some banks just wouldn't
entertain it, but others - like

French and Japanese -

accept it more readily
because they are familiar

with rt from their own coun-

tries,” he said.

One new facility was the
Body Shop’s debut loan, a
$60m five-year revolving
credit. The transaction is

priced at 32.5 basis points

over Libor and has a com-

mitment fee of 17-5 basis

points, as weU as a utilisa-

tion fee of 5 basis points on

drawings over 50 P®1 cen*‘

BZW is acting as arranger.

Elsewhere, the Leeds *
Holbeck Building Society

has asked Lloyds Bank and

WestLB to renegotiate the

terms of a £2S0n) seven-year

facility which it signed in

April 1985. Dealers were puz-

zled that the borrower did

not seek to lengthen the

maturity of the loan, but

chose simply to shave 5

basis points off the margins

and reduce the commitment
fees by between 1 and 1.75

basis points. The move
reflects the decline in mar-
gins in the building society

sector- since early 1995, the

borrower said.

• NatWest Markets is exam-
ining ways of structuring

one of the largest foreign

finance deals made to an.

independent Russian com-
pany. AimflTy Rossi Sakha.

Russia’s leading diamond
producer, last week awarded
NatWest the mandate to

raise 5500m of funding over

the next two years. The
funding is expected to be
maHe. in several tranches.

Reliance unit raises $425]
By Tony TasseH

Reliance Petroleum, part of

the Indian petrochemicals to
textiles Reliance group, has
raised 6425m through debt
issues on the international

market to fund the develop-
ment of India's largest oil

refinery.

Investment bankers said
the Ambani family-
controlled company raised
6300m through a syndicated
loan and $l25m through a
convertible bond issue which
included a 25 per cent

greenshoe option.

The seven-year syndicated
loan was arranged by a
group including Bank of
America. ABN Amro Bank,
Toronto Dominion Bank and
Bankers Trust It was priced
at two percentage points
over Libor. The $125m con-
vertible bond issue was lead-

managed by Union Bank of
Switzerland.
Bankers said the bonds

would be converted into
global depository receipts in
2001. The coupon rate on the
convertible bonds, which

will be listed on the Luxem-
bourg Stock Exchange, is

7.84 per cent
Reliance Petroleum plans

to build its refinery on the

west coast of India near
Jamnagar port in the state

of Gujarat The refinery will

have a capacity to process

15m tonnes of crude oO a

year, to produce petro-
leum products worth
Rpl20bn (63.4bn) at 1996
prices.

The company is aiming to

complete construction by
199a

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS
Rad Day's Week Month

Coupon Date Price change Yield ago ago

BUND FUTURES OPTIONS QJFFE} DM250,000 points at 100%
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. CURRENCIES AND MONEY
MARKETS report

Quiet markets struggle to find fresh direction
By Phfflp Gawitti

Currency markets had an
untidy day yesterday, faced
with confusing economic fig*
ures and unusual trends in
exchange rates.

A raft of conflicting Ger-
man economic data left mar-
kets none the wiser, about
the likelihood of German
rate cuts. As a' result, the
D-Mark was able to make
progress against some cur-
rencies - the French and
Swiss francs - while slipping
back against high yielding
currencies like the lira,

Swedish krona and peseta.
After slipping to an intra-

day low of FFr3.4074 against
the D-Mark, the franc recov-
ered slightly to finish at
FFr3.404. Some observers
said the Bank of France had
supported the franc.
Elsewhere the dollar had a

steady day, finishing little

changed at DML4643, from
DM1.4813. Against the yen it

closed at Y106.925 from

Y106.630.

Sterling continued to trade
weakly, with the trade
weighted index closing at 84,
from 84.2. Against the
D-Mark, the pound finished
at DM2J2821, from DM212868.
Against the dollar it closed
at $1.5375. from $£5438.

Nervousness about the
performance of the franc
was exemplified by the mar-
ket rumour - denied by
President Chirac's office -
that he had been in contact
with Chancellor Kohl about
a possible delay to EMU-
Although the rumour

appeared to be grounded in
the silly season rather than
fret, uncertainty about the
whole EMU process is suffi-

ciently close to the surface

Pomd fa M— Vo«fc

ARB 8 —latest—- - Pmv. ctea
EBPOt 13375 13445
3 mm 13369 13439
3 mm 1.6386

.
1.5438

1 yr 1.5362 1.5433

that such talk is not wholly
outlandish.
Normally European cur-

rencies are weak when the
D-Mark is strong and the
dollar weak. What is

unusual about the franc's
slide is that it comas against
the backdrop of a compara-
tively weak D-Mark- This led

Mr Nick Parsons, currency
analyst at Banque Paribas to
describe the franc’s fall as a
“fcirly ominous wobble”.
The main underlying con-

cern appears to he slippage

pn the budget Local press
reports suggest that the
Spending freeze for 1997 Is

unlikely to be met. which
could involve extra spending
of up to FFrBObn.

“Ttris has been taken as a
fairly negative sign because
previously their commit-
ment to deficit reduction has
been unswerving,'’ said Mr
Parsons.
He said the French, as

with most European govern-
ments, were under exmsider-

able pressure to produce a
credible budget package. He
Bald budgetary problems in
Europe were likely to be the
trigger of currency volatility

in the autumn, if not sooner.
Market participants said

the Bank of France had
intervened to support the
franc at FFr3.4025. - a key
technical (fibonacci) level,

representing a 38 per cent

retracement of the franc'

s

move from its 1996 high of
FFr3.4540 against the
D-Mark in February, to a low
of FFr3.3710 in April.

"Central banks can read
charts as well as anyone
else,” said Mr Parsons.

Selling of the franc was
widespread - it also lost

ground against the lira and
the Ecu.
One factor which could

rescue the franc from too
aggressive a fall is the fret

that foreigners remain fairly

small holders of French gov-
ernment debt. Official fig-

ures suggest they hold
around 16 per cent of French
government bonds.
Some observers believe the

franc’s difficulties Indicate
difficult times ahead. In
their latest weekly, econo-
mists at SBC Warburg in
London note: "Storm clouds
are gathering over
Europe.-the catalyst for the
tension is the divergent
growth trends in Europe -

always a harbinger of insta-

bility in European exchange
rates."

They point out that the
current cocktail of Maas-
tricht concerns, mixed in
with rumours of political

change, is nothing new.
What is changing is the
backdrop of slowing French
and German economies, fall-

ing German rates and a dol-

lar rally against the D-Mark.
They conclude: "France,

like Italy and Sweden, will

be faced with the need to
ease monetary policy at a
time when the dollar
remains under downward
pressure. The price for pro-

viding monetary stimulus
will be slippage on the cur-

rency front”
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Norway (NKO 64136 400143 098-173 84245 60825 84106 0.6 64051 00 60686 0.7 970
Portugal (fo> 152420 4024 370 - 470 152000 152200 152.735 -20 153025 -24 15547 -20 95.7

Span (Pta) 125000 -0.175 770 - 830 126020 125.740 12605 -2.4 12848 -22 128.02 -10 800
Sweden {SKd 60901 -00191 858 - 945 60115 607B9 60892 02 60915 -0.1 60668 04 882
Swteartmj (SFr) 12059 00039 056-002 12102 12010 12024 30 1.1949 30 1.1814 3.7 1120
UK (Q 10375 -0.0064 370 - 380 10482 10347 10369 00 10368 02 1037 00 840
Ecu 12GEB -0001 685 - 870 12890 12641 12675 -0.7 12892 -00 1278 -00 -

SDRt _ 008360 . - - - - - - - - -

Amorim
Argentina (Pam) 00986 -985-987 10000 00982 . . . . . . .

Brazil (RS) 10101 400008 100 - 101 10101 10100 . - - - - - -

Canada (CS) 10740 -00006 737 - 742 10770 1-3736 10739 0.1 10741 00 10799 -02 820
Mexico {New Peso) 70345 -0.017 320 - 370 70370 70320 7096 -25.7 7081 -184 90445 -280 -

USA « - - - - - - - - - - 960
Padfid/Mkhtte East/Africa

Austraia (Afi 12893 -00042 890 - 898 12947 12887 12913 -10 12948 -1.7 10135 -10 910
Hong Kong (HKSJ 7.7387 400032 382 - 392 7.7395 7.7350 7.7394 -0.1 7.7412 -0.1 7.7882 -04 -

Incite W 35.6000 - 000 - 000 350700 350000 35.75 -5.1 3805S -5.1 37025 -54 -

terae! (Shk) 3.1493 -0.001 467 - 519 3.1537 3.1092 - - - - - . -

Japan (V) 106025 40295 890 - 960 107250 108480 10648 50 10608 50 10104 40 1360
Matayeta (MS) 24890 -00033 885-805 24910 24877 24890 -04 2496 -1.1 20195 -12 .

Now Zealand (NZS) 14548 -00087 541-558 14856 14540 14579 -2.6 14637 -24 1.4883 -20 -

PhSppinaa (Rasa) 28.1950 - 600 - 300 262300 26.1600 • - - - - - -

Saudi Arabia (SH) 27505 - 504 - 506 3.7507 3.7504 3.751 -0L1 3.7517 -04 3.755 -0.1 -

Singapore (SS) 14172 400012 167-177 14179 14161 14137 30 14077 2.7 10822 20 -

South Africa ERO 447BB 400135 735-735 44790 44625 40235 -12.7 4.6135 -120 4051 -100 -

Sarah Korea (Vton) 814200 -005 100 - 300 814000 814.100 - - - - - - -

Taiwan (rat 274730 -0026 720 - 740 270080 27.4710 27478 -02 27483 -0.1 - - •

Tinted (Bt) 2S2550 4001 500-600 252600 252470 250537 -4.7 250575 -40 2644 -4.7 -

f SDR rate per S tor Aug 6 BldAPlar sprmdfe to the Doan Spot labia show onrty the tow tfMM docttiri ptaeae. Foawd rmee am not cflractfy

quoted to the wart** hut ara kflplad by ament (Merest nan. UK, totemd & ECU ara quoad tn US curancy. JP. Macgeri rocNnri (rtUcna Aug &
Bam werage 1990.100.

WORLD INTEREST RATES

MONEY RATES
August 6 Over One Three Sbt One Lome. Dec. Reoo

riant mood mths man year Inter. rate raw

Belgium 3'4 3* 3ft 32 SS 700 2.50 -

Merit ago 3V> 3d 3U 34 38 7.00 250 -

France 3® 313 as 3E 44 305 - 4.75

week ago 35 33 3« 3£ •>4 305 - 5.60

Sammy 3£ 34 34 3& 33 400 200 300
week ago 3U 34 3U 34b 3W 4.50 200 300

knatand 5M 5% sa 52 se - - 825
week ago 5» 54b S3 54a 5'b - - 625

BaV BW sa 9S sa SH - 825 805
week ago 87b 8|1 62 84 Si) - 625 8.70

Hathortands 20 25 3i 34 3W - 300 3.30

week ago 25 20 315 3V. 3 Vr - 300 300
Owftuwind ?v* 2i 2M 2B 2% 5.00 100 —

weric ago 2* 23 2V- 24b 2M 500 100 -

US 5U ss 5M SS 5S - 500 -

Merit ago Si SS 54b sa 6£. - 5.00 -

Japan S w M 3 1
- 000 -

week ago i M 11
21
33 U - 0.50 -

SUBOR FT London
Interbank Fixing - Si 5« 53 5% - - -

week ago “ Si sa SS 64 - - -

US Dakar CDs _ 5.17 523 501 501 - - -

weak ago - 5.17 505 501 502 - - -

ECU Linked D» — *a 44 44 - - -

werit ago - 4£ 4M »S 4!v - - -

SDR Unhed Da - 3K« 3Tv 3£ - — -

week ago 3U ss 3% 3S “ - -

{ UBOR Mortrank tadng ratm are ottered ratal tor 31Dm quoted to the rnjrtar by tour

raterenoe banks at 11am eooti working day Tho bonks to Banfcm Treat. Bank of Tca^tj.

(tarctoyn and NaSorai Wosnrinowr.
•Ad aria) am shown tar Die domestic Money Balm. OSS CCS. ECU S SOU Unfed Depose DM.

EURO CURRENCY INTEREST RATES
Aug 8 Short

term
7 days
notice

One
month

Three
months

Six

months
Ona
year

Belgian Franc

Danish Krona
D-Mark
Dutch Outer
French Franc

Storing

Swiss Franc

Can. Dote
US Dote
Bate Lira

Van
Aston S9ng
Short tone rates ora ad tar menon month psior

3U -3A 314 •3ft 314 3ft Sh- 34, 3« -3Jb 3% 30
313 -3ft 3ii • ali 3% 34, all- 392 4ft 30 4ft •*&
341 -3ft 3«i 3h 3ft 3h ow- aft 3ft 3ft 3(5 -30
3% -2* 2» -212 214 20 3ft 2jj 3,4 -

- 3ft 3ft -3U
3ii -3ft 3*,.-341 ali 3ft 38 ail 30 30 4ft -SB
713 - 7JJ 74 <741 74J 74b 7ii 7ft 7ft - 74. 7ft - 714

7*2 -7fi 7»2 -7B 7ft 7ft 7A- 7ft 74, 71, 74, •

6 - 54. *h -54. 54, • 5i3 54, - SC 50 - 54, 6ft - sji
21* - 24t 2ft 2ft 24a 24 2*8 24l Z»2 2^8 -21a
4& -4V 4i» . 4(4 44b 4*4 4,'i - 4ft 413 . 44s ' 44.

sh Sh fift--5ft 5,; 5*4 5ft 54b 54. - SA 6 5M
812 -8U 812 Bii 84. m Bil aji 8ft SJ4 sa -6ft
4 -A >2 % 14 a \ h 8 % 1*8 - I

aft -3ft 3ft- 3ft 34a- 3>» a»a 3»b 3*2 3% a*a -3b
LIS DoBor and yon. atttonK two days' nollco.

FUTURES (MATIF) Parte totatponfc ottered ram [FFrSnrt

Open Sett price Change Hlgn Low EsL vat Open tnt.

Sep 98.08 95.98 -005 96.08 9505 36038 54.597

Dec 9&Q3 95.93 -0.06 9G.D4 9aB2 17078 52.066
Mar 95.92 95.83 -0 05 95.93 95.82 5.636 30.313

THREE MOUTH EUROMARK FUTURES (UFFE)* DMIm pewits at 100%

Open Sett price Change High Low ESL voi Open kit

Sop 96.70 96.70 - 98.71 96.68 18222 178862
Dec 96.69 98.68 -0.01 98.70 96.64 28927 236078
Mar 96.49 96.J8 -0.01 96.49 9543 24540 192424

Jun 96.19 96.19 -0.01 9602 96.13 27197 126077

THREE MOUTH EUROURA PUTURES (UFFE)' LlOOOm poiras of 100%

Open Sett price Change High Low E9L vol Open inL

Sap 91.68 91.55 -an 91.89 91.50 11621 58773
Dec 92-13 92.04 -0.08 92.15 91.98 12216 38551

Mer 92.36 9207 -0.06 92.36 9207 1776 21940
Jun 92.36 9200 -0.05 9208 9209 1068 14411

TMEEH0H1H EURO SMBS RMC FUFUnES (UFFE) SFrltnpoto&oi 100%

Open Sett price Change High Low ESL vol Open InL

Sap 97.85 97.60 003 97.65 9706 8824 31196
Dec 07.54 9701 -0.03 97.55 97.45 6537 26575
Mar 9704 9702 -0.02 9704 9706 669 10462
Jun 96.68 97.03 -O.D3 9700 6608 412 2967

THREE MONTH EUROVBI FUTURES (UFFE) YlOOm pointsi oMOCWb

Open Sett price Change High Lew EsL vol Open Ira.

Sap 99.16 99.17 - 09.17 99.16 168 n/a

Dec 9B.B7 98.89 +0.03 98.88 9807 130 nfa

Mar 98.61 98.61 +0.03 06.61 98.81 55 n/a

THREE MONTH ECU FUTURES (UFFE) Eculm points Of 100%

Open Sot price Change High Low Es*. vol Open inL

Sep 95.61 9508 •0.04 95.62 9507 1112 0281
Dec 95.61 9506 -004 95.61 9509 449 5993
Mar 95>J7 BM7 -0.04 9SA7 95.47 30 2865
Jun 9527 9507 -0.02 9607 9507 25 2870
UFFE hums Bbo badad on APT

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Alia • BFr DKr ffr DM to L H NKr ' Cm Pta SKr SFr E CS 3 Y Ecu

Belgium (BFr) 100 18.74 1600 4.847 t035 4949 5v438 2005 497.7 4100 2102 3038 2.124 4.488 3067 3490 2079
Denmark (DKr) 6307 10 8.806 2087 1.066 2641 2002 11.16 2650 2190 1148 2.102 1.134 2095 1.744 1864 1076
Ranee (FFr) 6001 1108 10 2.938 1033 2999 3096 12.B9 301.6 2490 1304 2087 1067 2.720 1080 2110 1083
OeRMriiy (DM) 20.63 0885 3004 1 0.420 1021 1.122 4021 102.7 64.76 4439 0012 0438 0926 0.674 7204 0032
Ireland OQ 49.14 9008 8.109 2082 1 3432 2.672 1009 244.6 2010 1007 1035 1.044 2008 1.605 1710 1067
Italy fU 2021 0079 0033 0.093 0.041 10O 0110 0.423 1006 8000 0435 0080 0043 0091 0086 7056 0.052

N*4I teitanil* 1308 3J46 3034 0091 0074 9100 3062 91.52 7506 3057 0724 0391 0625 0601 6402 0474
Norway (NKrJ 47.74 8045 7077 2.314 0072 2363 2.506 10 237.6 1961 1007 1.880 1.014 2.143 1060 1667 1031

PartuQsl m 2009 3.786 3015 D.974 0.409 9940 1.093 4009 100. 82.54 4024 0791 0427 0002 0656 7017 0018
Spain (Ptfl) 2404 4.561 4.017 1.180 0-495 120S 1024 5.099 121.1 100. 5038 0058 0317 1.083 0.795 8501 0.828

Sweden (SfO) 4608 8.706 7.668 2053 0046 2500 2.527 9.734 2310 1909 10 1.830 0087 2086 1018 1620 1.198

Swttzwtend (SFr) 2509 4.758 4.190 1031 0017 1257 1081 5019 1264 1040 5464 1 0039 1.140 0830 8667 0655

UK (E) 47.08 6021 7.788 2082 0058 2330 2080 9061 234.3 193.4 10.13 1054 1 2.113 1.538 1644 1014
Canada (CS) 2208 4.175 3.676 1.060 0453 1103 1012 4087 1109 9103 4.794 0877 0473 1 0728 7700 0575
US E» 30.81 5.736 5061 1084 0029 1515 10M 0.412 1520 125.7 6586 1005 0050 1074 1 1069 0.789

Japan (Y) 28.64 5066 4.72S 1088 0083 1417 1057 5088 1420 117.8 6162 1.128 0606 1085 0938 100. 0.738

Ecu 36.78 7066 8089 1080 0789 1919 2.109 8.123 1930 15R3 8044 1.527 0824 1.741 1067 1354 1

Dantoh Kronor. French Franc. MonreBten Menor. and fh»UriH Kronor p*>' ID; Bataan Franc. Van. Ewdo. Lba and Pen par 10a

a-mBK FimjRtoSflteafl DM 125,000 per DM

Open Latest Change High Low EbL voi Open im.

Sep 0.6769 06738 -0.0026 00789 0.6705 20.134 88090
Dec 0.6781 06780 -0.0024 0.6787 0.6778 168 3001
Mar - 06847 - - 21 633

SWISS FWAHC FUTURES QMM) SFr 125.000 par SFr

Sop 0.8347 0.8303 -00048 0.8357 0.8304 12*14 32806
Dec 0.8440 00386 -0.0051 0.8390 08340 92 2070
Mar - 0.8447 -0.0040 - 0.B447 10 98

JAPANESE YKH FUTURES (ttitt4} Yen 125 par Yen 100

Open Latest Change F-figh Low EsL vo( Open tot

00440 00396 -0.0036 00445 00379 14037 68,746

Dec 0.9515 00505 -0.0041 00515 00505 283 4066
Mar - 00658 - - - 2 124

STERLDM RITDRE9 PMM) E620OO per £

Sep 1.5438 10344 -00094 10458 1.5342 6463 56031
Dec 10380 10350 -00088 10386 1.5350 15 1075
Mar - 1.5380 -0.0076 - 10360 3 9

UK INTEREST RATES

kNDON MONEY RATES
I B Oi«r- 7 days One

night notice month
Throe
months

ax Ona
year

bank Storing

Kng CDs
0L - 5>2 5% - 5*

i ustaetty dope.
. 5U - 511 5Jt

- Sh
cunt Marten dope 5* - 5J* 5JI - 5tt

- 5» S% - 54, S* - 54, 6ft - 5S
-5« M.-5U 5B-5J1 H5-SB

SO - fifi 5A - 5^ -

5Jl-5^ 5*a -5.V 5*8- 5ft
-

5K - - SB sa - S& 6ft - 5ii

LAC ctoeriv tuv* bae tendtog ntt 54, per cert firm tee 6. 1906

Up to 1 1-3 349 6-0

month month months month

Open Sett price Change

Sep 9407 9407 -

Dec 94.22 9401 -001

Mgr 94.01 9400 -a01

Jup 93.66 93.66 -0.01

Sap 93.26 9307 -

AM (ratted an APT. AS Opan none Ms- on

woh Lew Ear. vo( Opan tot

9407 9406 3482 77486
9402 9400 8713 105650
9401 9308 4827 68174

8307 83.63 9009 •45062

9307 9304 T574 32094

tor previous ctey.

EMS EUROPEAN CURRENCY UNIT RATES
Aug 8 Ecu can.

rates

Rate
against Ecu

Change
on day

96 /-from
can. rate

% spread
v weakest

Div.

tod-

Netharfande 215214 213480 +00015 -001 1.86 6
Spain 182493 161X58 -0468 -0.84 1.71 4

Belgium 38.3960 390242 +0.0344 -4144 100 3

Qermnny 101007 100339 +000172 -035 1.41 3
Auatria 13.4383 123949 +00123 -032 139 2

Portugal 195.792 196518 0.105 -0.14 100 1

Ireland 0-792214 0.797B31 -0002119 0.68 037 -5

Denarii 70B58O 705067 *0.00701 007 at» -7

France 640608 647384 001 OB 1.06 0.00 -9

NON ERM MEMBERS
Greece 292067 303.787 -0.133 3.73 -207 -

Italy 2105.15 1941.70 -1107 -701 9.62 -

UK 0.786652 0.831752 -0001461 5.73 -M2 -

Strike —

-

- CALLS -- — —— - PUTS -
Pride Aug Sep Oct Aug S-P Oct

1030 1.45 103 217 001 0.49 004
1040. 0.71 101 108 007 007 104
1050 004 074 1.11 0.85 1.40 1.77

1060 0.06 040 0.74 103 208 239
1070 001 0.19 0.46 - 279 -

Previous ds/s vol, Cab 11,483 Putt 4J3G8 . Prtrt. dpsn Ira, Crib 104^67 Puts 14&213

Strike

Pnc® 50P
(US

9*80 0.01

EjLkcL totri. Crib 3020 Puts 773. Pterioue ttoyb open WL, Crib 132414 Put* 11B383

CALLS “

Dec. Mar
.

Sep

— PUTS -
Dec Mar

THMMMOMTH
Open

BJRODO

Latest

tXAR (IMfc

Change

Q Sim pa

«gh

tots at ID

Lew

0%

Eat vol Open tot

0.17 ace 0.19 0j02 Sap 9442 94AS -001 84.43 9441 55055 380,122

0.05 010 004 034 0.60
i

^ 9402 9420 -003 9402 94.18 77.102 444028

0.02 005 0.48 006 Mar 94.11 9409 -0.03 94.12 94.07 45.026 285,909

US HfEASUKT BUL nnUHKS PMMl Sim per 100%

base lending rates
% *

Affirms Company 5.78

Aflud True! Barik 5-75

AIBBarti 5-75

•HonryAnstxicho 5.75

BankotBaroda 5.75

Banco Btono viccaya 675

Bonk ri Cyptun 5.75

Bnnkot Wetand W
Bank o( India 5.75

BarctavsBff* S.7®

BMBfcQlMClEltSt 5.75

#&penSh**l||»« COUS 5.75

OftanliNA 5.76

CtytHEdria Barit . 5.75

The
Ckmib&Co
CreritLyormw 575

Cyprus Poputof Bar* 5.75

Duncan Lawri) S.7S

ExetMOanKUmnil 3-75

flnandataOenBenh 700

MatMtt Ftotring & C05.75

Otoriw* US
riCUrpass Mahon 5.75

Hebfa Bank AG Zurich 5.7S

Hamtjroo Bnr* 5.78

Heriarie SOan teBL5JS
•HBSamuol 8.75

G- Hoa* 8 Co 5.75

Hongkong ashonohai E75
jutan Hodge B** 575
•UorritUa^*58ane 5.75

UoytteBank 5.75

HMOte^BankUd. 5.7S

MUandBar* 5.75

MourtOriritCtHp B.00

NanWanrinsBr 5.75

•BeeBollns 5.75

Ftoyri Shod Scotland 5.75

•Stogor& Ftetoieier S.75

•aritfi4WfcnsnSME5.75

Scodtoh Widows Bffl* 5.75

TS8 5.75

UntadSanfcOtKuriatt.575

Unty Tkuu Sank Pto 5.75

Western Tiuat 5-75

Whlwwty Lrictor* 5.75

YorttstteBank - 5.7S

• Membonri London
’ irwasinteri Banking

. AMMJirion
* tnOtirririsirabon

Sep 94A2 84.se -on S4A3 0482 590 7.670

Dec 94.78 84.78 -AOS 04.78 94.78 182 1.747

Mar - 94.68 - - 94.88 128 577

AM Open HUM Bgi ara tar prawtoue any

WWlOmUBC OFTTOtte (UFFE) DMIm pofrua of 100%

Strike

Price Aug Sep
CALLS »

Oct Dec Aug Sep
PUTS —

Oct Dec

9650 001 002 003 007 0.01 0-02 0.05 009
9676 003 006 006 0.12 008 0.11 015 0.19

9700 0 0.01 a03 004 000 031 005 006
EaL WL twri. Crib 1S2B3 Piaa 56*0. Psrea dayto open mu Crib 332MB Pum aaaaoc

iUHO WWBM HMUIC OPTHMIS (LFFE) SPr 1m points of 100%

Strike CALLS - PUTS -

Price Sep Dec Mar Sep Dee Mar

8775 0.05 009 0.10 020 033 053
8800 CL01 0.04 005 0.47 053 0.73

Esl w* totri. Crib O Pin o Prerious ctofa open m. Crib esio Pia 9083

18 gmouWA OtFTWMIB 1UFF9 LlOOOm prints of 100%

Strike

Price Sep
- CALLS -

Dee Mgr Sep
- PUTS -

Dee Mar

ais 066 093 0.13 0.12 0.16

009 0.47 075 00a 018 023

9200 004 002 006 049 008 001

e« total. Cafc 830 Ruts 380 Prim* «byb opan tot. Cab atriSS Pub 33849

First European
Union Conference on
Campus Companies
Cork, Ireland. 4th & 5th September 1996

The exploitation of research results and the development

of technology based firms are two of the keys to

employment growth and regional development. In

many countries the University campus has been a rich

source of such startup, high technology enterprises.

This conference will bring together international

experience in establishing, nurturing, funding and

growing campus companies. The programme will

include key players in (he field with speakers from

Hewlett Packard, Massachusetts Institute of Technology,

Elan, 3i and the European Commission. There will be a

full supporting soaaJ programme.

Booking! foe

Franca Futon,
RlinMr
23 Upr. Mow* Straaf,

DubBn 2.
Pfione: 353-1-6616997. ..
Fax: 353-1-6616133.

- - — 8 - J- i L . I., JMtfWMlKal wpnw DtWVpRn ril HKra
forboirf

opaninii by PafaoirL Iha

FORD MOTOR CREDIT COMPANY
U.S. S 250,000,000

FLOATING RATE NOTES DUE AUGUST 4, 2000

In accordance with the provisions of the above men-
tioned Notes, notice is hereby given as follows:

interest period: August 5th, 1 996 to

November 4th, 1996 (91 days)

Interest payment date; November 4th, 1 996
interest rate: 5.86281 % per annum
Coupon amount:
US $ 148.20 per note of US $ 10.000
US 51,481.99 per note of US $ 100,000

BANQUE

Ik

<TF>
Kia Motors Corporation

Dwparatad m tha Raputfc: ofKenavnS Intel fcofaAfyJ

ILS.$44£00,000 Hooting Roto Note* dueMOO
[6. -Motel

Nariao a fmwby givan that the Rale of Interest tor (he Intawt period
Augwf 7, 195*4 k> February 7, 1 997 tw tew Bread o

i

6^28141%
end met ttw interest pavofcJo on dw ratavarit Interest Payment Dote

7, 1997 agauKt Coupon No.4 vritl ba U5S3^10J0 in

Note.

By CSicuL WA. KtoporataAgMcyandTiw4 AflteBail CiTIBAfiKO

Fast Fills.

Low Commissions.

When you open a trading account

with tbe world's brgpst futures

aeaitian-only firm, that’s what

you ’ll get How do we do it?

Floor locations. We’re Irtmlly

within arm's reach at many active

tratHngpits-annmd thevwld,

24 hours a day.

Flash KBs. In markets where

flash fills are passible, up to 9096

of our market orders are executed

and confirmed with just ooe tele-

phone call.

F3I Qna&y. Nearly two-thirds of

our customers rated our fill quality

as “better" or “much better
-
than

any other firm where they had

traded.

Dhcotmted CoamiiBions.

Outstanding servkx-at rates up I
to 70% less than full-price firms. I

Call and find out for yourselfwhy I
Lind-Waidock is the number-one I
broker for independent futures

traders worldwide. i

FUTURES & OPTIONS
ON FUTURES

Round-turn. Including

c-.\chaiiR'e fees. Most con-

troctS. Discount accounts.

Name;

Addrea:

Postcode:

Tele, no foptinmlK

aribtok

080(^262472 mi)
BdBtom;0803-]MU
crnnre:smmt»
Fiance 05-908343

Srettatuxt 045-958338

Dennark 6MI-T5-55
NethertraiK 06-022-7580

Sredetr (00-793176

Serin: 900984446
«bm call 0171-347-17D1.mm da{e>
Pae 0171-247-0471

He otertaaia sari artapte to DriBribri I

QamaiWbfsa

UND-moocK se companyKflfCOnPANY|

AKZONOBEL

The Board of Management of Akzo Nobel N.V. - formerly
Akzo N.V. - announces that on August 7, 1 996, the results
for the first half year of 1 996 were published. Copies of this
report may be obtained from the London Paying Agents:

Bardays Global Securities

Services
8 Angel Court
Throgmorton Street
London EC2R 7HT
and
Midland Securities Service
Paying Agency Section
5th Floor
Mariner House
Pepys Street
London EON ADA
or from the offices of

Akzo Nobel N.V.
VeJperweg76
P.O. Box 9300
6800 SB Arnhem
the Netherlands
a summary of the results will

be presented in the August 16
issue of this paper.

Amhem. August 7, 1 996

Akzo Nobel N.V.,
the Netherlands
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COMMODITIES AND AGRICULTURE

Platinum price falls as
S African strike ends

UK land values still low Land Prl< fljfHE * hadais - Jws
Arabia fMtU.,

By Alison Maitland

By Kenneth Gooding,
Mining Correspondent

The prices of platinum's
price in London fell by
US$3.30 to $401 a troy ounce
yesterday after peace broke
out in the South African
mining industry.

A five-day legal strike at

Impala Platinum was due to
end last night after employ-
ees accepted a revised offer

from management- Ms Anne
Dunn, an Ixnplats official,

said the night shift would go
underground and all other
employees would return to
work today.

Implats, controlled by the
Gencor group, said it had
lost production of about

16,000

ounces of platinum
and revenue of R36m
(US$8m) while employees
had lost RUmic wages.
Meanwhile, Anglo Ameri-

can Platinum's Rustenburg
min e, the world's biggest

producer of the metal, which
is used mainly in industrial

and automotive catalysts,

said it expected output to
return to normal "within
days". The company lost out-

put of 97,000 ounces of plati-

num during a three-week,
wild cat strike in July.
Employees have until

August 16 to return to work
under the terms of an agree-
ment brokered four days ago
with union officials by South
Africa’s Labour minister, Mr
Tito MbowenL
Mr Lawrence Eagles, ana-

lyst at GNI Research, part of
the Gezrard & National com-
modities group, pointed out
that the disturbances "will

knock a large chunk of the
projected [platinum supply]
surplus out of the way this

year, leaving the market in

better shape in 1997”.

In stockbroker HSBC
James Capel’s latest Mining
Review, analyst Ms Ann-

marie Gardner is predicting

the platinum market will

have a modest supply deficit

of 10,000 ounces this year
compared with a surplus of

190,000

ounces in 1995. She
points out that the platinum
market moved into surplus
last year after a 27 per cent
jump in Russian exports to

the west and these remain
the critical factor for the
market. "The level of Rus-
sian stocks Is a state secret,

but our calculations suggest
sales will have to decline in
1997-98," she says. "If so, the
market's fundamentals and
sentiment will dramatically
improve."

Agricultural land prices in
the UK, which have nearly
doubled In the past four
years, are still among the
cheapest in Europe, accord-

ing to a survey by Knight
Frank, the international
property consultants.

Japan has by far the high-

est farmland prices In the
world, while prices of arable

/land in New Zealand are

four tirrux! hfghor than those
in neighbouring Australia,
the survey reveals.

Mr Clive Hopkins, a part-

ner In the farms and estates

department of Knight Frank,

said the relative cheapness
of UK farmland was attract-

ing greater Interest from
overseas buyers than ever
before and the price gap was
closing:

Prices In theUK have been
rising steeply as mime arable
formers seek to expand their

holdings, buoyed by gener-

ous arable subsidies from
Brussels and high world
grain prices.

But farmland prices are

still much higher in coun-
tries like Germany and Bel-

gium, where holdings tend

to he very small compared
with the UK. Every few hect-

ares that come on to the

market are in great demand,

said Mr Hopkins.

The Netherlands came top

of the price league Of the five

European countries sur-

veyed by Knight Frank.

Good quality land is expen-

sive in a small, densely pop-

ulated country where much
of the land mass has been
reclaimed from the sea.

In Spain, prices were
inflated in the run-up to

accession to the European
Union. They dropped by up
to half in the recession and
have picked up a little, but
remain below the level of the

late 1980s.

Japanese prices are so

Belgium
Germany
Netherlands

Spain

UK
Japan
Argentina

Canada
US
Austratia

New Zealand

14.285

19.790
23.600

13.3C0

11.415
250,000

2.100

2.900
6.175
4,200

16.000

9,m
1MW
19,090

9*00
7,«1Q

100,000

BOO
U70
3,100

2.520

16.000

Spurn; MgK Aank APMUCft

high because dense urbani-

sation has reduced the

amount of cultivable land

available and agricultural

landowners have been able

to treble their returns by

converting land on the edge

of cities to residential use.

Mr Hopkins said the differ-

ence in prices between Aus-

trails and New Zealand

could be explained by'the
"greener” climate and small

land surface of the latter,

together with strong* put
profits in the dairy sector.

(flu at Thursday's doss)
tonnes

AlumMum +*525 to 906.100
Aluminium alloy *260 to 86-380
Copper *3.150 to 236.000
Lead -75 to 89,673
Nickel +888 1034,880
Zinc -800 to 568,125
Tin -35 lo 10.495

Local interest helps to revive forests
John Madeley on experiments in reversing the trend towards state control

Newfoundland reaches
agreement on $1.45bn
offshore oil project
By Bernard Simon
in Toronto

Newfoundland has reached
agreement with a consor-
tium led by Calgary-based
Petro-Canada on fiscal and
other arrangements for
developing Canada’s second
offshore oilfield.

The Terra Nova field,

located 350km off the New-
foundland coast, is due to
come on stream in 2001 at a
cost of about C$2bn
(US$1.45b n). Production is

estimated at 100,000 barrels a
day far 16-18 years.

Terra Nova is askm south-

east of the Hibernia field

which Is scheduled to start

production at the end of 1997

at a rate of 135,000 barrels a
day.
The new field will use a

floating production platform,

holding its capital cost at
less than half Hibernia,
which has been designed
around a costly concrete
gravity base. Unlike Hiber-

nia, the Terra Nova project

will receive no government
grants or loan guarantees.
But purchases will be
exempt from Newfound-
land’s retail sales tax.

The consortium has filed a
development application,
triggering environmental
and other regulatory reviews
that are expected to last

about a year. A final deci-

sion on construction will be
taken when these reviews
have been completed.
Mr Brian Tobin, New-

foundland’s premier, said
the province expected to
receive C$1 .5bn In royalties

and corporate taxes from
Terra Nova, based on an
US$18-a-barrel crude oil

price at constant 1996 prices.
Petro-Canada will have a

34 per cent stake in the field,

following completion of a
recently-announced deal
with Norsk Hydro under
which the Norwegian group
will acquire a 15 per cent
interest Mobil Oil will have
a 21 per cent stake.

T he alarming decline
in tropical forests is

being halted in parts
by Asia by transferring their

management from the state

to local forest users. In some
areas where this is being
done, not only has deforesta-

tion been halted, but forest

cover is increasing.

The participation of local

people in forest management
is an effective reversion to

the age-old form of manage-
ment. which was generally
replaced by state control ear-

lier this century. State man-
agement often tried to
exclude local people from
the forests they traditionally

used. But this usually did
not stop them finding their

way into the forests to take
wood for cooking and other
forest products. As forests
were seen as the responsibil-

ity of the state local commu-
nities had little Interesting

in maintaining them or
using them sustainably.
Participatory forest man-

agement began to make a
come-back in the 1980s and
results are now coming
through. The Idea is that if

local people revert to manag-
ing a forest then they see it

as theirs rather than the
state's, and are Interested in

developing it in a sustain-
able way.
One of the earliest projects

was India’s West Bengal par-

ticipatory forest manage-
ment project, launched by
the state's government’s far-

particular, the poorest
groups of forest users still

seem to be excluded from
the forest, partly because of

difficulty securing member-
ship of a forest-users' group
and of knowing their rights.

pie. . - It was not therefore

a surprise when cries of eco-

crisis and forecasts of doom
began to mount".
The government of Nepal

changed course in 1988 with

a “Master Flan for Forestry".

‘In areas where it is operating successfully, there has

not only been a reduction in the rate of
deforestation, but forest cover is again increasing’

estry department in the
early 1980s. 'Hie project in

the south-west of West Ben-
gal, is partly funded by the
Ford Foundation and the
World Bank. It covers an
area of about 70,000 hectares.
Local forest user groups

now take responsibility far

wbat the state government
used to do. A recent survey
found that in the project
area, deforestation had been
halted and forest cover has
increased by nearly 4 per
cent. India’s central govern-
ment has recommended
other states to learn from
the project.

While forest cover has
increased in the West Bengal
project area, however, not
everyone in the local com-
munities has benefitted. In

Forestry specialist Ms Mary
Hobley says that participa-

tory forest management can
mean the exclusion of mar-
ginal groups of people. The
answer, she believes, “is

very careful identification of
who uses the forest, and a
determination to see that no
group of forest users is

excluded".
Such determination was

evident in a project launched
in 1993 in neighbouring
Nepal. A initial report for
the Nepal-UK Community
Forestry Project - an Over-
seas Development Adminis-
tration-funded project - said
that in Nepal, forest wealth
had been “gravely misappro-
priated. Central government
had tried to take away forest

resources from the peo-

which sets up forest user

groups to take responsibility

for “the protection, develop-

ment awd sustainable utilisa-

tion of the local forests".

The aim of the Nepal-UK
project - which covers seven

districts - is not only to con-

serve the forests but to help

people alleviate their pov-

erty. “The overall objective

is to improve living condi-

tions in the project area,"

says project manager Nick
Roche. User groups are selec-

tively making use of both
timber and non-timber pro-

jects found in the forest and
are free to plant crops in

them, provided that the area
remains covered by trees

and is not turned over to

agriculture.

“In areas where it is oper-

ating successfully, there has

not only been a reduction in

the rate of deforestation, but

forest cover is again increas-

ing," says a project official.

"Forestry practices are more
sustainable than they were,

and there has been an
improvement In the relation-

ships between state and
community."
In Africa, participatory

forest management Is at an
earlier stage than in Asia.

But It is influencing policies

in some countries, although

there is mistrust of the offi-

cial "push” for the policy.

A recent ODA review con-

ference of participatory for-

est management at Wye Col-

lege. attended by forestry

project managers and aid

agencies workers, heard that

participatory management
projects had so for been in

degraded low-value forests.

But there was wide agree-

ment that participation was
the way forward.

“It’s early days yet, but
participatory forest manage-
ment projects do seem to be

leading to more sustainable

forestry production," says
Mr John Thompson of the

International Institute for

Environment and Develop-
ment

COMMODITIES PRICES

BASE METALS
LONDON METAL EXCHANGE
(Prices from Amalgamated Metal Tracing)

ALUMMUM, 99.7 PURITY (S per tonne)

Clow
Provtoua
High/low

AM Official

Kerb dose
Open int

Cash 3 mths
1478-7 1510-11

14BO5-70.5 1505-5,5

1468 leia/isoi
146&X-&5 16025-00

151SL5-O0
225X87

Total daffy turnover 41,563

AIJUMNiUM ALLOY (Spartonne)

Close 1272-7 1!

Previous 1255-60 1:

HifltVtow 13
AM Official 1265-6 IS

Kart dose 1
Open tat 926
Tool daily turnover 5.226

LEAD (S per tonne)

Cloae 7983-9.5 I

Previous BOO-1 I

HlgMow 81

AM Official 7963-73 60
Kart dow I

Open Int. 5.880
Total daffy hmovv 31310

Precious Metals continued
GOLD COMEX (100 Troy taj S/troy eg-)

Sou Day's Opan
prica change High m VH Int

tag 3883 -03 389.4 3885 Ml 1,324

Oct 391.7 -0.0 382.0 391.1 1,162 13320
Dec 394.4 -as 3902 393X 39.733 75X07
Ml 3963 -0.6 3972 3863 65 9.742

Apr 3993 -06 399.6 3902 837 5388
•tan 4013 -03 4023 401.9 1.432 10,917

Total 41309158318

PLATINUM NYMEX (50 Troy az^ S/troy raj

Oct 4044 -4.1 4074 4043 1,120 20025

GRAINS AND OIL SEEDS
WHEAT LCE (E par tonne*

SOFTS
COCOA LCE (SYtonna)

MEAT AND LIVESTOCK
LIVE CATTLE CME (4O000ftw; cents/toa)

sett Day's

price change Mgh tew

11025 -0.15 11030 11025
11130 -0.15 11230 111.40

11330 -025 11430 11335
11535 -0.15 11630 115.75

11830 - 11830 117.75

11930 -

M tat

21 387

297 3.081

48 1391

17 489

21 315

42

402 5365

Satt Day** Opan
price change Htah laa M tat

1011 +35 1013 970 1312 40476
1024 426 1027 90S 3.112 3*715
1031 +19 1038 1012 2,163 39374
10«1

1

+15 1048 1029 1.107 19339
1049 +12 1043 1042 211344
1059 +10 1058 1058 5 3319

sett Day's

Price chaai

WHEAT CBT(5300bu min; cenaffiOU) DuahBQ

Sep 1059 +10 1058 1058 5 3319
Total 8358 171313

COCOA CSCE (10 tomes; S/tonnes)

tag 67350 +1425
Dei 70350 +095
Dec 68300 +08
Fa* 65325 +03
Apr 67200 +025
Jn 65375 +0.1

Total

UVEHOOSCME

a* tew W tat

67325 68350 9385 17,145

70300 69350 4.729 38,151

88.190 87300 22*7 20322
00325 86375 1,153 12357
87300 68360 552 4370
65475 85230 80 2236

19,198 9M5B
(40/WOIhas canta/lbe)

1307-10
1290-83
1307/1305
1296-300
1305-10

Oct 4044 -4.1 4074 4043 1,120 20325
Jan 4063 —44 4103 4053 116 3,185

Apr 4083 -43 4105 4103 135 2346
ta 4113 -43 4183 4165 100 157
Oct 4153 -43 4173 4173

44830 +630 45030 43830 2370 25238
45100 +430 45530 44230 8375 34,186

Nte 45075 +425 45330 442.00 658 6386
Hay 42725 +525 42725 48430 13 228
Jet 39030 +330 39000 38650 124 2338
Dec 39530 51

TOal 11250 68399

MAIZE C8T (6.000 bu min; cents/56fe buriW)

PALLADft/M NYMEX (100 Troy qcj t/boy at.]

804-

5

805-

6
810/8013
8013-23
808-9

NICKEL <S per torma)

Close 6840-50 6950-55
Prevkws 6835-40 6945-8
Hlgh/law 6980/6910
AM Official 6800-10 8815-20
Kerb dose 6950-55
Open Int 14.100

Total dafly turnover 40828

TIN (5 per tonne)

Close 6070-80 6135-40
Previous 6040-50 6945-8
Hlghflow 6060 6160*6100
AM Official 6000-65 6111-15
Kerb doae 6150-60
Open Int. 4.439

Total daffy turnover 1*484

ZINC, special high grade (5 per sotm)

Oose 1012-13 1038-40

Previous 1011-12 1038-9

HtgtVtow 101*5 1043/1038
AM Official 1010-10.5 1037-7.5

Kart doae 1041-2
Open Int. 7.438

Total dally turnover 6*369

COPPER, grade A (S per tonne)

Close 2026-31 1924-5
Previous 2038-43 1Q38-7

ffigh/kw 2005 1930/1905
AM Official 2003-4 1910-11

Kerb doss 1929-30
Open Int 54.552
Total daffy usnaver 19*524 -

Srt 129.75 -085 13000 129.10 692 6334
DR 13065 -035 13125 13030 345 1387
Har 131.75 -095 8 66
Joa 13230 -095 - - - 107

TO* 1391 0375

8ILVB1 CQLffX ftXOO Troy oz^ Canta/troy o^)

tag 5913 -5.1 6023 502.0 - 4

Sap 5033 -52 508.0 5013 8338 62.550

Dec 5112 -53 516.0 5093 1390 26390
Mar 519.0 -5.4 5240 521.0 196 7,662

Hay 5233 -5.7 5323 5313 14 5316M S0&.5 -83 5300 5303 .1M 4,120

Total 8829109319

1354 +13 1383 1343 1384 18337
1395 +15 1403 1382 808 19336
1425 +18 1431 1414 1B6 16331
1448 +18 1447 1438 144 7.483

1488 +13 - - 2 5341
1480 +13 1474 1474 5 5,182

3J03 7*752

COOQA (ICCO) (SOR'a/tonne)

Aag 61.775+1225 62000 60.700 3333 4338
Oct 56.775 +12 56350 55375 3347 1*441
Dac 57.100 +035 57.150 56300 942 9389
Ml 76375-0.075 78300 70350 246 2355
Apr 74375 -015 74.700 74300 71 974
JB 78300-0025 78300 78400 89 1304
Total 7350 33348

PORK BBJJES CME (40.000lbB; cents/ttie)

34600 -225 34825 34125
31930 +125 32000 31430
327.00 +128 32730 322.75

332.00 +0.75 33330 32830
33330 +130 33400 329.75

30530 +030 30530 30400

15,107 64320
38358167321
3388 37023

1068 11,724

479 8368
123 934

0*434 297307

Piw. day

99725

Jal 33330 +130 33400 329.75 479 8368
Sap 30530 +030 30530 30400 123 934

Total 0*434297307

BARLEY LCE (£ par tonne}

sap 100.00 -125 100.00 lOOOO 30 173W 103.15 -035 10325 10200 155 904

Jan 106.15 -035 10520 10400 68 335
Mar 107.15 -085 10725 10725 1 60
Hay 10925 -075 50

Total 262 1322

SOYABEANS C8T ftDOOta mtc cecttCOb luring

COFFg LCE ff/tanne)

Sep 1549 +16 155

ENERGY
CnUPE OB. NYMEX (1 ,000 barrela. S/barrel)

latest Day's Open
price ctaanga Hgfc Low M tat

2030 -033 2128 2034 3*583 0*006
2042 -025 2072 2035 17,444 46.731

1937 -Q20 2020 19X1 ' 9.513 2*899
1937 -020 1931 1936 10.118 3*421
1935 -012 1930 1834 2.124 2*961
1*18 -006 1*22 1*18 601 1*468

81,2S2 362,433

tag 76925 +225 77330 764.00 4,107 *320
S«p 751.75 +3.75 754X0 74330 4,190 1M42
No* 73*75 +5 74130 72*75 30398111.787
Jan 74825 +6 74*50 73730 1380 16375
Mar 75430 +8 75530 74730 755 *023
May 75730 +6 75*30 75130 283 *082
Total 41314 17*878

SOYABEAN OIL CUT (80,000838: cental

Sep 1549 +16 1555 1532 1220 1*864
Be* 1528 +10 1630 1512 9BB *938
Jan I486 +13 14S0 1479 49 4.095

Mar 1443 +8 1445 1440 7 2394
Hay 1432 +12 - - - 510
Jit 1413 -11 - - 159
TOM 234 20,100

COFFEE «tr CSCE (37.5008*1; cante/toa)

Sap 10920 +130 10*70 10830 2317 13203
Dac 10325 +030 103.70 10230 1261 9373
Mar 10130 +030 191.75 10080 155 3300
Hay 10135 +030 10230 10130 17 9M
JM 10225 +1.00 101.10 101.10 49 407
Sep 102.75 +1.00 10425 10425 24 175
Total lysw Z7J&2

COFFffi (ICO) (US canta/|pOund)

102.475 +2102/47510*475 1,482 3265
8*425+1.725 6*700 67350 970 3,456

88350 +12 6*350 87.450 196 362
87.400+1.175 87300 88200 129 202
8U00 +04 86300 8*100 38 42
83/475+1.175 83/475 83.475

*817 7,330

LONDON TRADED OPTIONS
Strike price S tune — OaBs— — Puts—

CROSSWORD
No.9,140 Set by CINEPHILE

CRUDE on. IPE (S/baroQ

Latest Day's Open
price change MB tnw 1M lot

1938 -025 1*05 1938 13200 58389
1930 -019 1*32 1*08 4364 42333
1830 -003 1*62 1*80 1335 9369
1*45 -002 1*58 1*45 919 15308
1*14 -003 1826 1*14 687 11,133

1*00 +037 1*00 1630 387 *545

HEATING OIL NYMEX (42300 US grifc: CflJS gritej

LME AM OOtakd E/S rate 1.5401
LME dosing E/S rate 1J5368

Spot 13375 3 ntac 13367 6 nts: 13388 9 rata 13389

HIGH GRADE COPPER (COMEX)

price change Wah Lew Voi Int

9230 +1.75 92.90 9020 206 *652
9135 +1.7S 8GL30 8*70 4,920 17367

9145 +135 91.40 91.40 43 1.483

90.75 +135 8920 8*80 54 1241

9020 +130 9030 8*50 1343 15303

8*75 +1.45 9 980
*717 5*886

PRECIOUS METALS
LONDON BULLION MARKET

(Prices auppflod by N M Rottrachad)

QoMffroy oz) E equtv SFr equlv

Opening
Manning fix

Afternoon Ibc

Day’s High
Day's Low

38930-38*40
388.85 252.812 48*925
38830 252.814 4S7.778

38*2008030
38*1008830

Previous does 38*00-38*40

Loco Ldn Mean (Sold Lancing Rates (Vs USS)

1 month 433 6 months —4.Q2

2 months 4.44 12 months 103

1 atari Day's Open

price change Wgh Low Val tat

Sep 57.05 -124 5*36 5630 12362 3*584
Oct 87.10 -1.14 5825 5630 4318 1*343
Hov 57/40 -090 5825 57.10 2290 9,417

Dac 57.75 -0.62 5*40 5730 7200 2*.127

Jan 5730 -0.67 5825 5730 2391 10233
Fell 5730 -002 57.10 5835 466 5394
Total 3*56311*381

GAS OIL BT5 (MontH)

Sen Day's Open

price change Mgb low Yol let

Am 18030 -025 18125 179.00 *371 14,826

Sip 17*00 -030 17*00 17730 8342 15300
Oot 17725 -075 177.76 17*25 773 6353
MW 17*75 -130 17*75 17*00 379 4,416

Dac 17425 -1X0 17*00 17*75 1,427 11399
Jan 17230 -130 17230 17130 560 *913
Total BUDI 6*ZM

NATURAL GAS NYMEX (10,000 mreBfci: VrubOl}

Latari Day's Open
price chant* H# tew tail lot

Sap *110 -0105 2225 *006 1*390 2*831

Oct *120 -0086 *225 *110 *566 10267
Hov 2210 -0088 2303 2200 2.150 1*961

Dee *295 -0080 2380 *289 1 393 1436.'

Jan *295-0083 2385 *285 959 11,968

Fab *220 -0X63 *270 2216 3S4 7,082

Total 2*348134319

UNLEADED GASOLINE
NYMEX (4*000 US gtft; CAB pata-l

Lateet Day's opan

tag 24.87 +0.17 2435 2430 7X23 4342
SOI 2431 +017 24X5 2442 9396 1*383
Oct 2*00 -m2 25X0 24X0 360 11397
Dec 2*42 +OZ1 2*44 25X0 8,497 3*925
Jan 2536 +019 2532 2*23 130 4,186

Mar 2*82 +017 2*90 2536 213 4373
Total 23JB4B 81,255

SOYABEAN MEAL C8T (100 tons; VtCTi)

tag 24*8 -1 2442 24*0 *070 13364
Sep 23*4 -06 2400 2373 *029 18332
Oct 2333 +07 2333 2308 971 7248
Dae 2313 +04 23*2 22*8 9329 27338
Jin 231.1 +01 232X 229.0 146 3397
Mar 2314 +1 2323 2293 363 *627
Total 2*283 7*950

POTATOES LCE ETtoona)

Bn 853
Bar 110.0 -
Apr 1063 *05 107.0 1043 69 1,033

May 113.0 -1*0 3

Joa 1823 -

Total Si 1396

ta FHEXSHT (BtFFEX) LCE (SIQftXtex point)

abbs
Comp, drily

15 day wars

Proa, day
97.83

9739

WHITE SUGAR LCE (t/tonne)

ALUMINIUM
(99.7%) LME
1400
1500
1600

COPPER
(Grade A) LME
1900
2000 :

—

2100

COFFEE LCE

1600
1850
1700

COCOA LCE

Sep Dec Sep Dec

99 144 3 15
28 77 29 47
3 35 104 102

Sep Dec Sep Dec

122 128 27 IDS
63 86 88 163
27 56 132 231

Sep Nov Sep Nov

32 75 83 147
22 89 123 181
15 47 166 219
Sop Dec Sep Dec

Oet 34*5 -IX 34*2 345X B13 11,170 850 65 99 4 25
D« 343X -03 34*7 343X 410 4,140 975 45 79 9 30
tar 34*0 -IX 34*5 33*3 641 *246 1000 29 88 18 45
May 33*3 -IX 33*5 33*1 64 2XS8 BRENT CRUDE
Aag 3345 -IX 33*6 33X5 21 883 IPE Aug Sep Aug Sep
Oct 32*7 -as 32*1 32*1 37 850 1900 65 18 54
Total 1X38 2*713 1950.. SS 53 38

SUGAR 11' CSCE (112,OOOItXK cwita/tba) 2000 17 36 70 -

Oct 11X4 -0.09 11X0 11X1 3JB9 71,691 LONDON SPOT MARKETS
Vm 11X4 -0X6 has 11X3 1.780 43X87 CRUDE OIL FOB taer barren
May 11.10 -009 11X0 11.10 711 1*725
Jri 10X6 -007 1096 10X5 477 13X39 Dubai SI 8.1 0-8.10 -0.005
Oct 1070 -004 10.75 1067 22 *907 Brant Stand (dated) *19X5-0X8 -0X15
Mar 1054 -0X4 1056 1056 - 768 Brent Bland (Sop) Si 9/48-9X1 -OX15
Total *05916*749 W.T.L S21.04-1.0Ex -0.06

The SS has the same meaning where It occurs in the does

COTTON NYCE gjWjOOffig cerrta/lba)

Aril 1006 -4 1090 1065 57 1X28
Sap 7144 +8 1145 1127 67 718
on 1226 +10 1226 1225 31 1,407

Jen 1248 +9 _ 18 427
Apr 1250 +10 - - - 191

Jot 1120 +15 1120 1120 1.106 19
Total

Ctoaa Pra*
in *7»

BH 1X62 1081

Oet 72X6 -046 7*65 72X6 398 7X69
Dac 7*77 -044 73X0 7*75 2,434 31511
Mar 74.13 -047 74.80 74.10 142 7,732
Mrc 74X6 -045 7*25 74X5 30 *830
JM 7555 -040 7*75 7*75 34 4X*4
Oct 76X5 -OXS 7*00 7*00 1 1X42
Total 3X13 81,10

ORANGE JUKE NYCE (15X00ta? centaffiM)

BW 11*20 +0X0 114X0 11*00 701 10X42
Nm 109X5 +020 111X0 107X0 199 3X45
Jan 10075 4005 11040 107X0 228 4X67
Mar 110X0 +0X0 111X0 109X0 94 885
Ray 11240 -005 11*00 112X0 3 241M 113X0 -005 113X0 11200 1 17T
TOM im 2*3B

Premium Gasoline

Ga» OR

.

Heavy Fuel Off

Naphtha
Jet fuel

Diesel

S209-211
SI 81-182
594-96

SI 92-1 94
£206-208
SI 84-186

ACROSS
1 Developed (say) a quantity:

it's ghastly (8)

5 Correct support for the
queen (6)

9 Snake a little time and dis-
tance from marina (4,4)

10 The longer route, by roller-

coaster? (6)
12 Stick to the stock exchange

for a social centre of course
(9)

13 Pipeline end of the SS (5)
14 Remove skin from article

and run about (4)
16 Writer returned by air in

the SS CO
19 Tree to hribe7 (3,4)
21 Move spasmodically to get

dried meat <4)
24 Love of the SS? (5)

28 Fill up again, backing
wrongdoing in assistant (9)

27 Cloth, some of it turning
grey (6)

28 Orders taken for first
courses? (8)

29 Pole has a bit of a shock in
the SS (6)

80 Arachne, a metamorphosed
type of rock (8)

DOWN
1 Retire, having energy and

support (2,4)

2 An American city of old
taking precedence In the
SS{S)

3 A musical dame, she
started a legend (5)

NATURAL OAS (Ponea/thenn]

Boston (Sap) 13X0-13.75
AHKten Arp*. ToL London (0171) 3SB B732
U 0THB1

FUTURES DATA
AM Arturos dots suppBed by CMS

3 months *38 prica ctnaga Mgh LOW M tat

SRver Ft* p/tray oz. US cis equh/. Sop m.i« -0.76 61X0 6040 *478 27,9*2

Spot 32*10 507.00 Oct 6*40 -080 5*20 5*30 *537 7,315

3 months 333.40 513-40 Hsv 5*79 -0.70 57X0 6*75 1X20 4.134

S months 337X0 519X5 Dec 56X0 -050 5*50 5*90 748 3X95
1 year 346-45 333X0 tan 55X0 -0.10 55X0 5*80 840 up

m

Gold Cotas S price G equlv. Feb - 5*85 5*85 184 1X*2

Krugerrand 385-388 250-252 Total 1*W0 W

Z

Maple Leaf 387.55-400.05 -

New Sovereign 90-93 58-80

Euopean free market, from Mots! Budarin.
S par to in warehouse, untaes othenviaa
stated (last week's In brackets, where
changed). Antimony: 99.614. S per tonne,
2.70Q-2J300 (*650-2300). Bismuth: min.
99.8996. tonne kxs 3.303.70. Cadmium:
mbi. 99.9596, 95-105 cents a pound.
Cobalt: MB tree market, 994%, 19.75-
21.50 (20.00-21.76): 99.3M. 17.80-19.00
(18.00-19.00). Mercury: min. 99.9996. S
pw 70 lb flask. 162-172. Molybdenum:
drummed mdybefic oxide. 3.10-030. Sele-
nium min 99.596, 3.06-430 (3X5-4/40).
Tungsten ora: standard rrfn. 6396. S par
tonm unit (Iflka) WO„ df. 45-55. Vana-
dium: min. 9896. df. 2.98-338. Uranium
Nuexco exchange value. 15.50 (18.00).

VOLUME DATA
Open Interest and Vbhime data shown tar
contracts traded on OQMEX, NYMEX. C8T.
NYCE. CME. CSCE and IPE Crude Off are
one day In amm. Volume & Open Interest
totals arc for a6 traded months.

INDICES
» REUTERS (Base: 16/3/31=100)

Aug 6 Aug 6 morrih ago year ago
1834.2 10353 2O0Z.fi 21983
CRB FUtnr— (Bang 1967-100)

Aog 8 Aug 2 month age year ago
244^4 246.13
080 Spot (Base: 197TK100)

Odd (per tray az)A
Silver (par troy oz)4
Ptatkun (per troy or.)

Pafladtam (par buy oz)
Coppflf
Laud (US prod)
Tin (Kueta Lumpur)
Tin (New York)

Catte (Ave weight}
Sheep (ffve weight)

Pigs flva weight)!

Lon. day sugar (raw)

Lon- day sugar (win)
Barley (Eng. teed)

Mateo (US No3 Yaflow)
Wheat (US Dark North)

Rubber (JuOV
FSubbar (Augfll
Rubber CKLRSSNol)
Coconut CM (Pwg§
PBbn Oa (Matay.fi

Copra (Riflfi

Soyabean* (us)

Cotton OutJookW Index
Woottops (64# Supw)

aaanap
507.00c
*401.75

Si28.00

101 Xe
a*. m~
16L07T

283£0
OtLOSp
ia*5ip
105X80
*31*30
S37D.60
l*KJ

S141.5X
Unq

BS.OOp

89.000
325.00m

792£w
S46O0
4SQ2J3W
214X
77.2QO

420p

Aug5 Aug 2 month ago year ago
198,04 200/48 207X0 174.90

C
J2T5?,,B “S"1 “•""•tax mamLppreoM«.eeanML

r m Mtaqetan cncMg. x Sni. w JriOWg. z Aug/
Sop T ltwtn RyML (j Off Roftaitai L *DuBm iraritMOmw on Mrit. fBued *BBS lead of
wan.

4 It runs along tubes in the
SS (7)

6 Paddy’s journal used by
Baker? (4,5)

7 Swinger gets what’s best,
final turn included (8)

8 Get ready with the calcula-
tor (8)

U A bloody mood? (4)
15 Sweetbread for one’s teal?

(4.5)

17 Finds prisoners guilty (8)
18 Mournful sounding fellow

follows scheme (8)
20 Impairs In the SS (4)
21 Jack to raise the matter

before the queen In the SS
<7)

22 Islands in lake: I intend to

lose the lot (B)
23 Paper head of the SS (3£) .

28 Ground of the SS (5)
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Solution 9,139
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MARKET REPORT

FT-ttAWMhwto**

Results and buy-back help ailing Footsie
By Philip Coggan,
Markets Editor .

The FT-SE 100 index's recent
rally ran out of steam yesterday
despite another set of decent cor*

porate results and a £470m share
buy-back from Barclays Bank.
A late rally just allowed the

leading index to record its fifth

successive daily gain, but the rise

was a measly 0.1 to 3,788.4. The
FT-SE Mid-250 index managed a
5.1 point increase to 4J93.5.
After better-than-expected fig-

ures from HSBC and Pearson on
Monday, it was the turn of Brit-

ish Petroleum and Barclays to
please the market. Shares in the

latter turned the best Footsie per-

formance, helped by the effect of

the bank's third buy-back pro-

gramme in recent times. Much of

the rest of the sector got a lift

from Barclays’ performance.

The main disappointment came
from Zeneca, the pharmaceuti-
cals group, where profits were in

line with expectations but the
company was cautious about cost

pressures in the second half. The
group also once again played
down merger hopes.
Mr Richard Jeffrey, Charter-

house group economist, said
“broadly speaking, the results
season has been towards the
upper end of expectations. There

have been exceptions but mainly
In the smaller company area.”

Yesterday’s corporate news
held up the market in the face of

a weak opening on Wall Street,

where the Dow Jones Industrial

Average was 16 points lower at

the close of London trading,
investors were also inclined to be
cautious ahead of the publication

today of the Bank of England's

inflation report, which is expec-
ted to argue that Interest rate
cuts would damage the chances
of meeting the government's
inflation target
Short sterling futures, the mar-

ket’s vehicle for speculating on
rates changes, are looking for

base rates to remain at 5.75 per
cent until the end of the year and
then to increase to 6 per cent by
March 1997.

Footsie was in the red for

much of the session and, at its

worst, was 12.9 points down at

3.775.4. But gilts remained sup*
portive, with the benchmark 10
year Issue around three ticks
ahead by the close of trading.

The mystery of Monday's
reported 666m trade in Just
Group, an AIM-quoted stock, was
unsolved. The trade was obvi-
ously an error, since it repre-
sented mare than five times the
company's market capitalisation-

But by yesterday moming the

trade disappeared from the

Topic sews screens as efficiently

as photographs of Trotsky van*

ished from Soviet history books

in the Stalin era.

Two perplexing questions arise

from the affair. How did a trade

equal to more than half the

exchange’s daily turnover (in

terms of number of shares) get

reported without any apparent

attempt to check the figure? And
how did It disappear again with-

out any explanation?
Volume yesterday was 774m

shares by the 6pm count, includ-

ing in Barclays. The value
of customer business on Monday
was £L38bn.

jjiWmm
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Mid

van——y
1.840
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hacBco* and ratio*

FT-SE 100 3788.4

FT-SE MW 250 4293.5

FT-SE-A 350 1895.6

FT-SE-A All-Share 1873.16

FT-SE-A All-Sham yield 3.92

Bast performing Motor*
1 Engineering : Vehicles —

—

2 Banks : Retail —
3 SeetheIty

4 Water
5 Media —*

*

FT Ordinary mow
.

2*

fT-SE

N

on Few p»o Its.w

FT-SE100FU1 Sop 3WA
lOyrGltt yield

.JjJLong grttfoqutty yW ratio 2-08 -

Worst porfwmtrto sectors
1 pharmaceuticals

2 Electronic 8 Bac
'1 Tobacco IMHMWltlMH«luU
4 Extractive bids .— -
5 Consumer Goods

lilltili

ajam

TRADING VOLUME

Unable to find

what you
hunting for?

We can track down
the information

^
you need

If you

were not

aware that

& the Financial

Tunes offers this

• Competitors

• Markets

• Customers

Background Research

service, we are

p gar pleased to tell you that

we do - and at the same

competitive prices as in

f 1994. As a client of the

Business Research Centre, you

can specify die statistics, news

and analysis you want to receive,

meeting your deadlines -

international information or

domestic data; one-off reports or a

monitoring programme.

Ifyou have a current project,

why not fax us details for a cost

L estimate without obligation?

J
If you would like to receive further information on die FT BRC, please

j
complete die coupon below and either fax itorsend U to us. Please stack

your business cand ifyou prefer.
For

a FREE cost

estimate please fax

this form to

Nick Aldrich on

+44 1 7 1 873 3069
{international) or

0171 873 3069
1 Country

| Tel

|
Return thk coupon to Mdc Aldrich,

FT Business Research Centre,

! firemen! Tunes, Number One Southwark Bridge, London SE! 9tft, UX
jjTet 444 (0)171 873 4I0Z Fax: 444 (0)171 873 3069

^ FINANCIAL TIMES
Information

Major Stock* Ywteniay
vex CM* Day*

ASOAOroupf
AMayNMUnrft
ACMFWiv
Mod Domaort

100 329b -4b

FT GOLD MINES INDEX

'

•HHfiJr.r

FI' - SE Actuaries Share Indices The UK Series

FT-SE 100
FT-SE Md 280
FT-SE MM 250 «x Inv Trust*
FT-SE-A 350
FT-SE-A 360 Kgher YWd
FT-SE-A 350 Lower Yield
FT-SE SmaUOap
FT-SE SmaOCsp ox Inv Trials
FT-SE-A ALL-SHARE

FT-SE Actuaries i

Day's
Aug 6 chgeH Aug 5 Aug 2

3788.4 3788.3 3770* 3734*
4293* +0.1 42884 4265.7 42430
4325* +05 43102 42082 4277.8
1885.6 1885.1 1886.0 18606
1830.6 -02 1834* 1823* 18006
19600 *02 1963* 19505 19309

210004 +0* 2100.18 2094.10 2085*9
I 2097*4 +0* 2091*7 2087*02081*2 ‘

1373.16 1872*81883*6184004’

All-Stare
D^s

Aug 6 Cftgo% Aug 5 Aug 2

Year DM. Net
1 ago yfetfK cover

P/E Xd 04. Tots
ratio ytd Return

14.49113*2
22*0121.74
21.14 128*2
15*5 56*8
12.40 71.74

20.65 41*4
23.50 42.12
20.93 44.34
16*6 54*2

Aug 5 Aug 2 Aug 1

Yew Div.

ago yteUtt
P/E Xd acq. Total

ratio ytd Return

BUST..

fr*

iP *

30 CONSUMER OOODSfBI)
32 Aicoholc Bowarages(83
33 Food Producera(24}

34 Household GoodsflS)
36 HeaBh CaroC20)
37 FtoanrueaudoaistlS)
38

40 SERV1CES(25B)
41 Distributora<31)

42 Leisure & Hot»faC24)
43 Me4af46)
44 Retalsts, Food(14)
46 Retailers. GeneraK43)
47 Breweries. FUs & ResL(24j
48 Support 8ervtces(49)

60 UTILmESpaj
82 Bectricttyfll)

84 Gas Distribution^
86 TaleconsnurScaflonep)

j..
1

. 'I.-ggwr

2487*4
272043
3125.10
4115*4
1895.75
2074.78
3097.72
2388*1
2375.73

2306.72
2432.78
1300.42
1951.74
2196*4

-O* 3832.15 3821AO 3574*6 3300*5
-04 2789.15 2784.842753*7 2779L64
-0.6 2523.78 2525*4 2501.71 2570*3
40* 2530.72 2525*6 2537*7 2892.15
-02 202048 2016.18 2012*8 1899.07
-12 5337.13 5298.10 5212*1 4214*7
1.1 43*9*0 437945 4307.44 4396*9

2467*72480*5 2460.16 2160*7
+0* 2715.12 2715*4 2681*2 2894*1

3123*8 3123*1 3088*8 247a12
40.7 4087*5 4078*04048*0 3228*5
-ai 1997*9 1895*2 1970*02159*0
-0*2084*2 2068202053*4 1777*8
-0*3108*6 3098*33088*42662*9
-0-7 2406*0 2404*0 2389*1 1726.76
HX1 2373*2 2377.03 2356*6 2335*0
40* 2296.82 2288.76 2281.73 2490.52
40* 2414*9 2399*4 2392.14 2578*7
-07 1310*2 1313*2 131042 1906.45
404 1944*2 1938*4 1932*4 2085.62
40.7 2190*82182*1 2158*4 2075*8

1049 37*4 1

17*0 91*8
16*9 70*9
14*7 89*3
21*4 35*6
18*1 91.73 ’

_ 9*915018’

&

22*3 65.68
22*1 54.16
23*7154*8
30.42 59*5
14*6 4071
18*1 47*2
19*6 87*5
28.03 33*2
33.66 56.33

TiT fcl- -rA '- hTm

rrr- frrd

1 1834*4 3*f

11*2181*5 1023.61
7*8404*41303*9
9*9 66*7 882.08
17*1 50*0 90049
8*1 88*0 1238.60

16.84 S8.10 1314.65

TJT f UP.TT
FTFIT-

FT-SE-A Ftodobc
FT-SE-A riedtffrifl mx Inv Trusts

HE— 1872*3 1863*8 1648*4 1709*8 3.

+0.11218*21212*91207.97 103072 2*1 2*7 18.75 21.04 1281.70
+01 1232.14 12Z7*7 1223.17 1028*8 3.01 2*6 1028 22.75 1297*3

Hourly movements
5*0 1010 Hlgti/chqrljow/day

940 ' 337b «
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4pm aoso Augusts NEW YORK STOCK EXCHANGE
HH TU. Tt Xta OM PMl

mu IMM nre * e i8ot ogk |H am
23$ 171, MR* 048 2.4 18 381 19$ 19% IBS
*5% 36*8 AMP t 1.00 25 IS 2164 40 36$ 40+$
OTlj 68 AM IE 4570 S3 81 BIS -IS
S0%37$ASA m 40 77 217 41 40$ 40$ $
4ft 3ft«*Cl 038 2.1 M104Ku4ft *5% *5$ +$
17*4 12SAUWPT 0.40 3.1 B GS 12% 12% 12%
18% 6$ ABMM 035 10 18 5a5ui«% IBS IBS +$
18% 13$ AcpSKdo <7 115 18% 17% 18% +%
50% 37% ACE LBJ 055 10 10 3198 44% «$ *4% +%

9%AQMGi1ki 080 00 B 223010% 10 10 -%

7% ftACMBOpp 057 10 65 7% 7 7% +%
7% BACK fin 5p 088102 405 0% 6% 6% -%
9% ft/OHMSe 090101 277 8% 8% B% +%
9% 8% ACM Mao 090 33 213 ft 9% 9% -%

13% 8% fen* Boa « 55 7% 7% 7% -%
17% ISAauetfOB 9 44 15% 15% 15% -%

33%Z7%feonS8 060 26 17 72 30% 30% 30% -%
21% 12 Acusar 09 373 13% 13% 13%
19% 17$ Adanato 048 25 D 81 18% 18% 18%
21% 10% AMflc 8 8924 13 12% 13 +%
11% BSAdlcaOp 016 18 7 71 10 10 10 4%
ZG% 9%AdretaC 010 1.0500 138 10% 10 10 -%
SO% 41% AoBcn 1.19 £5 14 47 48% 48% 48% +$
8% 3% Aafic 3 182 5% 5% 5% -%
®H* 57% feta 278 44 0136Z1 u82% 81% 82% *1%
34% 2ft A02C 040 12 14 4100u34% 33% 34% +$
20% 17%AGLHel 106 52 16 1030 18% 17% IB -%
a 21% Mansi 088 3.4 7 1634 28% 25% 28 +%

60% 50% AirfVC 1.10 20 14Z71B 54% 53% 54% +$
28% 20% AHmFrt 030 14 14 1030 22% 21% 22% -%
22% 15%M0BHC 31 102 19% 19% 19% +%
18$1*$AMeme 150118 10 42 15% (S% 15% -%
33% 25MTdl 77 0250 27% 26% 27% -%

30% 15% Alaska AT 020 05 B 1373 25% 24% 24% -%

22% 1 7% AHnoy** 040 11 12 394 10% 18% 18% -%
24% 14% fflanri 022 15 5 2333 16% 16% 16% +%
*7% 3?‘j«jCuBx 056 08 20 *Z\ 44% 43% 44% +%
40% 20%MCuhrAx 008 10 17 08 37% 36% 37% +%
42% 31% AUsiX 060 14 22 3B18 42% 41% 42 +$
34%28%AKlM 050 2.0 13 3087 30% 30% 30% +%

EG 37$No5t 056 15 31 1580 46% 45% 48% +1

60% 39% Aka&nMi * 1 00 £0 5 599 40% 40% 45% +%
21% IfiAlnAI 010 Qii 22 1015 17 10% 10% %
21% 17% AEeflflLudx 064 32 14 1670 10% 19% 10%

090101 Z77 8$ 8$ B$
090 19 213 9% 9% 9%

40 55 7% 7% 7%
9 44 15% 15% 15%

060 26 17 72 30% 30% 30%

1-68 56 10 3756

020 12 16 535

31 Z8AHgP 1-68 58 18 3758 30% 30% 30% -%
26% 14% Man Con 020 12 16 535 IB 14% 18 4%
42 30% Alogai 0.48 12 27 997 41% 40$ 41 -%

25% 21% Afecf Cap 2.03 95 11 285 25% 25 25% ft
13% 10 Africa 0 01B 1.5 78 11% 11% 11%
34% 20% AHMA 123 3 7 10 0 33% 33% 33% %
92% 47% AU9g 090 15 18 3998 81% 61% 61% -%
10% 9% Mbrer OB4 65 72 9% 0% 0%
47 37% MOB 065 15 105956 46% 45% 46

34% 20% AHMA
82% 47% AUSg
10% 0% Aimer

47 37% AHstn

35% 28% AIM ftp

5% 3% Naan
1 W 36 15 1610 28% 27% 28% +%

62 450 4% 4% 4% ft
I
AUtamaA 018 1.1 30 560 16% 16% 16%

39% 26% AAxnix 5 660 31% 31% 31% -%
66% 49% Alcoa* 090 15 15 3506 60% 80% 6D% +%
34% 24 Aba Cp A 28 2626 25% 25% 25% -%
6% 5% AoCortnci 042 7.1 6(3 B 5% 5%
13% 10% Am Precis 02B 2.1 16 24 12% 12% 12% -%
9% 5% AmnSu BOB 15 21 380 5% 6 8%
20% 16% Must Md 056 35 9 203 17% 17 17 %
50% 46%AMaHS 060 10 TO 4279 50% 49% 50% -%
47% 39% Andbed 2JU 43 15 1921 46% 45% 48 ft
28% 19% Am ButW 056 25 14 99 20% 20% 20% -%
44% 38% AinElP* £40 55 13 3822 42% 42% «% -%
50% 38% Amfinr 090 20 13 5213 45% 44% 45

37% 32% AnGetd > 150 35 14 1215 35% 35 35% +%
5% 4$ Am Gent tax 036 72 521 5 5 5

23% 20% Am IffiPri 2JJ2 06 10 322 21% 20% 21 -%
24% 19 Anr taupe 078 19 9 487 19% 10% 19% +%
60% 47 AmHMM 154 2.0 30 8996 60% 58% 60+1%
3% 1% Am Hotels 075 606 31 172 1% d1% 1%

183% 96% An** 0.40 04 17 5541 90% 97% SO +%
6 5% Am Opp *c 1 044 73 5B7 5% 5% 5%

6% 8% Are Red E3 844 U 7 23 A 8% 8%-%
41% 24% Anew 064 1.7 171B4S 38% 37% 38 -%
21% 17%ABim 9ft 105 64 256 10% 19% 10%

21 17% AnWxtr 070 35 15 SB5 20% 20% 20% ft
34% 28%AoRn 1.00 30 6 481 31% 30% aft -%
33% 25% Amsun 33 1652 33 32$ 32$ ft
66% 52% Amrtti 212 3.7 1610070 58% 57% 58 +%
41% 34% AirwoikHI 1.26 86 10 131 35$ 35% 35% -%
22% ISAmsWt 024 10 13 2EB 10% IS T9 -%
75% BSAaocox 3JBD 3B 18 5177 60% 68% 60% +$
13% lOAflVCOfW 010 09 TO 34 11 10% 11

29% 14% Amratac 012 07 6 74 17% 17% 17% -%

41% 34%Amj0rtfi 1£0 42 11 644 37% 37*2 37%
B146$Anfrtadtt 030 06 65 2Z79 52% 51% 51% -%

41% 34$Amndll
61 46$ Anattadu

30% 17AnaUg 18 3846 22% 21% 22% +1%
25% 19% Angdk* 096 45267 245 21% 21% 21% -%
76% 64% Aldtadl 132 2L6 24 2000 74 73% 73% -%
20 12% Antrim 19 329 14 13% 14 +%

55% 47% Aon Cp* 1.44 34) 14 601 48% 47% 46% -%
34% 24% feacta Crp 029 09 43 175B 30% 29% 30% +%
0% 8% ApreMfrlF 066 70 23 0% 9% 9%
27% 18% ART 13 IK 20 10% 10% -%
21% 8% AppUMag 9 1270 12 11% 11$ -%
33 26% fed Pa A 012 04 12 203 2B% 20% 20% +%

20% 16%Andfin 020 1.1 13 3183 18% 17$ 18%
54 47%AmQ*di £80 50 II 121 49$ 4B% 48$

49% 46 fence45s 400 9S MOO 47% 47% 47% ft
6% 4% Arnica 10 ZT6 4% 4% 4% -%
24% 22Ama£1P £10 014 3 22% 22% E% +%
6«% 51% fenstw 150 £7 24 1322 59 68% 56$ +%
53% 35% AfmB 10 1272 43% 42% 43% +1
64% 51% Afliamr 150 2.7 24 1322 59 88% 56$ +%
53% 35% AfmB 10 1272 43% 42% 43% +1

8% 4% Aril* Grp 2 98 5$ 5$ 5$ +%
24% 1B% Anti tad 070 35 17 348 22 21% 21$ +%
38% 23%Anno 050 12 6 2004 Z4% 24% 24%
25% 16% MmKOR 1188 18% 18 18% -%
44% 34%AdM 1.10 25 21 1548 3S% 37% 38% +1%
26% 2ft ArtfrlCnaf 046 20 17 111 23% 23% 23% -%
16% 11% Ada Pie F 004 03 225 12% 12 12% ft
3% 2$tantk*r 038103 6 246 3% 3% 3%
68$ 48% ATST 152 2421625242 54% 53% 54% -%
#2 2EDAIIU2 250 10 4 277 277 277
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44%20%UUUn 0*8 22 7 262 22 21% aft

ft MUTCHM 008 2.1 1 72 4 3% 3% ft
W% 23%ttrtdEm 2Z 342 27% 25%

W% 12% ranted) 028 1*
47% 37% IMrx 060 U
36 20% TTCtter 024 07
36 S3% 1000*25 250 75

14% lOHfR
78% $ftItem 1J20 \J '

25% £% TriCm 058 25
38% 30% TU* 068 22 '

3B 27% Tram 080 26
59% 40WM 010 02 I

27% 1B%1tuaH 050 3* '

2D% 18% UM4) (MO 020 1.1 41 65 16%
2*8 03 21 335 38% 8&% 38%

13% 7% Skftften 008 07 12 743 11% 11% 11%
lS%10%SkB 9 91 13% 13% 13% ft
S1%48%Sta*5wa 81131 5ft 68% 68% ft
8% ftSUMRB 012 15 15 16 6% 6% 6%
37% 29% SfemSMb 050 20 34 96 30ffift 28% ft
t?%12%8taaCtt 050 45 5 781 ift 13 1ft ft
44% aSVTcO 21 9108 37% X 36% 4-1%

34% 16% States 32 m 20% 19% 18% ft
10% ftSMdiAlta 020 25 27 433 7% 7% 7% ft
54 27% SbmiW 159 14 21 329 46% 45% 46% +1

1ft 10% SMB
31% 48% SteftSwra

ft ftSOMM

iSbmflov 158 1* 21 329 48% 45%
40% 32% SmttEp. 128 15 18 612

5 3% Son Bans 027 65 14 89

6ft 4ft Stantx QflO 0517 871

41% 32% Mr 0» 15 17 1842

128 15 IB «»2 37 86% 3ft
027 65 14 89 4% 4% 4% ft
090 05 17 871 . B5 Gft 84% ft
OU 15 17 1842 35% 35% 95% ft

11% 10%amitMx .1,10102 9 37 10% 10% 19% ft
38% SSUM 050 21 14 766 38% 37% 38% ft
13% ftSuparKod 0*0 14 is 948 11% 10% 11% ft
28% 22% Superior 094 15 15 IBS 23 22% tt% -%
a 27% Sum* 150 35 11 WD 28 27% 27% ft

Zt% 20 State Kotv 028 15 2B9 21 2G% 21 ft
48 31% SteMTac S BIO 44% 43% 43% -1%
1% 6%5y»CVP 020 2.4 11 109 aB% 8% 8% .

25% TT% Syoma Hi 0.44 19 21 S3 23% Z% 23% ft
35%27%Ste» 052 12 20 2852 SI 30% 30% -%

ft 6% IBB
9 48% U&FU4.1 4.10 02

30% 24U6& 9 408 27% Z7% 27% ft
35% 30% UST 1*8 4t« 14 2048 34% 9% 33%
80% 3ft UAL 106869 52% 51 51% ft
94% 20%uacap 1*2 02 18 006 23% 22% 23 ft
ft 5%lWte 49 TO 8 7% 7% ft
S5%23%IMeu 150 85 742*9 24% 24% 24% ft
29%21%|MBtex 044 15 a 35 27% 27% Z7% ft
25% 16%IHW 012 05 19 158 22% 22% 23%
87 72% Uoftr 150 24 15 55 79 7ft 78% -T%

Uftl3ftlM« 114 12 17 463143% 142% 14ft ft
55% 44% IMtetp 150 17 11 U7B 4ft 48% 48% ft
49% 36% UnCarts 075 15 77268 42 40% 41% ft
24% 1ft tUOdCmp 32 84 UZ4% 23% 24% -4-1%

» 471M350 150 75 2 47% 47% 47%
noftneon 7J tun n bz «

44%37%||flac 250 OB 13 1058 38% 37% 38 ft
74 64% Udte 1.72 2* 153188 7ft BB% 70% ft
52 26%DMM< UH351039730% 30 30% ft

20% 17%IHmTamX 020 15 14 1022 10% 1ft ift ft .

fi 5%IWW 7288 ft ft 8% ft
1

7% 4IWtCnrp 72 1216 ft 6 ft ft
25% 18% UMtaM 094 27 19 180 Z% 23% 23% ft
lft IftlMtaum 058 75 32 351 13% 13% 13% ft
24% 2fturn*** 020 85 11 479 21% 21 21%

89 30% UHHBdu 053 01 9232200 37% 37% 87% «•!%
40 8*%Ufln an 75 9 103 Sft 36% 3ft ft

.6% ft UktelteU 020 35-62 238 - 6% ft ft
13 11% IMOdtaM 042 13 448 1ft 1ft 12%

10 39 7% 7% 7%

4% 2%MMnSt 054205 8 272 3% 3% 3% ft
33% 27% MHO 052 29 16 26 31% 31% 31%
24% 18 VHten 052 15 12 167 20% 20% 20% ft
2rf202%8Mfx 520 21 12 IBM 244% 242% 243% -%
221j lAKte 024 15 19 8818 19% 10 19% ft
30 22% WOta Co OS2 2.1 M 112 24% 24% 24% ft

16% 14%tetetfE 052 55 17 440 15% 1ft 15% ft
05%49%IWIb 27 1606 55% 56 55%
33%16%«HgU 164670033% 3133%+1%
18% 11% MMnGra 020 15 30 329 15 14% 14%
34% 288MnRM 206 75 101591 26% 2ft 28% ft

21 IftlftBx 020 12 3415330 17 lft 16% ft
4% 2%VttnrCtei 032107 0 7 3 3 3
24% 2n%M*>ac 1.18 5l2 11 42 2ft 22% 22% ft
33%2ftUMte 058 11 ID 1219 28% 28% 2ft ft
49% 3B% Wjrfia I 1£0 27 14 2170 43% 43% 4ft ft
17% 1ft WtefetxtT 012 09 19 8023 14% 14% 14% ft
61% 47% «!*** 158 2.7 21 1156 50% 4ft £0%
43% ZThWMtatel 24 a 33% 33% 39% ft
25% 21% man 039 1.7 17 1976 22% 22% 22%
2ftl3%WMUor <9 205 14% 14% 14%
37% 30%Vfccrte 198 4.7 13 110 S% ffl% 35% ft
53% 42%nm 158 £9 » 17Z 49% 4ft 48% +%
8% 5%nm»a 005 00 11 14 ft 5% 5% ft
14% 6% Mutate 020 19114 178 12% 13% 12% ft» 31WteOa 098 27 Z 370 36% 36% 35% ft

33% 25% HMko 098 11 101219 28% 20% 2ft ft
«%3ftW|«te( 190 17 14 2170 4ft 43% 4ft ft
17% IftWMMxtr 012 09 19 6023 14% 14% 14% ft
61% 47%WMte 158 2.7 21 1156 50% 4ft 50%
43%27%W*atal 24 M 33% 33% 33% ft
25% 21%NMm 059 1.7 17 1978 22% 22% 22%
aftlftMMtatar 49 205 14% 14% 14%
37% 30%HfeortaE 198 4.7 13 110 S% ffl% 35% ft
53%42%nnt 158 £9 a 17Z 49% 4ft 48% ft
8% ftNWlte 095 OB 11 14 ft 5% 5% ft
14% 6% Mutate 020 19114 178 12% 13% 12% ft
39 SIMufia OJBB 27 ZB 370 36% 36% 35% ft

1ft ftMnetaon 040 SI IB 140 8 7% 7% ft
a 20 Wseft IS 59 13 1247 27% 27% 27%

14% IIUWlO 0.12 09 48 145 13% 13% 13% ft
37% 2ftW(B»Q*p 1 12 39 80 724 29% M% 3
31% 23% MICADD 0-71 ZB 27 64 25%2S%25% -%
38% 27% WMXT 084 £0 2211877 31% 30% 31% ft
38% 23%Mate 0.16 05 73 73 SPa 34% 34% ft

S fttootatt 080 10 24 1233 10% 19% 19% ft
17%Nbdd1Um 0.10 OS 13Z 21% 21% 21% ft

10% 4%WWfct*p 1 3757 ft 5 5% ft
34% 30% WFGRi 190 60 12 99 31% 31% 31%
&2%4ftKI0te 098 15 281157 54 53% 53% -%
44% 27% Nyia labor 052 10 B 520 33% 32% 33ft
30 IBWpnk* 040 15 14 170 28% 25% 25%

Stadt Dk C 18k Igh Uh UR Gteg tank
ACC Cap 012461 1449 80 58 00 +{J DepQy
BccttDE 744» 8 7% 7i! Damn
ACaMnDp S31S90 3ft 38 3ft ft DHTecti

Maptadi 2915700 48% 46% 46 ft Dipl tax

ADCTab 412740 47% 46% <7% ft DlBMcn
Attnskn 15 730 2ft 19% 20% ft DlpSmm
Mown 0.16 28 21 32% 32% 32% +3% DgSys
MoteS* 020 320782 33% 30% 33% +2% OanCc
Mruglc 10 206 7% 7% 7% ft Dtxterrc

MrHbn 12 209 7% 7% 7% ft DMA Had
WUWb 101 1359 83% 31% 33% ft DaCtrCn

AdwntBA 006 131210 £0 48% 49-12 OtXdtHW

Agaltitfii 010 43 93 15% 15% 15% ft DraaEnfl

Ak&*X 024 16 973 27% 26% 27% ft OnaBtaii

AkaADR 12S ID 577 58% 66% 58% -1% Dray GD
AMBdx 088 21 614 23% 33% 23% ft DrcgEm
Mao Ora 05! 12 2 37% 37% 37% Kama
Atoll* 141038 15% 14% 15% *A Durtw
AMCBPD 1*0 18 300 16% 17% 16% ft DjIHtt*

Anew 1JB12 36 14 13% 14 ft
AtaetMC 032 7 10 *A 4i‘. %, -A
Ate GNU 006 0 B13 3JJ 311 3« +i
AtetaCD 1B202O5 44% 41% 44% 4-1%

AaiButev 090 101463 43% 41% 43 4-1 ftUFd
AtnCMqr 016 2 84 7% 7% 7% ft BteEmirf

taiMBW 32 819 25% 24% 25% ft
Am Sottas 032 9 119 4% 4% 4% ft

E*"®
teftwys 148 133 10% 10% 10% ft
AnblA 008 1714544 24% 34% 24%
AMP 2 1135 iJ riii H aacuns

Antftti 252 0 173 85% 84% 64% ft BnaiAaa

AnfnCow 17 8830 12% 12% 12% ft
AmHw 141553 23% 22% 23% EnetMCm

Jteoantae 2533564 56% 54% 56% +1% En®Vn**
AmndiCp Q0631 80 7% ft 7% ft

,a»*l«
Amtogt 020 27 322 27% 25% 2S,i -2i EquitjOl

Anatobx 090 21 61 3ft 35 36% *1% BOWask

AnaigaHn 075 8 31 10 6% 10 &iC3DB

Andrew Cp 31 2320 43% 41% 43 ft Etlfcl

'

Apogee B) 034 22 472 33% 32% 32% ft EuanGDi

APPBb 44 2144 Bit 0% 9% ft Ex>b»*

Ante Hal 731CB8 25% 24% 25% ft £»»
AppK 048 3 6353 21% 2ft 21% ft EtekBae

AppUnaa 005 Z 5590 29% 27% 27% Eupedri

ActoOr an 10 421 20% 19% 19% ft' EscrpAn*

Ardeo 024 14 171 11 10% 10%
Atgrautx 1*8 121100 29% 0292049

ArtflaflM 004 1 211 6% 5% 6ft
ArtnorN 084 41 261 15% 15 15% M
Arnold In 044 14 49 14% 13% 14% ft
ArtteB 6 860 ft 8% 6%
AwadTd « 1871 54% SI 54% +2%
ASTfcrrt 01914 5% 4% 4}J ft
ASM. Z 27 13% IS* 13% ft

™*
MS&Ur 038 13 1737 ft*, 23% 23% ft
Atari 1922063 32% 29% 32 +lft

A

Ams* 73800 3% 3* 1%
AotM 024 13 5129 22% 22% 22% ft
Atotto 2 364 2}J 2ft 2» ft

State Bkk fi te M W W Cta*

oepoy 14011 4! 46% 45% 46% ft
Damn 020 13 ffi 7% 7% 7% -%

EH Ted) 17 200 24 23% 24 ft
BpIM 10 711 14 13% 13%
DIOMcm 47 1885 17% 16% 16%
OlpStead 3 73 Tia 1» lit

DgSys 331962 1ft 1ft 15% +1
Orion Cp 20 106 36 34% 35% +%
DHbYTC 020 0 153 ft 4% 4%
DMA Hoot 225 1 592 ,t dJ3 % ft
DoBtrGn 020 27 SO 28 27% 27% ft
ODtdtHSl OS 15 97ulft lft ISi'a ft
DraoEnn 14 52 22% 22% 22% -%
OtelBtan 11 3948 ft 08% 8% ft
Drey GO 024123 69 28% 27% 26% ft
DrugEm® 046 20 20 Sjt 3% 3%
KBmorx024 12 324 36% 35 35Jj ft
Data) 052 17 739 23% 23% 23% ft
Dywta* 38 2737037% 36 37% +1/,

- E -

MFd 5 134 5% 5% 5%
EariEnvmt 20 716 6% 5% 5% ft
H3TM 005 155328 19% 18% 19% -r%

Eggnaw 18 005 7% 7% 7A ft
Matsu 9 171 17% 17 17 -1

aeartfi 157 10 247u54% 53% 54% +1%
Bacum 42 9202 30% 29 3tP« +1%
BnconAsa 22 5 3,1 V* V. ft
Enria 10 54 ift 14 14 ft
EncaneCap 0 501 3,% 2% 2A ft
EngyVnx* 27 2 20% 28% 20%
Ham fee 14 94 2A 2A 2ft

BnitjOl 010 92 275 4% 4% 4%
BO Waste 17 B19 7% B 7

EncsnB 022 2316051 20% 20 21% ft
Etiid ' 21 13 B 7% 7%
EwraSti 16 42 21 20% 2i

Enriyw 181300 13% 13% 13% ft
EaoWbtar 94 312 lft 15 16 >1

EaktaEte 12 84 10% 9% 10%

Eapedrt 016 222230033% 31% 32 ft
EScrpAnv 5 06 8% ft 6% ft

H Shhi W Ip la

- L -

utana 072135 64 18% IS 18%
Ladd Fun 018 23 306 11% 11 11%
untftch 47217 23% 21% 23% ft
LancuMr an 142547 3ft 35% 36%
Lance tec* 005 83 90 17 16% 18% %

t
landttefipn 1035440 31 30% 31 ft
Lanopacs 9 359 7 6% 8% ft
tesaaqrc n 993 4% 4% 4%
I ante s 14 7732 20 20% » +%
UnusotlRr 052 12 76 22% 21% 21% ft
latMen X 678 5% 4% 4% ft
LBb Tedi 024 19 744 34 32% 33 -t-1

LWlw K 274 15 14% 15 ft
UtyMA 032 77 43 16% 16% 16%
LkWObT 080 19 531 18%d15% 16 ft
LH&ayUfxUO 15 22 M 36 36 -1%

UneaaTwx 020 189438 32% 31% 32% ft
LttMan 044 12 24 23426% 2G +%
LtaMfl 010 31 1810 29% 20% 29*3 +JS5

25 9695 33% 31% 32% ft
191156 14% 14% 14% ft
5 3096 5 4% 5 ft

QS4 23 158 44% 44% 44% ft

002 6 121 18% IS 16% ft

- B
008 29 193

006 2 174

10 B% 953 +B
7 6% 8% ft

15% 12% UPtatCb

5 9%TONEm 020
.
00 E 204 - ft 4 * ft 2ftT1%U8

W

38% 29%mnn>e 075 2J) 13 sn S8% 37% 38% ft 17% 14% USBB
9% ftlWCtarS 084 05 208 9 6% 6% ft 23%16%UBR*r
60%48%TOCOtpA 048 00 29 7 57% 57% 57% ft 29%20%U9fen
1% %T1SWB* 008 0.1 2 1 a % % -A Sftaftua**
38% 17 TJX X ' 020 09 02 4792 33 SS? 32% *2 36% 19% USStXfl

28% 18%1WEDWV 088 33-7 UO 28% 28% '30% H0 80% USdlta

97 74% THW 22D U 13 9M 93% 92% 93% ft 44% IZUdMta
25% 19% Trim Rl 003 0,1 670 23% 23% 2J% ft 30% 14%UHaM
9% 0% Tklejferi 0*252 58 120 8% 8% 8%ft 4S%29%
21 15% TatteyPl 120 52 10 19% 19% 19% ft 2017%

52% 361MWI 124 45 17 713 41% 41 41 19% 10%
15% B%ltadn 861200 11% 11 11% ft 20% 22%
50% 34% Tatty OU 12 18 2878 44% 42% 44% ft 34% 27%
10% B% Taira Wit 064 02 « ltf% 10% l»% 83% 54%

2% 2TCCW 20 zlOD 2% 2% 2% 24% 17%
27 23 Taco Eo*s* 1.1Z 4J 14 26S 24 23% 23% ft 37% 30%

40%3O%1ttn 000 U 153101 40% 30% 39% 2014%
30% 22%TMDu 1.10 52 01075 Zd22% 22% ft 32% 17%

40% MTeklinx 124 03 12 0061 38% 37% » ft 10% 8%
57% 42% TaMEapSA 125 IS 19 80S 54% 54 54% 22% 17%
38% 27% Trims* 005 27 10T2M2 32% 31% 32 ft 37% 24%
51% 39%1ripH 128 25 11 *17 49% 49 40% ft 14% ID

21% 18% TanpMEnMt 027 1JS 322 18% 18% 18% ft 30% 25%

U%12%UMOr 47 4 13% 13% 13%
20%T1%USNr 012 08 94513 19% 18% 19 ft
17% 14% USHfi 020 12 8 1901 18% 15% 18% ft
23% 16% UBRtar 42 285B 23% 22% 22% ft
29%20%UStkm B 119 23% 23% 23%
33% m- uaffip

. 093 3.1 20 1824 30% 29% 30% ft
3B\T9%aSS*fl am U 74192 36% 34% 35% ft
H89a%lMTri: £2D 19 18 22*115% 113% 114% +1%
14% 12UlMter OBB 85 15 382U14% 13% 14% ft
30% 14\lMtXta 11 385 18% T7 18% ft
40%29%lW»F9ad»x 150 3J 16 262 30% 20% 30

20 17% IWrUta 170 85 12 37 16% 10% 10% ft
19% 1D%0riteOp 030 18 02 61 19% 10% 19%
28%22%ISMQp 1.02 IB 13 171 28% 20% 2B% ft
34% 27% tAiocri 080 2* 10 3417 33% 33% 33% ft
03% 94%UHMx 1.10 15 18 472 81% 01% 01% ft
24% 17% US tad 85 331 23% 23% 23% ft
37% 38%UBMM 2.14 05 12 8093 31% 30% 31% ft
28 iftUWm 91 4136 18% 16% 18% ft

32% 17% USAMfir 31 2874 27% n 27+1
10% 8% USUI Inc 000850 105 9% 0 0%+%
22% 17% UEXM 059 35 86 1470 2D% 20% 20%
37% 24% USX US 1JD0 35 ID 1380 26% 20% 26% ft
14% IDUSXOaW 050 1.7 05 42 12 11% 12 ft

;

30% 25% UHttrp 1.78 65 12 431 27% 27% 27% ft 1

-X-Y-Z-
54% 39% Xwo* 1.16 25 47 7030 53% 9% 53%
47% 39%XkaCap 0.72 16 15 2(1 44% 43% 44 ft
25% 20%MMEor 1-90 5J 11 41 22% 22 22% ft
53% 43% Tcrttot 058 0722 722 4B% 48% 40% ft
3% 32riata 014 40 0 44 3% 3% 3%
25% 8%ame 7111a 11% 10 n%+i%
28% 2l%2riMNril |J» 15 37 132 Zft 28% 26% ft
7% 6%2M*1nc 072103 175 7 S% 7ft
22% lS%2m 012 05 18 800 21% 20 20% ft
23% iftZmUd 0*9 15 10 79 21% 21 2T

11% 10%2taripRlll 1J» 99 297 11 10% 10% ft
9 ftZtariTM 084100 364 8% 8% 8%

nbadiitoWriMkB

idMdHiannidi

te> RE litre aanlmi 1

d or ewriUta. yta-yttet

;

28% 22% Uteri cap

34% 27% UMcri

03% 94%WMx
24% 17% US hd

37% 30%UBUM
ZM%USHUM

32% 17% U&AMSr

37% 24% USX US
14% IDUSXOaW
30% 25% Wrap

FTHaa Aamtei Ropwrta Santeia
cun uinta mu court amuWMfcu mart tf aiy wmanywwiad writ f. Ftaan cam ta coda PTXTtt IM) 0181 770 0770

tatau M taau Mteg ueHawtii or to 0181 770 3822. B cuatag

tan M*tan UL M +44 181 770 0770 er IB* +44 101 770 3822.

Rtoab u> ta real « tea tare aoddug 1tar. d«|m ta mtMay.

AMEX PRICES
W Sb

Stack pta. E IM W0b IreCkaa Ctng

Ate Won 19 IB 10% IB 18% ft
AW be 11 IB itS 1% lil

AriMtad 1251083 7% 7% 7% ft
Arc 18 Pn 164 7 U 40% 39% 40% +2

Amdto (US 3 387 10% 10 10

ABW&tK 26 558 12% 12 12%

Stock Ob. E 10W Mph LOW Chau Cfans

Cooed FW U 11 8% 8% B% ft
Qtatf Ax OB4.17 413 13% 13% 13% -%

CTCwuCA 0*0 1 3 14% 14% 14% ft
QnareCB 0*0 1 51 14%d14% 14%
Cubic 057 22 33 31% 31% 31% ft
Dokmadb 17 20 2% 2% 2%

MapaMnA 4% 4% 4% +a
ASRtaas ODD 8 33 18% 18 IS ft
ArimtaA 14 101 5% 4% &A ft
AUOWHA 8 60 4% 4% 4% ft
AdtoTotaA 0 274 1% 1% 1% ft
MMPBH » 4 4% 4 4 ft

BIHOesn 060 11 2 2% 2% 2%
,

BadgaMr 088 12 12 29% 29 29% +%
Briton! A 004 27 38 3% 3% 3%
BOM- Off 10 148 16 141 15}J ft
Bawd UDO 2% 2% 2%
Brito Man 040 Z 68 24% 24% 24% ft
Bte-tiad A 13 ZSt 30% 29% 30

Btmnai 11 is 1% 1% 1% ft
Bom 036 11 145 30% ®% 20% ft
anew Ax 104 23 IB 19% 19% 19%

OtoW 12 % % % .
Ctaringt 013 T4 23 30% 29% 29% %
CanUwc ILMS 1 11 ft ft

,
CMFdA 001 in *a *H 4|* ft
ownbeo 030 14 HOD 20% 20% 20% -%

Qupitt in w 10% io 10%
ettott 31 200 2% 2& 2% -t-%

Ubxb
Duotnmn

3 861 1% 14 1%
13 310817% 10% 17

EiltnCD 046 33 7 73% 13% 13%
BdtatoT 007 Z 3458 10% 1(1% 10% ft
ECriEnA 052 Z7 27 7% 74 7%
EdritoPa 20 138 W% 10% H>%

tori 33 323 14 13% 13% +%

Fab tab 070 18 21 26%d25% 25% ft
FtauA 250 18 22 81% 51% 51%
Forest La 17 780 36% 36 36% ft
Fmtpunte « 81- 7% 7% 7%.

ten 080 15 110 18% 16% 16% ft
EbdtFdAX 076 191BB1 34% 33% 33% ft
GUSt 019 12 155 -18% 19>4 1B% ft
BDUWd ID a* A d% A ft

iwa 3 702 1% lA 14
imni 040 18 iao 36% 36% 35% ft
HaattCO

.
WO .6 1% 1% 1% ft

Stack Dto. E KBa Mgb LoriCtanCtafl

Hario 010 Z 75, 17% 18% 16% -%

HmntanA io 167 B% 6,% 8% +%

feHfemCp 019 JB 56 11% 11% 11% ft
tat Con 20 75B 7% 7B 73
Wflnrapn 41 140 15 14% 14% ft
Mr 010185673 13% 12% 13% ft

20 48 2% 2% 2%
10 30 3% 3% 3% +%
32 52 18% 16% 16%
8 48 14 13% 13% ft

42 335 6 5% 5» ft
9 714 13% 13% 13%
3 33 10% 10% W%

21 2 80% 80 80

8 47 40*2 29% 40% ft
052 13 734 32% SI 31% ft
020 4 14 8% 8 6% -ft

02315 10% 9S 10%
IB 6% dB% 8% ft

1JD0 \4 SS 30% 19% 20% ft
11 250 % d% H

KriPafflw 5 122 9% 8% 9%
NV1TCA 056 3D 3593 30% 30 30% ft
naacE 110 25 ft 4% ft +,V

4pm dose Auguste

« Sit

Stock Ob. E 100s tfl^i LowOne Ctap

MIH T 186 10% 10% 10% ft
PegasG oionstsoB 12% 12% 12% ft
PmH 080 1 4 10% 10% 10% -ft
PBtaayA 033 13 0 42% 42% 42% ft
mC 1.12 11 49 12% 12% 12% ft

AngauBrad 27 MOO 30%d30% 30%

SJWCBtpx 2+2 9 7 38% 36% 36%

Tab Pods 020 12 110 7 7 7ft
TriSOBB 040 16 142 40% 40% 40% ft
TMtuedcs 53 660 2B% 25% 2ft ft
IMratts 32 IK 34% 3ft 3ft ft
TtfHA 030148 21 10% 10% 10%
TtanCufey 4 68 % % %
Titan 0 BO K % &
TotOS Hex 6 3979 ulft 10% 10% ft
TtaarSrA BJJniS 127 28% zs% 26% ft
1on*9rfl OflTIIB 762 26% 26% 28% ft

UtfDBtt 21 39 1% <K% 1%
UnfbodsS 020 23 2 1% 1% 1%
USCriM 10 206 30% 30% 30% ft

VbctxnA 120 800 Z% 34l2 35 +%
IbnC 1237191 38% 35 35% ft
MEET 1.12 IB 16B 12% 12% 12% ft

BklMLB 0*0 0 3 18% 18% 18%
9al|yH&Tn 998 ft 4A *A -A
aanebe B5 ZIOO 20% 20% 20% ft
BantasCp 064 10 42 17% 17% 17% ft
BManti UD 10 90 33% 33% 33% ft
Bantu See 044 13 5H 22% 22 22%
Baric Per 13 23 28 27% 27%
Berea F 080 13 283 23% 22% 22% -A
Bay view (UD55 122B 38 35% 35% ft
BEAau 5 529 15% 15% 15% ft
SesuOGuB 0*2 15 220 8% 7% 8% +%
BFnddnflt 7 842 J1 d£ 030

Bo&kny 17 217 16A 15% 18% ft
Bnuaym ns 14im 43% 41% «s% +2

BHAftp 012 12 42 14% 13 13% +%
aide 29 656 11% 11% 11% ft
Biga 020168 694 10% 9% 10% ft
BMayW 008 11 38 15% 15% 15% ft
a»gnn 2057093 63% 81 61% -1%

BUM 192853 15% 15% 15% ft
Bladtftp 1.16 9 300 43% 42% 42% ft
SHCSoflw 339159 67% 63% 67+2%
Bwftnw.fi 1*8 12 73B1 43% 42% 43 -%
Bub Eras 032 21 4SB 14% 14% 14% ft
BM*0B 17 4U 24% 23% 24% ft
Bortand 72 687 7% 7% 7% ft
BoetanTc 2312SB 15% 15 15% ft
Bad^MA 040 17 284 22% 21% 28 ft
BRCHUga 17 67 34 33 33% ft
Bnaica 02S 17 20 15% 15% 15%

BSBBKp OU 11 23 25% 24% 25% ft
BTSUpng 046 B5 3 n4% 4% 4%

j

BUMS 15 2182 12% 12% 12% -A I

BWdMXr 12 23 7% d7% 7% +%
torBnw B 483 19% 18% 19 ft
ButetoB 0« B 225 27%tSZ% 25% -1%

- c -

CTec 32 472 25% 25% 25% -A
CadStiwpB 104 15 Z100 32% 32% 32% ft
CadnusCnm020 15 499 13% 13 13% ft
CUereCp 33 1B7 B% B% 9% ft
Cagow 225 12300 5% 5% 5% -ft

Cal Ktap 13 444 13 12% 13 ft
entaa 36 87 B% 6% 6% •%

Cretan 14 ifil ill IS i% ft
testa IK 052 31 24 95% 95% 95% -1%

Crimea OB2 18 19 37% 36% 37% ft
Cascade 036 14 218 13% 12% 12% ft
CasayS* aw 16 2409 17% 16% 17%
eager* 61034 9% 8% 9% +A
cacy 13 2Z3 ii%dio% 1DU ft
tettaeor 391MSB 3i 29% 39% ft
CWW 086 121104 23% »% 22% -%
COHEFT 9 318 20% 020 20

CnanAar 13 20 6 6 0

Gaprir 1 x US 32 1BS5 37% 36% 37% ft
Otrmai 009 43473 61% 6A BA -A
CbeckOttn 12774 fie]] 12 ft
ChririBD 15 58 14% 14 14%

QrtnptMn- 14 20 4% 4% 4%
tjps&Te 9 2371 11% 10% 10% ft

j

Chinn Dp 3134697 18% 16 16% ft
DnoFta 1*6 14 325 58% 57% 58% ft
CSn&sCp CL25 32 720 51% 50% 51% +%
Giron 61 7019 19% 19 19%
CtausLQC 1415541 15% 14% 15% +1

tecaSta 449900 57% 54% 57% +1}j

CtzBancp 1-16 13 58 31 30% 30%
Ctaanrtr 1 23 2& 2A 2A -A
QMS Dr 15 8 28% 27% 26% ft
CUttotai 0 46 SI % %
CeeaOotaB 1JD 19 295 33l2 S% 33% ft
CudaMam 5 48Q 4% tD% 3% ft
CognauCp 20 31 ge 15% .3% 14% -I

CognnB 25 828 22% 21% 21% ft
Detenu* 18 4GE 44% 42% 44% ft
Oribosn 020 6 2024 17%d16A 16A A
CririQta 1J010 41 2Z% 22 22 -%
Orentax OW IT 0040 26% 24& 2&A 41
CmestA 009 501131 15% 14% 15% +A
CmcstASp QJB 506WJ 15% 14% 15% t%
ConmBtadaOTB 11 1144 34% 34% 34% ft

- F-
FBlBp 18 209 6% 6 6%+%
FarrCp 024 11 9 14 13 14 +%
Ftorind 002 55 1143 44% 42% 44% +{£

FH* kid 3862180 u3S% 34% 35 -%
RttlTtW 104 17 543 54% S3l2 54% ft
FteDR 0 70 % ii %
Hggta A o» z 223 12% 12% 12%
Faenet 154 903 Z% 24 24%
nstai 124 11 686 43% 43 43% ft
FdSady 084 16 633 2fi% 20% 26% ft
Fat Tern 1.0B 123146 32% 31% 32% ft
Faonortt 1X0 78 1539 30% 2B% 30 ft
Fbaru 274089u3B% 35 35% -12

FbwW 17 362 8% 7% 8 -A
FUtafin 26 273 10% 9 9%+%
FoodLA 011 221068 9 8% 8% ft
FottaLB Oil 21 1690 ft B% 0A -A
FrahrA 9 03 4% 3% 4A -A
FMFrt on B 257 22% 22% 22% +A
Fritenl 1.18 10 246 26 27% 27%
FitarHBx 066 18 125 X »% 34% -1%

FutataRa (UB 12 87 19% 18% 18% -A

-G -

GHApp 20 18 2% 2% 2%
BKSatv 007 25 705 27 26% ZBi . -A
tells 5 00 4A 4 * -A
Carat* lb 0 206 A % % ft
DMy2000 1514302 41% 39% 40% +%
GbMOo 016 5 69 7% 7% 7%
fienlBW 044 15 210 23 22 22% ft
tebta 9 606 7% ft 7% ft
tentaPti 192103 SA 5% 5ft -A
GanurCp 400 31 753 19% 18% 18% ft
Geresbe 7 40B'7% 7 7

Genome 30 3076 25% 24% 24% ft
BontakCm 51884 10% 10% 10% ft
GeriMG 28 0 35 35 35 +%
GtoonGt 040 5 615 12% 12% 12% ft
BiddlOOri. 012 41 2519 11% 11% 11% -A
Quart A 0*0113 30 12% 12 12% ft
fifth Stare 31 2® 6% 5% 8% +.24

Gffito 3 954 1ft 11% 11% -%
GoodGoyi 26 153 9 ft 8% ft
Goridaftv 080 21 3413 22% 21% 21% ft
Oradcs^a 7 28 3% 3% 3% ftMU 024 13 478 21% 20% 2D% ft
BrcenAP 028 B 2 20% 2ft 20%
botoiHs 0 n l)j 1% 1%
Gmcorp T5 374 7% 6% ft ft
GrNYSvg 12 341 11% 10% i(f% -A
Qnubtaco 21 6840 25% 24% 34% -1%

- H -

HrdtagUWr 29 14 5& ft 5{i -A
HattevyiH 076 10 351 2B 2ft 20 +%
teperOp 024 15 52 19% 18% 19A
HBO&Co Otn774Sn 6ft 65% Oft+1%
Heafltcar 7912009 42% 39% 40% -2%

Haetaicre 006 13 31 B% 9 ft +%
KRMnTth 19 165 9ft 9% SA +A
Heefttager 016 1 523 3,’c 3A 3% -A
Hridml 10 139 1ft 9% 10 -%

HataoTior B 48 14% 13% 14% +%
HerUfx 060 16 37B lft lft lft ft
Hntoglc 46 855 3ft 36>2 37% ft
Hone Bert On IT 33 25% 24l( Z +%
HonhuB 048 201181103% 32 33 +%
Horreifim 0*4 14 3 5% ft 3%
telJBx 020156 276 18% 18% lft
Hunttagu 073 12 727 22% 22 22 ft
KiRO CO OJB 10 20 54% 5 +%
HWckTadl 102270 41 3ft 41 -%

HyMdon 4 141 B% 7% 7% ft
HycorBU 44 5S « 4%

UPCm OJB 2924887 26% 26% 25% +%
IE Carta 23 BO 21% 21 21

IbcM am 7 B 13A 13% 13,1 +A
Uadge 14 3054 12% 1? lft -%

MMenaQp DBB11221B 24 23% 23%
UaSBo* am 25 053 20% 1ft 19%

Macon Cp 2 57 11% 11% 11% ft
Hama Dr 504313 ft 8 8%-%
Market Cp 9 42 88% 85 88% -1%
ManhSokAOIA* 83 47 11% 11)1 lft
Maretsdl 074 13 475 27% 27% 27% +%
Uastac 371 1489 26>2 24 Z +12

UaUaHl 1002 ft 7% 7% -%

MUaR 21 5425 31% Zft 30% +1%
IfcOatafl 056 14 114 U2G 24 Z +2

HcQxtaic 056 19 1562 2fttf19% 20 ft
MetKxtae 016 94 447 12% 11% 11%
Utiafltae 02414 7B 7% 7 7%+%
UantarCp 01020 80S 28t

2 26% 27% •%

Menifi 024 IB 1814 12% 12% 12% -,i

tanwifi 092 11 52S 2ft 2ft 25% ft
Mereamt 2 309 12% 11% 12% +%
UnxayG 006 121049 45% 44 44% ft
Martari 0 304 3A 2,2 2JS ft
M«a Air 10 3E7 11A lft lft
MoBtataA 020 16 263 17% 16% lft
MFSCri 1312322 34% 33% 33% -1

MchsriFx 020 13 115 12 11% 11% ft
I
Managa 325 120 13% 13 13 ft
Mtaucora 13 3263 0% 8% ft ft
Uagnb 28 1604 lft 12% 13% ft
Mesfl 3643B9124%120% 124 +2%
MdAdM 10 130 12% 12% 12% +%
MdwQndn D3J ffi 4 12% 12% 12% ft
MfcrH 052 18 504 34 33% 33% ft
Wan B03 39% 38% 39 ft
Mnabch 010 20 111 13% 12% 13 +%
MatrieTal 5 3325 13 12% 12% ft
MExtarnCuxOM 18 36 11% 10% 11% +%
Mental Ml OGB 13 604 26 2ft Z7% +%
HttaxA 0J» 20 939 30^2 29% 30 -%

iMa kc 066 21 S13 32% 31% 31%
Mbraxn 004181 1253 10% 10 1ft -ft
MorincaPx032 13 122 26% 28% 26%
MTS Sys 032 12 758 20 lft 19)1 -A
tycoon 7 178 15% 14% 14% ft

-H-
NACBb 024 8 2 34% 34% 34% ft
NariiRxU 072 9 157 16% 15% 15%
WCbbtat 03613 313 20 19% 1>A -ft

WraSut 013 28 473 21% 20% 21% ft
tedganr CUE 0 2 17 17 17 -%

WC 0*4 22 15 32% 51)3 51JJ -}|

Nefcor 2003296 48 47% 48

Naoaar 62812 2U 2ft 2% ft
testate 48023787 4^* 43% 48 +3%
Hem Sen 28 8164 16% 17% 17% ft
Naucgan 1* 848 22% ao^z 21%
Newhage 1 298 ft m% 1%
Mtegteai 25 lfi 4ft 44% 46

HBsprtCO 00417 417 8 7% 8ft
NaMriCTCA 6 4499 IGA 15% 16% +%
Monton 032 17 % M% 5ft 50ft -ft

Ndstm. 050 205372 42% 40% 41% -1%

Mental 17 ia lft 16% ift ft
NSW 1*1 - 8 65 7)2 7% 7%

inch tta. E ms Mk Uh tot Ctag

-R-
Fbribow 12 1558 18 17% 17% ft

MU 0 174 2iJ 2% 2% ft
Raymond OlO 9 tifi 17% 17% 17%
RCSflFkl 0*8 9 *34 25% 24% 24% ft
IktaMita 73093 11% 10% 11 ft
tecoloo 13 63 1716% 17 ft
*4*911) 005 1 265 1 % 1 +ft

RepubM B9M854 24% 22% 23% +%
Brattled 19 2717 lft 17% 18% -1%

Mound 27 793 9% 9% 9% ft
tenets an 253736 65% 64% 65)2 +lA
RsonExpr 020 96 456 15% 15% lft ft
RbNgr* 012 13 42 5% 5 5% +%
RoosMfl 0S2 121663 16% 1816%
RobsS* 028 166204 35% 33% 34% +%
AtacKHed M 1392 1fl% 17% 1ft ft
IVMlK. 0*8 161313 15% 14% 15,% +A
Ryai Fmly 111260 7% 7% 7% ft

I

Satan 1.16 95456 34 3£% 32% ft
team *0 6 3ft 38% 38%
Sanders® *03) 38 35 11% 10% 10% ft
ScftatagcA 038 201981 22% 22 22% ft
fiOSyam 15 6600 43% 42% 42% ft
Sdes 6 517 5% 5% ft ft
ScdesCp 0JS 13 634 15% 15 15A ft
Score BTC 3 303 3% 2% 3%
Seated 120 26 46 34% 34 34% ft
58 Cp 024 17 295 19% 19% 19% ft

Setae* B 036 9 137 2A 2 2A +A
Setaria 112 8 IM 32% 32 32% +%
Sapient 17 2033 11% 11% 11% ft
Sequoia 7 311 2% 2% 2%
SetvTecb Q 97 4% 4% 4% ft
tavram 022 IT 8 15%d15% 15% -ii

StulM OB4 30 2967 5ft 51% 531- -2%

SATchFrir 62 20 6% 5% 6%
snomned 13 260 15% 14% i*%
ShowotP 53 51* 10% 15% lft ft
SgrcM 0*4 19 885 54% 53% 54%
StgnoOes 10 207 9% 8% ft

StulM OBI 30 2967 5ft 51% 531; -2%

SiTdtfrir 62 2D 6% 5% 6%
tenant® 13 2E0 15% 14% 14%
ShomoieP 53 514 ie% i5*z lft ft
SlgnM 0*4 19 885 54% 53% 54%

SignaDea 10 207 ft 8% ft
SBofflC (US 10 300 24% 23% 24% ft
StarVO. 7 3723 17% 16% 17% ft
Stateni 040 II 170 9% 9% 9% ft
SnuddiuT 3 35 1% 1% 1% ft
Sraflnfld 29 459 25% 24^2 34% ft
SoMtosP 2 76 2% 2A 2% *ft

fiorimx an IT 3877 u29% 20% 29% +%
Spegri A 020324 166 9% 9% 974 +36

Spfstass 52 4144 17% 15%17.49+1.74

SIJuMU 040185549 34% 34 34% ft
SIPamc 0*0 12 170 24% 23% 23%

State 3510636 17% 16% 17% ft
Sbrtmto 638846 28% 27% 28% ft
Sri Kent ID 228 12% 12 12%

steel Tec 01015 209 12% |2 12A +A
SWdyUSA 020 1 209 3% 3 3%*%
SW81 6 12 17% 17 17

GDartlCI 1.TD 20 288 lft 17% 18 +%
Stan®*: 01291 2A 2% 2% +A
SBiKtpy 9122729 18% IB 18% ft
Sbyker 005 25 1867 24% 24 24 ft
StWanO 020 12 390 10% 9% 9% ft
SunftxnoB 000 3 10 23% 23% 23% -1%

Summit Te 4914048 8% 7% ft ft
SunSport 4 8 251 2% 2iJ +A
SunUc 2201291 55% 52% 53% -2%

Satan Rs 240 IBS 13 12 12 -1

SuriRTa 001 241169 2ft 19% 20 +%
Sytace Inc 5821401 10% 16% lft
Symanta: 132668 lft 1ft 10%
Synataqr 030 8 217 14% 14 14% +%
Synoic 53 44 33% 32% 33% ft
Sftamson OlO 17 1531 1ft 12% 12% ft
Syxrimto 3t 88 lft 14% lft +1%

NortMT* 124 14 2160 01% B0»2 8ft ft
MW Mr 93187 36% 3ft 36% -1%

Nmn 2410123 11 10% 10& +A
NtMfis 69073 39»2 36% 39>2 +2%
NFCM 65 146 ft 9 ft
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CononC 45 1262 28 26% 27% +1%
ComptUfiS 1 1639 6% 6% 6% +.11

CBpusrn 202521 13% 1ft 13% ft
Comslnm 21 1591 20 lft lft -1

GrinsUdiR 61037 10% 10% 1ft
Outturn 63 51 ft ft ft +1

QttDaa 232«7 18% 17% lft -%

CmreA 050 16 792 19% 18% 19 -%

Copytata 73 954 5% ft 5%
Cmdtab 050 ID 26 Zft 2ft 2ft ft
CDttyCp 43423B 14% lft 1ft -ft

Credere B 082 203863 23 21% 22% +1

CreatlatO 24 792 4% 84% 4% ft
Crete Fte 39 352 ft 5% ft
cytwiFd 3 B1 ft 8 8% ft
cym 123008 15% 14% 14% +A
Cyugn 56200 ft 5)3 6S +A

- D -

DSC Cm 2713495 31% 30% 30% ft
OUT Gnu 013 10 18 32 B7% 32 -A
Dttbtet 4 251 G 4% 5 -ft

Dtoxcogd 10 301 17% 17% 17% ft
DHpntaOO 1.14 13 870 20% 20 2B% ft
t»snflpd«iai20 U9 ft 5% ft ft
Driotate 02B 30 am 32% 31% 31% -1

Dattamj* 044 40 243 23 21% 21% -1%

on comp 1 91SHE 56% 55% 5ft ft
Drtpty 033 18 587 41% 40% 41% ft

- I -

msys 10 18 lft 12% 12% ft
EriH 1 154 2 1|t 2 +A
tenure 28 528 ft 8% 9% ft
Mmungan *«073 5% 3,‘« 5,*, +2A

I

knpBtec 0*0 T 578 34% 24 24% ft
WRas 54 B19 13% 12% 13 ft
kdonrix 3333540 2ft 23% 24% ft
fatferiM 066 10 51 12% 11% 12 ft
kriat 3 24 1J1 lfj ifi

toagrOa* 7SB4 ft B% ft ft
WsriSyu 110 479 32% 31% 32%
UbMM 5 878 ll) 1% 1% -.11

mtax 020 1880956 u79% 77% 79% +1%
HteB 23 1 94 l)t >% 1%
InSgnS 040 71545 ft 6 6% ft
UreTri 201204 16% 17 17%
UbrlceA 094 15 275 15ft 15% 15% +A
WBta 22 2274 1ft IO1* 1ft +A
HBto 18 727 ft 4% 4%
kdcnkn 471561 ft B% +A
Wkmfc 132602 1* 13% 13% ft
UtDaityQA 13 359 20 19% 20

UMOre 0X6 25 1597 30 29 29%
UnugaCp 6122I7B 18% 17% 17% -A
UUMtflu 15 7 14% 13% 1ft ft

adtoiada 1.10 32 3*234%232%234%

- J -

JWSnsi 15 808 lft 10 IDA ft
Jnantri 028 15 5 8 8 8ft
JLfihd 002 273207 23 20% 22% *1%
Jritasmlf 41 17 1ft 74% lft ft
JorecJnt 13 85 13% 13% 13% +%
Jtma Med 006 633481 37% 36>2 37

JSBFkix 120 14 467 33% 32% 33% +%
JunoUg 032 15 166 15 14% 14JJ -A
Jatto 016 12 662 11% 11% 1lA ft

-K-
K swaa 006 30 BOB 10% 10% 10A ft
KMteCp 04411 560 10% 10% 10%
KcdyS* m 15 172 2B% 27% 28% +%
noted UM 14 478 31 80% 30% +%
KLAkfir 9 8187 20% 1ft 20% ft
IWA 0 27 A ft A
Krenpkta 012627 20% 20 20% ft
KtttoS 42109 TtP« 9% ID

- O -

OChuleys « 356 11% 11 11%
OcMCom 253927 24*2 23 24

OdefcaA 17 367 9% B% 9%
OOrinLg 15 594 12% 12% 12% ft
OOteayN 120 6 10 43% 43% 43% +%
OtdoCs 1JD 15 129 34 33 34 +%
OU Kan 122 12 1230 38% 38% 38% +%
OUNan 092 16 42 36% 36% 36% ft
anoancrep 130 TO 213 33 32% 32%
One Pita) 62 62 ft 4% 4%
Orada 4431X6 40 38% 39% +1%
Drt> Screw IS 1964 17% 17% 17%
tttoafflt* DB9 11 120 12% 12% 12% ft
OregonMa 031 81 2477 20 25 20% +1%
Drtmfix 6 434 9% 9% 9% -.11

Ostap 40 680 4% 3J’ 4ft
0riik« 026 57 27 15% 15% 15% -%

OrilhadiTlOSD 50 IS 13% 13% 13%

OttofTtt 1® 13 48 34 33% 33%
adnHU 5044301 42% 39% 41% +1%

-P-O -

Pact® in B B04 46% 45% 46% +%
fteOuniop an to m s s% e%
PxXreK 23 935 74% 71A 72% +%
Paranecic *397*0 44% 4i% 43% +1

Paytiuax 024 572756 45 44 44% ft
Payco Am 25 63 12% >1% 11%
PBBTtes 050 28 10 10% 10% 10% +%
Rem lily 11 58 18 17% 18 ft
Rtatattg 10013 131 36% 35% 35%
Rente* 050 16 7 27% 27 27%
Pantech I 7 SO 1% 01% T%
PenwBL. 020 26 40 18% 18% 18%

FmgBnkCtxOBO 11 370 21% 21% 21% +%
ReopteHx OS 9 718 20% 20% 20% ft
Panlgu 171287 8% dft 8% +%
PWwgLfl 9 711 7% 7.49 7% ft
Pefitte 1.12 94 48 30% 29% 30% ft
PtumTch 25 776 17 10% 17 ft
FfiyxCDtei 12 2945 11% 10% 11% +%
Ready 048237 9 9% ft ft
PUtarie - 48 589 39% 36% 38% +1%
PHirilm 17 BO 23% 22% 23

PlOWWfip - 0.40 38 ?T3 2ft X 26

mm 032 21 13 5ft 54% 54% ft

PUrewSt 0.12 12 38 14% 1ft 13% ft
ftar 752063 13%d12% 12% -%

PIMA 95 661 S 24% 24% ft
Pncrtk 060 7 25ul7% 16% 17% +1

FkmB 13 49 1ft 9% 1ft
Prescaa 0 600 1% 1J3 1% +A
ftwUb 014 6 35fi 1ft 8% lft +A
PnasBK IS 57* 53% 51 5G% ft
PMtel 16 8549 21% 2ft 21% ft
PftriPri 2D 9967 12% 12 12%

|

RrMmri 17 118 14% 13% 13% ft
Pit® OK 028 32 17B 31% 31% 31% -A
OLTFIrto 21 316 lft 1»% 15%
QuaMrChn 008 17 n7 13% lft 1ft
Qurieonn 1291S1B 47% 45% 47% +1% ,

CXalftte 020 19 427 2B% 2ft 29 +% 1

annum 710920 12% 12% 12% ft
Qutiab 18 1939 X 27% S% +2% I

Outtte 1072369 Bl 79 79% -%
|

- T -

r-OMSc 4 763 2% 2% 2%
TjowoP. 042 S 3051 28% 26% 29% ft
TBCCp 12 146 7 6% 7

TEAM* 056 20 28 27 25% 27 +%
TO EtyA 0114071 15% 15% 15% +%
TedCria 302326 23% 23% 23%
Team** 1.04 9 5 48% 48% 48%
Tetatac 34 210 9% dB% 8 ft
Tries Sys 9 332 16% 15% 16% +%
TeriM 21 1870 13 12% 12%

Ttorita 74 0638 63% 60% 63+1%
Tatar Cp 001 19 65Z 11% 11 11JE 06
Tate Tec 22 IS 19% 18% 1B% ft
7WPMDRO2D2O5092 32% 31% 31% ft
Three con 4224753 42% 41% 42% +%
11 13 785 6% 6% 6)2 +%
TJW 022 9 148 17% 17 17 ft
TodDAD 006 23 168 Ift 10 13 +3

Tokyo Hr 031 21 70 B0% 60% 60% ft
TbmBnmn 1611711 lft IB ift +&
Taftfltfi 60 22% 22% 22% ft
TcpplCa 028 30 810 5 4% 4% +ft

TR Enter 6 102 3% 3A 3% ft
TransWd 2 2 5% 5% 5% -%
liaoccnd TB 799 5 4% 4%
Trenwfek 124 10 224 49% 4B% 49% +%
TrlmMe 397 1218 20 19% 19% +%
TraeB® S 235 7 6% 6% -A
TnwkxBhC 1.10 14 131 22 21% 21% ft
Tewatab 021 60 1448 10% 9% 10% +%
TysFOA 072 20 757 25% 25 SU +%

- u -

United 1 2442 .{J 1% lft

UCme&j 1D2 18 543 22 21% 2i% +%
UnttdSt 040 13 427 22% 21 21% -1

Untag 012 21 8 27 27 37 ft
(Mr® 220 13 96 46% 46 46 -%

Untag 012 21 8 27 27 37 ft
Uttrtn 220 13 96 46% 46 46 -%

USBancp 1.12 153578 36% 36% 30,% -A
US Energy 49 338 19% 18% 10% -%

US Serais 6 48 4,1 4% 4A
USm .XO 10 63 56 55% 56

UST Crap 020 131129 ulB 15% 16

Ulan Med 13 303 12% 12% 12)3 +A
UH Tatar 050 23 50 94% 94% M%
Ulfc 7 100 3% 3% 3%
UUNdTsc 117 2189 81% 60 60 -t%

- V-
0*0 15 67 30% 29% 30% +%

86 7110 19% 1ft 10 +%
4 1545 14% 13% 14% +A
33 IK 49 47% 48% ft
33 946 22% 21% 22% +%
M 50 13,% 12% 12% ft
661729 14% 13% 14 ft
14 9910 1ft 13% 14% +B

050 7 235 21% 21% 21% ft

- w-
Wmgub 281159 TBJJ 16% 18% ft
WamaEn 014 171447 26% 25% 26% ft
Wtaaecti X 684 SA 4% 4% -ft
UfebxMA 02610 7100 16% 16% 18%
WteauRMCUH 17 816 17% 16% 16% ft
MMQ 246 IS 243 42% 41% 42% ft
«H» 0 814 % 0*1 ii
VfetamBnc 092 13 59 48% 48% *9% ft
W31PSU 88 633uZ5% 24% 24% ft
VfctStaM 474747628% 25% 27% +3%
WM& 124 81712 60% 59 80% +1

OB1696 25% 23% 24% ft
MUohuL 028 22 224 U)% |0 IQ,1*
tottran 45013325 27% 26% 27% ft
WPriADB 016 22 56 33% 33 33 ft
Wrtfr6dnO*0 M 892 17% 17% 17/,

-X-Y-Z.
»« 2218831 37% 35% 37 +1

16 1100 12% 12 12A ft
XmaCap 71DB54 5% 4% 5% +%
Wtaw 094 8109613% 13% 13% ft
YOkRoti 23 83 9% 9% 9% ft
anmUsb 164 l? 319 79% 78% 79%



AMERICA

AT&T in

reverse as
Dow eases
Wan Street

A second day of extremely
light trading' brought a mod-
est 03 per cent fen in the
Dow Jones Industrial Aver-
age yesterday mnwitr^ amid
some profit-taking following
last week’s strong stock mar-
ket advance, writes Richard
Waters in New York.
By lunchtime, the Dow

was down 20.34 at 5.653.94. or
just over 2 per cent off its
May record- The broader
Standard & Poor’s 500 was
off 1.79 at 658.44, and the
Nasdaq composite was (X26
lower at 1,120.27.

Among the biggest movers

PTfXM

in the Dow, AT&T shed Si to
$53%. giving up some of its

gains of recent days. The
reversal brought an end to

the rebound In the
long-distance telephone com-
pany’s shares which had fol-

lowed a long slide during
much of July, leaving the
stock 14 per cent below
where it was a month ago.

The company disappointed
Wall Street with weaker
than expected growth in the
second quarter but it has
since recovered, due in part

to a step forward last week
in the opening up of local

telephone markets to compe-
tition.

Westlnghouse Electric
slipped $'/« to $16% as the
company warned that its

Canada

Toronto mmt> hack from a
day’s holiday and had a good
morning in golds, which
showed a sector gain of more
than a percentage point But
it saw weakness in the oil

and pw sector and in indus-
trial products, and the TSE
300 composite index at noon
came in 1.50 lower at

5,01449.
Volume eased from 3026m

shares to 2449m. Inco and
Diamond Fields Resources
rose In active trading, up 30
cents to C$43, and C$1.80 to

C$4040 respectively after the
settlement of a lawsuit
which had stalled Inco’s

C$44bn takeover of the
exploration company.

Sao Paulo off 2%
The forthcoming expiry of
options kept the pressure on
SAO PAULO during the
morning, and by midsession
the Bovespa index was off

1,334 or 2.1 per cent at 61.107.

Options were scheduled to

expire on August 19, while
the futures index contracts
expire on August 14. and
brokers commented that
speculative trading was
likely to be a dominant influ-

ence between now and then.
Many investors were also
awaiting first half data from
the heavily capitalised Tele-

bras. due during the course
of the week.
MEXICO CITY was mar-

ginally softer by midday as

the IPC index stood off 4.69

at 3,18247.

The market was awaiting
the central bank's weekly
primary auction, at which
domestic interest rates were
expected to be cut. later in

the session.

BUENOS AIRES moved In

a narrow range ahead of a
cabinet meeting today at
which the government was
due to finalise new tax mea-
sures. The Merval index was
off 523 at 544.12.

• Bear Stearns In New
York yesterday raised its rat-

ing on Mexico to neutral
from underweight and cut
Peru to neutral from over-

weight-

Gold shares fall 1.5%
Gold stocks slid back with most investors unimpressed as
bullion held above the $388 level. The gold index lost 27.9,

or 1JS per cent, to 1,832.7 as the overall index fell 15.5 to

6,7804 and Industrials lest 16.6 to 7,999.7.

Dealers said that the absence of support from other pre-

cious metals In the commodity markets had depressed trad-

ing In gold shares. One remarked that the lack of support

from platinum and silver, for instance, had made many
investors consider that the recent strength in gold could be
temporary.
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KLM hits air pocket on Q1 disappointment

CBS television network
would suffer a poor third
quarter. Like two other prod-
ucts of recent big media
mergers, Walt Disney and
Viacom, Westingbouse had
also suffered from an end to

Wall Street’s romance with
thp new Via-

com’s B shares, unchanged
at $35%. had slipped 20 per
cent in the past two months.
Disney's stock, some 16 per
cent off its March high, was
up $% at $58%.
The enthusiasm for man-

aged healthcare companies,
touched off by Monday's
announcement of a takeover
of FHP by PacifiCare, contin-
ued, bringing a further
recovery In the battered sec-

tor. Among those to add to
considerable gains seen the
day before, Humana rose
$1% to $18%, Health Systems
added $1% to $24% and
Oxford Health Plans rose $ft
to $40ft.
One of the most actively

traded stocks was Micron
Technology, which had
dropped sharply on Monday.
It rebounded equally
strongly, rising $1% to $22.

Among the Nasdaq's most
active shares, meanwhile,
was Sun Microsystems,
which shed $2% to $63 on an
analyst’s downgrade.

KLM tumbled 8 per cent in

AMSTERDAM, after the
Dutch carrier released first

quarter results which were a
disappointment to most ana-

lysts. The shares fell to a
session low of FI 5050, before

some buyers came into the
market and the stock finally

closed down FI 4.70 at
FI 5140.
The airline reported dou-

bled net profits of F127lm
for the quarter but the 1996

figure included an excep-
tional p'n of FI 245m from
the sale of preference shares
in its US partner, Northwest.

Consequently, brokers
were disappointed, and
pointed to declining load fac-

tors on a number of routes,

particularly in Asia. The air-

line said that pressure on
tariffs and Increased costs
had been the main reason
for the decline in operating
profit.

Although the number of
passengers carried by the
airline rose by 10 per cent
during the first three
months of the year, the cru-

cial yield per passenger kilo-

metre fell by 1 per cent
owing to the pressure on
ticket prices. In addition,
there was a significant
decline In profitability on
cargo routes.

Wolters KZuwer, in con-
trast, put on 4.7 per cent as
the publisher issued a better-

KLM
Shmpure rata&ve» ttw AEXMm
106 —

than-expected set of first

half figures, and said it was
raising its forecast for the

full year. The shares gained
FI 1040 to FI 205.

Akzo Nobel came under
pressure ahead of today’s
half year results. The shares
eased FI 3 to FI 188.70, with
many analysts expecting the
company to announce profits

for the period of FI 358m,
down from FI 384m.
FRANKFURT mulled over

a rising unemployment rate,

speculated about an interest

rate cut, and bought banks,
as the Dax index closed 741
higher at an Ibis-indicated
2527.73.
Turnover climbed DM2bn

to DM74bn and the big five

banks accounted for
DM&3bn of that All of them

figured in the active stocks

list, with Commerzbank
leading the top ten in
DM626bn as it rose DM5.60 to

DM352.60; Bayernvereln,
again, led the sector's share

price gains as it rose DML04
to DM54.04, up nearly 10 per
cent already this month,
after a 16.7 per cent gain in
July.

Ms Barbara Altmann at B
Metzler suspected sector

rotation from chemicals,
where Hoechst fen 42 pf& to

DM49.65 and Bayer 33 p£g to

DM50.05. Elsewhere. Veba’s
DM1.40 gain at DM7848 was
ascribed to a related taste

For defensive stocks; and
Lufthansa’s DM2.35 fall to
DM20740 was blamed on the
disappointing KLM quar-
terly.

PARIS came under the
twin pressures of weak bond
and currency markets. As
the French currency fell to a
four month low against the
German mark, the CAC-40
index eased 1345 to L99&34.

Elf Aquitaine was among a
handful of shares to resist

the downward trend, rising

FFr3.40 to FFr36840. The oil

group found support from a
broker's upgrade.
Also prominent on the

plus side was Eurotunnel, up
10 centimes, or 14 per cent,

to FFr8.10, as the company
continued to benefit from a
good set of load figures
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released earlier in the week.
There was little satisfac-

tion to be found in UAP’s
first half turnover figures,

released after the close on
Monday. The shares tumbled
FFr7.30, or 6.7 per cent, to

FFrlOLSO.
Analysts said the data,

which showed a rise in turn-

over to FFr85.4bn from
FFrfilbn in the comparable
1995 period, masked a drop
in domestic life assurance
activity. Another insurer,
AGF, which is not a constit-

uent of the GAC-40, lost

FFn.TO to FFr139, with some
foreign institutions believed
to be moving out of the sec-

tor.

St Gobain was off FFr8, or
1.3 per cent, to FFr618 ahead
of announcing a 14 per cent
increase in first half sales.

However, when allowance
was made for currency fluc-

tuations the rise amounted
to 0.5 per cent
ZURICH dipped early,

climbed and subsided as a

choppy dollar led the market

up and down: the SMI Index

closed 5.7 higher at 3.629.0,

after peaking nearly 20

points better than that
One of its best performers

was ABB, the Swias/Swedish

engineering «npbine gaining

SFTL7 at SFA.489, after arise

of SFrl3 on Monday, on
news of a $162 turnkey order

for a Peruvian, multi-disci-

pline energy project and
ahead of tomorrow’s half-

year report.
Banks reversed Monday’s

pattern with UBS bearers up
SFr9 at SFrl.193, while SBC
was slightly weaker.
MADRID widened, and

deepened, its worries in the
consumption area as the
general index fell 2.37 to
360.01.

Pryca. the supermarketeer,
droped Ptall6, or 3.7 per
cent, to Pta3.020 on rumours
that its July sales were poor,

and TabacaJera, a recent vic-

tim of the government’s
higher tax plans far tobacco

products, shea an°th^
Pta340, or 6-1

*f
PtaS.230, 23 per cent off the

1996 peak it registered ta

“‘SS held its breath as

investors awaited the out-

Sm of Stet. The Mibtel

index lost 53 to

the Comlt eased 6 to eoaaz.

Among telecoms stocks,

SteSedL30toL5,000bUt
suMdbuy ffirtL the manu-

facturer of telecoms equip-

ment, added L80 to LIQ.095

on expectations that it could

be sold separately from its

parent
, _

STOCKHOLM took a sec-

ond look at Monday's prog-

ress reports. It stayed happy

with Electrolux, which rose

another SKr9 to SKr356: but

Pharmacia & Upjohn, which

had higher second quarter

profits before restructuring

costs, reversed Monday s

gaiyiB to close SKr3.50 lower

at SKT281.50.
The bourse also took prof-

its. The Affarsvarlden Gen-

eral index fell 9-3 to 1.9403

with and insurance off

0.5 per cent, and Ericsson,

Volvo and Astra down
SKr3£0 to SKrl34, SKr2 to

SKrl44 and SKr3 to SKr276

respectively.

Written and rafited by WBftan

Cochrane and John PHt
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Tenaga shares punished after weekend blackout
The weekend blackout
throughout peninsular Mal-
aysia took the power utility,

Tenaga Nasional. to a 12-

month low and KUALA
LUMPUR’S composite index
down 12.77 to 1.09352.

Tenaga fell 45 cents, or 46
per cent, to M$9.30 in heavy
volume following a govern-
ment threat to take away its

power distribution and
transmission monopoly. The
company said that the cur-

rent grid was already dupli-

cated and that an alternative

system would simply add to
the cost of power.
TAIWAN shot up 3 per

cent after the government
said it would speed up public

construction projects to

boost the economy. The
weighted index closed 183.32
higher at 6,266.98 in active

turnover of T$50^bn.
The construction sector

saw an early rise but the
focus switched to banks.
Waves of buying came in
during the last hour and the
financials index ended with
a gain of 5.5 per cent

Tenaga Nasional

Shoes price & Index (/abased)
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Tokyo

A strengthening of the yen
against the dollar was ampli-
fied in the Osaka futures
market as it impacted upon
equities, writes Emiko Tern-

zano in Tokyo.
The Nikkei 225 average fell

332.59. or 1.6 per cent, to
20,744.88 after moving
between 20,741.96 and
20,992.66. Osaka futures
came under selling from
overseas hedge funds, after

the Nikkei 225 futures in

Singapore lost ground.
Volume totaled 275m

shares against 228m. Over-
seas Investors were net sell-

ers while domestic institu-

tions also sold blue chips.

The Toplx index of all first

section stocks plunged 17D7
to 1,58481 and the Nikkei 300
fell 3.36 to 294.51. Declines
overwhelmed advances by
911 to 173 with 125
unchanged.

In London, the ISE/Nikkei

50 Index rose 458 to 1,413.72.

Speculative stocks led

activity as individual inves-

tors bought back issues sold
in earlier trading. TYK. the
firebrick maker, was the
most active issue of the day,
rising Y160 to Y1.280. Nichi-

boshin, flip non-bank finan-

cial Institution, gained Y35
to Y410.

The yen’s rise against the
dollar led domestic institu-

tions. foreigners and individ-

uals to sell technology
stocks. Toshiba fell Y12 to

Y711, Sony Y90 to Y6.8TO and
Kyocera Y70 to Y7.400.

Carmakers .were also
weaker with Toyota down
Y20 at Y2.670 and Honda Y30
at Y1.010.

Foreign investors sold
large capital steels and ship-

builders. Nippon Steel fell Y8
to Y356 and Kawasaki Steel

declined Y3 to Y382. Mitsubi-
shi Heavy Industries
declined Y7 to Y530.
Negative sentiment

affected brokers as investors
were discouraged by pros-
pects of lower earnings due
to the recent decline in
activity. Nikko Securities
lost Y30 at Y1.100.

In Osaka, the OSE average
fell 210.47 to 21.904.23 in vol-

ume of 31.3m shares.

earnings from HSBC Hold-
ings, released after Monday's
close, lifted HONG KONG.
However, there was evidence
of profit-taking late in the
day and the Hang Seng
index, which had reached a
high of 11.218 21, finished up
63.17 at 11,13460. Turnover
was HK$S-9ha.
HSBC hit an all-time dos-

ing high, up HK$450. or 35
per cent, to HK$182.50. Its

Hang Seng Rank subsidiary
saw a 34 per cent rise in
interim profits, and
advanced HK$i. or 1.3 per
cent, to HKS80.
Bank of East Asia was

caught up in the excitement
and the shares advanced 40
cents, or 1.4 per cent, to

HKS28.85. Its six month

results are expected next
Tuesday.
SHANGHAI began to spec-

ulate on forthcoming half
year earnings reports. The B
index gained 0.44 to 5097.
Shanghai Lujiazui

Finance & Trade Develop-
ment Zone, which is expeo-

ted to increase its half year
dividend, dominated the ses-

sion with a gain of 7.4 per
cent to 87 cents.

SYDNEY took profits as
the Ail Ordinaries index lost

109 to 2,2229. Turnover was
A$549.1m.
The gold sector was one of

the day’s few bright spots,

rising 1 per cent after
strength in the price of bul-

lion. Plutonic Resources
climbed 17 cents to A$6.05

and Newcrest Mining rose 7
cents to A$594
WMC lost 26. cents to

AS8.15 an reports that some
brokers had downgraded
their profit forecasts.

MANILA investors shifted
into fixed income securities

to take advantage of cur-
rently high interest rates.

The composite index fell

32.46 to 3,121.52.

Analysts said the high
interest rates were caused
by the tax payments to the
government combined with
the shorting of peso posi-

tions last week.
JAKARTA took profits

and the JKSE composite
index fell 8.04. or 1.4 per
cent, to 55479.

However. Gajah Surya, the

multi-finance subsidiary of

the Gajah Tunggal group,
shot up Rp350, or 30 per
cent, to Rpl^OO on acquisi-

tion talk: Gajah Tunggal and
another related company,
Andayani Megah, rose Rp50
to Rpl,2S0 and Rpl25 to

Rpl,375 respectively..

BANGKOK cooled off on
the support fund plan, inves-

tors took profits on recent
gains and the SET index
ended 1196 lower at L125.48

in turnover of BtiUbn.
The support fund, set up

by finance companies and
banks after the index fefilS

per cent In July, was expec-

ted to enter the market later

this week; but brokers said it

was not expected to have a
major impact

Roundup

Better-than-expected interim
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